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Coming In from 
the cold 
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World News 


UK premier 
angers China 
with human 
rights speech 

British prime minister John 
Major, in China, for taikc on 
Hong Kong, yesterday deliv- 
ered an uncompromising 
attach on his hosts' human 
rights record. 

He told Chinese premier Li 
Pang that Britain intended to 
keep up pressure for the 
release of political dissidents 
and other detainees. Mr Li 
riposted with a reminder of 
Britain's inglorious human 
rights record during its inter- 
vention in China last century. 
Page 18; Background, Page 
4; Otic deal. Page 19 

Brazil plan rejected 

Brazilian state governors have 
refused to back President Fern- 
ando Collor de Mello’s plans 
for radical constitutional 
change. Page 6 

Marcos fraud charges 

The Philippines brought fraud 
charges against Imelda Marcos, 
wife of the country's former 
i dictator, accusing her of spend- 
v tag over $25m of public money 
on personal items. She already 
faces over 30 tax evasion and 
corruption counts. 

Kashmir clashes end 

India's army gaid shooting hyi 
stopped after a week of artil- 
lery clashes with Pakistan in 
the border region of Kashmir. 
The truce followed talks 
between army commanders. 

Iraqi parties 

Iraqi president Saddam Hus- 
sein ratified a law allowing 
the formation of political par- 
ties - but it will not legalise 
Kurdish and Shia factions. 

Turk spied for Iraq 

A Turkish military court jailed 
restaurant cashier Necato 
Oyan for 12'A years after he 
admitted taking money to spy 
for Iraq. 

Malaysian crash 

A Malaysian charter aircraft 
with 20 people aboard crashed 
\ in jungle cm the Island of Bor- 

I w. neo. Six people were rescued. 

Archbishop murdered 

Retired French archbishop 
Yves Plumey, 79, the first 
Roman Catholic bishop sent 
to Cameroon, was murdered 
at his home north of Yaounde. 
Police blamed robbers. 

Fire sweeps factory 

At least 20 people were killed 
when fire ripped through a 
chicken processing factory in 
H amle t, North Carolina. About 
100 other workers were still 
unaccounted for. 

Change at Greenpeace 

David McTaggart, 59, chairman 
of Greenpeace, retired after 
12 years as head of the interna- 
tional environment group. His 
successor is Finnish lawyer 
Matti WuorL 

Rebellion cafl 

Supporters of exiled Lebanese 
4 it Christian general Michel Aoun 
v circulated leaflets urging rebel- 
lion a gains t the Syrian army 
and the Lebanese government 
of President Elias HrawL 

E German executions 

Dozens of East Germans said 
to have died of heart failure 
In state prisons in the 1950s 
were in fact guillotined or shot, 
German prosecutors said. 

Ershad triad opens 

Former Bangladeshi president 
Mohammad Ershad wait on 
trial in Dhaka accused of steal- 
ing money through the pur- 
chase of aircraft in 1969. 

UK city riots 

Urgent police reports were 
ordered after rioting in three 
British cities. Since Friday. 

*„ police and youths have clashed 

In Cardiff, Oxford and Birming- 
ham. Page? 

A wonderful Bfe 

Award-winning moviemaker 
Frank Capra, best known for 
his film classic It's a Wonderful 
Ufa died at his Californian 
home aged 94. 
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Business Summary 


Dresdner 
Bank and 
BNP agree 
share plan 

Dresdner Bank, Germany's 
second largest bank, and 
Banque Nationale de Paris, 
France's largest state-owned 
bank, are about to complete 
a wide-ranging collaboration 
agreement which will involve 
cross-shareholdings of around 
10 per cent. 

The two banks will shortly 
present their proposals to the 
European Commission in Brus- 
sels - possibly in a few weeks 
- and to shareholders. 

Page 20 

JAPAN may act against inves- 
tors as well as stockbrokers 
over compensation payments 
for trading losses. Finance 
minister Ryutaro Hashlmoto 
will present legislative changes 
to parliament dealing with 
compensation payments and 
with other recently discovered 
wrongdoings inri luting links 
between securities companies 
and gangsters. Page 18. 

Private investors alienated. 
Page 19 

cmc PACIFIC. Hong Kong 
listed arm of Peking’s China 
and International Trust and 
Investment Corporation (Citic), 
is holding a consortium which 
is set to win control of Hang 
Chong Investment, a trading 
and agency group which is one 
of Hong Kong's largest unlisted 
companies. Page 19 

RHONE-POULENC, France’s 
largest chemicals group, 
reported a 54.4 per cent fall 
in first-half net profits to 
FFr991 m ($166 An) after lower 
asset sales in the second quar- 
ter. Page 19 

PENTLAND GROUP. British 
sports shoe concern, may raise 
its stake in Germany’s Adidas 
sportswear company beyond 
its present 25.05 per cent. 

Page 19 

ASCOM, Swiss telecommunica- 
tions and automation group, 
reported a 2.7 per cent advance 
in first-half sales to SFrl.39bn 
($909m). First-half profits were 
not disdosed. Page Hi **•■* 

HUNGARY is to sell 45,000 
tonnes of surplus wheat to the 
European Commission, which 
will give it to food-short 
Albania. Page 30 

CHRISTIANIA BANK- the Oslo 
Stock Exchange has criticised 
the former management of 
Norway’s second biggest hank 
for inaccurately reporting 
credit losses. Page 22 

P HILIP MORRIS, US cigarette 
maker and the largest private 
buyer of Turkish tobacco, has 
won Turkish government 
approval for a $480m joint ven- 
ture investment to produce 
its Marlboro brand in Turkey. 
Page 4 

CONTINENTAL AIRLINES, 
the US carrier which has oper- 
ated under bankruptcy court 
protection since December, 
has held “very preliminary" 
talks with an investment group 
headed by H. Ross Perot 
Page 22 

STATOIL, the Norwegian state 
oQ company, has signed a let- 
ter of intent to acquire a 35 
per cent stake in Mabanuft, 
a subsidiary of Germany’s Mar- 
quard & Bahls. which has 
annual sales of 260,000 tonnes 
of crude ofl products, mostly 
gasoline and gas 011- 

Page 22 

MACHINE tool-makers in 
japan are faring a slowdown. 
Orders are down for the sev- 
enth successive mouth and 
companies are braced for lower 
sales and smaller profits. 

Page 21 

DAIICHI Corporation, finan- 
cially troubled core company 
of Japan's Daiichi Real Estate 
group, is being restructured 
after being hit by a downturn 
in property prices, higher 
interest rates and a weak stock 
market. Page 21 

AUSTRALIA cut interest rates 
by a full percentage point to 
9-5 per cent, surprising finan- 
cial markets, which had expec- 
ted an easing of half a point 
Page4 


EC calls weekend peace conference on Yugoslavia 


By David Gardner in The Hague and Laura Sllber In Belgrade 


THE European Commnnity 
yesterday called a peace con- 
ference to toy to settle Yugo- 
slavia's worsening ethnic con- 
flict It is scheduled to start 
this Saturday in The Hague. 

The Community's first 
attempt to settle an interna- 
tional crisis will be chaired by 
Lord Carrington, tbe former 
UK foreign secretary and Nato 
chief who presided over the 
1979 Lancaster House negotia- 
tions which ended Zimbabwe’s 
civil war. 

The conference follows Mon- 


day morning's acceptance by 
all the Yugoslav combatants of 
a ceasefire, the extension of EC 
monitoring to the areas of 
Croatia disputed between 
Serbs and Croats, and the dis- 
engagement of the contending 
forces. 

As violent clashes continued 
In Croatia yesterday, Mr Hans 
Van den Broek. foreign minis- 
ter of the Netherlands, which 
currently holds the EC presi- 
dency, said they underlined the 
urgent need for independent 
monitoring of the ceasefire 


agreement be secured at the 
weekend in Belgrade. 

At least three civilians were 
killed. Including a 13-yeai-oId 
grri who died when her home 
on the outskirts of Osqek was 
hit by mortar fire. 

Four soldiers and several 
civilians, including three chil- 
dren, were killed in fighting 
overnight in Petrinja, 50km 
south of the Croatian capital 
Zagreb site of the republic's 
biggest food processing plant. 

Mr van den Broek said; 
"There are many versions 


about who Is responsible and 
this is bound to continue with- 
out impartial controL” . He 
announced that a team- of 200 
monitors, from the EC and four 
countries from the 35-nation 
Conference on Security and 
Co-operation in Europe, would 
start arriving in Zagreb tomor- 
row. He warned that they 
would remain in tbe Croatian: 
capital until their safety was 
sure. While no one would say 
so yesterday; it is a precondi- 
tion for the conference to go 
ahead that a ceasefire suffi- 


cient to reverse tbe escalating 
violence of tbe past month be 
in force by Friday, when the 
Twelve meet in Brussels. 

The conference was brought 
forward from September 16 to 

rpainhjin f fu* m nmeen t nm gen- 

mated by Monday's agreement. 
The accord marked the first 
time that Mr Slobodan Milos- 
evic, the Serbian president, has 
agreed to hill EC mediation. 

The three premises an which 
the conference is baaed are: 

• Yugoslavia’s internal bor- 
ders cannot be changed by 


Republics ag ree to Gorbachev demand for two-tier structure 

Soviets rethink union policy 


| By John Lloyd in Moscow 

MR Mikhail Gorbachev, the 
Soviet leader yesterday with- 
drew plans proposed on Mon- 
day to give the republics politi- 
cal supremacy and instead 
sought support for a new pro- 
posal which would retain some 
union structure. 

Mr Gorbachev, who finally 
took the podium at the second 
session of the Congress of Peo- 
ples Deputies, withdrew a con- 
troversial proposal to set up a 
transitional parliament of 
republics and called on the 
deputies to save the union 
from oblivion. 

The new proposals would 
retain a Supreme Soviet, but 
with one chamber nominated 
by the republican parliaments 
and one directly elected. 

He said the leaders of the 10 
republics, who on Monday had 
jointly proposed the transi- 
tional Council of Representa- 
tives with him, had agreed to 
drop this element 

He won the backing of Mr 
Boris Yeltsin, the Russian 
leader, who also said he was 
sure that 14 of the 15 Union 
republics would sign the earli- 
er-proposed economic agree- 
ment 

In a sop to deputies angered 
that some erf the earlier plans, 
-would give repubhee-fafi con- 
trol of federal bodies, Mr Gorb- 
achev said the Supreme Soviet 
could continue to exist as a 
law making body for the tran- 
sitional period until a new con- 
stitution was signed. 

The latest formula, rushed 
out by the Soviet president and 
the ten republican leaders who 
are now cooperating to push 
through new federal struc- 
tures, would retain some ele- 
ment of all-union representa- 
tion — and implies immediate 
elections to the new body. 

It leaves unclear, however, 
which republics would partici- 
pate in such elections, and the 
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announcement:* gave the 
impression of a hurried policy 
change in response to com- 
plaints of unconstitutionality 
and lack of sufficient influence 
for Russia in the council of rep- 
resentatives. 

Mr Gorbachev pleaded with 
the republics - all of which, 
except Russia, have now 
announced some form of inde- 
pendence - to agree to a new 
union treaty in which they 
could be federative, confedera- 
tive or associate members. "Let 
this union be really voluntary 


so that it 

ests",' be ; 

Mr Yeltsitesougfat in' a short 
speech during the morning ses- 
sion To calm fears that his 
republic wouldsase its stock of 
moral capib&Fand economic 
power to predominate in any 
union which might be agreed. 

“The Russian state, which 
has chosen democracy and 
freedom, will never be an 
empire, neither a . younger nor 
an aider brother.. It will be an. 
equal amo ng equals. 1 * 

As he was speaking, Mr Yuri 


dUferibg inter- ; . 


Sbcherbak, the Ukrainian envi- 
ronment minister; was . telling 
reporters that he feared the. 
renewed imperialism .that Mr ; 
Yeltsin disavowed. . 

. . Mr- Y eltsin squarely blamed 
Mr Gorbachev for laying the' 
conditions for the. coup by pro- 
moting encouraging hard- 
liners in his government. How- 
ever, he said; "I personally 
trust Mikhail Sergeyevich Gor- 
bachev more now than, tor ' 
example, three weeks ago.” 

The Russian leader later said 
in a television interview that 


the . other republics In which 
nuclear weapons : were sited A' 
Ukraine and Kazakhstani — 
'were working on an Sfocord 
under which they would be 
returned to Russia, where most 
are now based. ’ He said: “We 
need to .continue bur work to 
eliminate all nuclear weapons” 

- echoing an earlier position 
taken by the Soviet president 
Continued an Page 18; 

US space threat;' German 
stance on aid, Page 2 
Help for minorities,. Page 17 . 


Commerzbank talks with 
Credit Lyonnais collapse 


By Andrew Fisher in Frankfurt 


TALKS on joint shareholdings 
between Commerzbank and 
Credit Lyonnais have found- 
ered over differences of bank- 
ing policy and management 
style between the German 
commercial bank and the 
French state-owned institution. 

Commerzbank has made 
clear in recent weeks that it 
was uneasy about plans which 
would have led to it taking a 7 
per cent stake in Credit Lyon- 
nais, which would in turn have 
bought 10 per cent erf the Ger- 
man hank. 

The German bank had 
intended originally to make a 
statement on the ending of 
talks at the Bangkok meeting 
of the International Monetary 
Fund (IMF) next month. 

News of fee failed negotia- 
tions coincided yesterday with 
an announcement that Dresd- 
ner Bank and the French state- 
owned Banque Nationale de 
Paris (BNP) were well on the 
way to agreement on cross- 
holdings and further limited 
co-operation. 

Commerzbank, Germany’s 
thir d largest hank, has taken a 


more sober approach to the 
question of co-operating with 
Credit Lyonnais since Mr Mar- 
tin Kohlhaussen succeeded Mr 
Walter Seipp as chief executive 
in June. 

The French bank recently 
opened a further German 
branch in Baden-Baden, indic- 
ating that a joint holding 
would not hinder it from 
expanding on the other bank’s 
territory. The German bank 
has made no statement yet 
about tbe ending of talks with 
Credit Lyonnais, which was 
stffl saying yesterday it hoped 
for an eventual shareholding 
agreement with Commerzbank. 

Mr Seipp and Mr Kohlhaus- 
sen have stressed that the 
bank could easily go it alone if 
no deal was signed by the end 
of this year. 

Mr Stephen Lewis, tamfciwg 
analyst with Salomon 
Brothers, said discussions 
between Commerzbank and 
Credit Lyonnais had looked 
like going sour over lack of 
compatibility in strategy and 
corporate culture and because 
the German bank did not want 


to be polled into, other ven- 
tures as it was investing in 
eastern Germany and beyond. 

Credit Lyonnais has expan- 
ded its foreign operations and 
lending considerably. The 
French bank’s group lending 
grew by more than 80 per cent 
in the four years to 1990. One if 
its more controversial activi- 
ties has been its lending to the 
US film industry, where its 
exposure is estimated at 
around $2J3m. 

Unlike Dresdner and BNP, 
Commerzbank and Credit 
Lyonnais have no mutual 
board representation. Also, 
Dresdner is understood to be 
less disconcerted by BNP's 
more restrained style and to 
feel its activities in east Ger- 
many and eastern Europe wlH 
not be overridden by the 
demands of expansion else- 
where. 

Dresdner and BNP already 
have an operation in Hungary, 
are setting up in Czechoslo- 
vakia, and plan a venture in 
Poland. 

Share plan. Page 20 
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force; 

• rights of minorities in the 
republics, such as Serbs in 
Croatia, must be guaranteed; 

• and Tull account 0sl to be 
taken of all legitimate con- 
cerns and legitimate aspira- 
tions.* 

After endorsement of these 
principles at The Hague on Sat- 
urday by the conference partic- 
ipants, the- conference will 
break into working groups. 

EC forces the pace. Page 28 
Fair deal, Page 17 

Germans 
back Dutch 
proposals on 
Emu entry 

-By David Buchan 

in Brussels 

GERMANY yesterday put its 
weight behind new Dutch pro- 
posals that would require 
European Community mem- 
bers to meet tough inflation, 
budgetary and monetary tar- 
gets before joining a European 
currency; union. 

The proposals, discussed for 
the first time yesterday by rep- 
resentatives of EC finance 
ministers, drew criticism from 
several southern countries. 
Many are worried they will be 
unable to meet the strict can- 
ditians required for economic 
and monetary union (Emu). 

The UK, which. has stressed 
the need for economic conver- 
gence to precede monetary 
union — about which it has 
strong political reserva- 
tions - also backed , the pro- 
posals. Its specific concern - 
that Che UK parliament be 
allowed to decide later on any 
eventual British participation 
- ls^ for the first time, explic- 
itly catered to in the draft 
Emu treaty. 

The Dutch text says; “Mem- 
ber states which fulfil the 
[convergence) Conditions shall 
decide whether they win par- 
ticlBajtp . in three [of 

; .T1» prospect of atwospeed 
move .to Emu: Is further 
OqhimcBfl by the Dutch sugges- 
tion that. Emu' could start 
when only sax states were eco- 
nomically and politically 
ready, rather than the eight 
earlier proposed by Luxem- 
bourg; 

The Dutch draft, which will 
go to finance ministers for dis- 
cussion next Monday, proposes 
that the transitional stage two 
(starting in 1994) Is reviewed 
by end-1896 aid suggests that 
no state should he eligible to 

Continued on Page 18 
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Marathon man Mitterrand 
shows signs of weakness 

7 .‘ The initial response of 
. the 74-year-old French 
president to news of 
the Soviet coup, has 
■JjF ' led many to question 
™ his political Judgment 
and is still occupying 
. the attention ot the 
national media 
Page 16 
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By Peter Norman, 
Economics Correspondent 


Bonn takes 
harder line 
on Soviet aid 


By Quentin Peel In Bonn 


MR Theo Waigel, the German 
finance minister, yesterday 
warned strongly against hag- 
mentation of the Soviet Union, 
and called for guarantees that 
existing Soviet defats be met. 

While arguing for generous 
western assistance for the 
democratisation process in the 
Soviet Union, he admitted that 
it would only be possible to 
begin when three precondi- 
tions were fulfilled: adoption of 
the structures of a market 
economy: guarantees of the 
repayment of existing loans 
and working out a joint eco- 
nomic adaptation plan with the 
IMF and World Bank, to guar- 
antee the stability of the cur- 
rency and strict control of pub- 
lic finances. 

His statement amounts to a 
considerable hardening in the 
German position, although he 
promised rapid preparation of 
plans for coordinated food aid, 
and medical assistance, in the 
coming months. 

• The west needs to study the 
idea of a payments system to 
revive trade among the coun- 
tries of the former Soviet bloc 
and to help integrate them into 
the world economy. Mr Pierre 
Beregovoy, French finance 
minister, said. Reuter adds 
from Paris. 

• Russia and Poland signed 
an economic pact yesterday to 
halt a drastic collapse In trade, 
Reuter writes from Moscow. 
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EBRD fixes 
focus for 
technical 
assistance 


Swift reversal saves the Union from oblivion 


By John Lloyd in Moscow 


THE European Bank for 
Reconstruction and Develop- 
ment (EBRD) yesterday 
adopted a plan of action for its 
operations in the Soviet Union 
this year that will focus on the 
provision of technical exper- 
tise. 

A meeting of the EBRD 
board, which was attended by 
a delegation from the Soviet 
Union and the Russian Federa- 
tion headed by Mr Ernest 
Obminsky, the Soviet deputy 
foreign minis ter, decided to 
concentrate technical assis- 
tance In the areas of privatisa- 
tion, the financial sector, agri- 
cultural distribution systems 
and energy. 

The bank, which was set up 
earlier this year to help the 
emerging democracies of east- 
ern Europe develop market- 
based economies, also 
announced that it will take 
immediate steps to establish an 
office In Moscow. 

A statement issued after the 
meeting marie no reference to 
recent suggestions for an 
increase in the bank’s limited 
ability to lend to the Soviet 
Union and it is understood that 
this issue did not figure on yes- 
terday’s agenda. 

Although the European 
Community favours increasing 
the EBRD's lending capacity, 
the US, Japan and some other 
members of the bank are 
opposed. 

The bank's action plan 
stresses the importance of 
training Soviet managers in 
how to privatise companies 
and how to develop a financial 
services industry. The bank is 
also providing advice on priva- 
tisation to the governments of 
the republics and municipali- 
ties. 


THE Supreme Soviet, and with It 
some notion of the Soviet Union, 
appears to have been saved from 
oblivion. 

In his sudden, almost throwaway, 
announcement to the Congress of 
People’s Deputies yesterday. Presi- 
dent Mikha il Gorbachev has. it 
seems, revived an institution which 
would draw its elective mandate 
from the Union. He has thus contin- 
ued the constitutional life of the 
Supreme Soviet, albeit in a new 
form. He also seems to have ceded to 
demands that Russia be given power 
more commensurate with its size. 

The precise import of his 
announcement is, as is now com- 
monplace, still unclear. But what Mr 


Gorbachev told the Congress yester- 
day appears to be this. 

The Council of Representatives 
originally proposed to the Congress 
on Monday - which was to act as a 
kind of transitional parliament, 
made up of 20 representatives from 
each republic, until a constitution is 
signed - will not now be formed. 

Mr Gorbachev said that in discus- 
sions with the 10 republican leaders 
who are now co-operating with him 
in trying to preserve some form of a 
union, the question of its legislative 
powers was “repeatedly raised”. 
They seem to have decided that ft 
could not, constitutionally, be a leg- 
islative chamber - although Mr Ser- 
gei Alexeyev. the Constitutional 


Compliance Committee chairman, 
had earlier said it could. 

As a result, the Soviet and republi- 
can leaders have fallen back on 
another model: not the old Supreme 
Soviet, but a revamped Supreme 
Sonet as described in the Union 
Treaty - which was to have been 
signed on August 20. 

This is conceived of as a two- 
chamber legislature, with the upper, 
and superior, chamber being the 
Council of the Republics. The mem- 
bers of this council will be delegated 
by the union republics - and by the 
autonomous republics, regions and 
areas that exist within the union 
republics, especially within Russia. 

The draft treaty says that the dis- 


tribution of seats in the new upper 
chamber will be the same as for the 
Council of Nationalities in the pres- 
ent Supreme Soviet - 11 each from 
union republics, four each from 
autonomous republics, two each 
from autonomous regions and one 
each from autonomous areas. 

The second chamber is the Coun- 
cil of the Union, elected on a territo- 
rial basis across the Soviet Union 
from constituencies of equal popula- 
tion • which means that Russia has 
over half the votes. 

In the draft treaty, the houses are 
given responsibility for jointly tak- 
ing many key decisions. The Council 
of tbe Republics would take the 
r emainin g major ones - such as leg- 


islating on the shape and function of 
the federal authorities and supervi- 
sing lnter-rcpublican relations. Laws 
enacted by the Council of tbe Union 
would also have to be ratified by the 
Council of the Republics. 

This would mean that Russia 
would have a majority In one house 
ant\ a substantial minority In the 
other - through its own votes and 
those of the autonomous republics, 
regions and areas on its territory 
which would, in most cases, vote 
with it This answers the complaint 
made by many Russian deputies that 
the Council of Representatives, with 
20 votes to each republic, took no 
account of Russia's importance. 

It also answers the complaints 


voiced on the Boor of the Congress 
yesterday that the abolition ofth* 
present Congress of Peoples Depu. 
ties and the Supreme Soviet violated 
the constitution. 

£n addition, the new proposals also 
address the objections by the auton- 
omous republics that they had no 
representation on the Council of 
Representatives. 

Adding to the pressure for change 
was the conclusion of a joint meet- 
ing of the committees on tegdatbar 
and constitutional supervision, 
released last night, which said tint 
the law-making function of. the' 
Supreme Soviet should be praerved 
in the transitional period untlla con- 
stitution is signed. 
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Baltics take first step 
to membership of UN 
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MPs read newspapers daring a break in yesterday's session of tbe Congress of People’s Deputies 


THE THREE breakaway Baltic 
republics yesterday took tbe 
first step to United Nations 
membership, as Britain and 
France presented formal appli- 
cations to the UN sec- 
retary-general on their behalf. 

The requests by Estonia. Lat- 
via and Lithuania must still be 
submitted to the UN Security 
Council and approved by a 
two-thirds vote of tbe General 
Assembly. 

Mr Aleksander V. Denisov, 
Soviet mission spokesman, 
said the Soviet Union would 
not block membership for the 
Baltics. “On the contrary, we 
will support it,” he said. 

The request to Mr Javier 
Perez de Cuellar asked that 
admission be given immediate 
attention so that the Baltics 
could participate in the 46th 
General Assembly session, 
which begins on September IT. 

The move came as the Soviet 
Congress of People's Deputies 
put off until today a key vote 
on whether to recognise the 
independence of the three 
republics. 

Although they have been 
recognised as independent by 
most western countries and by 
the Russian Federation of Mr 
Boris Yeltsin, they have still to 
receive an official “exit visa” 
from the Soviet Union. 

The Congress - still for- 
mally the supreme law-making 
body in the Soviet Union - 
could provide such recognition, 
but there are fears that the 
anti-secessionist "Soyuz" 
(Union) group may muster 
enough votes to block the two- 
thirds majority necessary for a 


By Leyla Boulton in 
Moscow. Gillian Tett in 
Vilnius, Chrystia Freeland 
in Kiev and agencies 


constitutional change. 

A draft resolution also due 
to be debated today calls on 
the Congress to recognise the 
declarations of sovereignty 
issued over the past year by 
every single Soviet republic. 

Representatives from all 
three Baltic republics will 
today arrive in Moscow to 
observe the talks between the 
Soviet republics on future eco- 
nomic ties within the Union. 

The presence of the Baltic 
representatives suggests that, 
however keen the Baltics are 
to assert political indepen- 
dence, they are increasingly 
realistic about the need 
to retain economic ties with 
the remains of the Soviet 
Union. 

“Sorting out the political and 
legal issues [about the Baltics] 
could take a long time at the 
Congress. But economic rela- 
tions have to be decided right 
away,” explained Mr Vytas 
Navickas, the Lithuanian rep- 
resentative at the discussions. 

In other developments 
around the republics yester- 
day. 

• The parliament of the 
Ukraine approved the appoint- 
ment of the republic's first 
defence minister. General 
Konstantin Morozov. The move 
underscores the republic's 
determination to form its own 
national guard, place Ukrai- 


US may end Soviet space deal ban Baltics set to share 

By George Graham in Washington pre-1940s secret fund 


THE US government is 
considering relaxing its restric- 
tions on the launch of US satel- 
lites by Soviet rockets. 

This move could open the 
way for the Soviet space pro- 
gramme to start marketing its 
services around the world. 

Soviet efforts to break into 
the market for commercial sat- 
ellite launches has been inhib- 
ited by the fact that US regula- 
tions forbid the export of such 
high technology items to coun- 
tries like the Soviet Union for 
reasons of national security. 

A large proportion of the 
world's satellites are either 
owned or made by the US. 
Washington has refused to 
allow satellites to be shipped to 
the Soviet Union, even for the 
short period necessary for a 
launch into orbit 

The rules have been relaxed 
in the past however, to allow 


US payloads to be lifted into 
space by the Chinese Long 
March rocket 

The world satellite launch- 
ing market is dominated by 
Ariane space, the European 
consortium, in competition 
with General Dynamics and 
McDonnell Douglas of the US. 

Increased Soviet access to 
the world satellite market is 
likely to meet stiff opposition. 
Commercial launchers like Ari- 
ane complain that the Soviet 
and Chinese programmes can 
undercut them because their 


prices bear no relation to their 
costs nor to market reality. 

Soviet space officials have 
periodically proposed their ser- 
vices to the US, notably offer- 
ing their huge Energia rocket 
as a heavy launch vehicle. 

They have also sold seats on 
their space flights to astro- 
nauts from other countries, 
most notably a grumpy Japa- 
nese journalist whose televi- 
sion station paid SI 2m <£7.1m) 
for the privilege. 

The National Aeronautics 
and Space Administration 


The commander of the US army in Europe said yesterday 
that Soviet Instability rather than Moscow's war machine 
was now Nato's biggest concern, Reuter reports from 
Cologne. 

General Crosbie Saint, greeting troops arriving for 
manoeuvres In Germany, said the upheaval in the Soviet 
Union made it all the more important for the alliance 
to unite and for the US to support its European partners. 


(Nasa) has an agreement to 
co-operate with the Soviet 
space agency in space sciences. 
The two agencies fly instru- 
ments on each other’s space 
vessels and pool data In a num- 
ber of areas. However, the 
Soviets have never made any 
formal commercial offer to 
Nasa. 

Efforts to market Soviet 
space capabilities for hard cur- 
rency, including the orbiting 
space station Mir, may inten- 
sify now that the country’s 
increasing economic difficul- 
ties are putting pressure on the 
space budget 

The space programme has 
already been scaled back, but 
Mr Boris Yeltsin, the Russian 
Federation president, has com- 
plained that too much is spent 
on space exploration at a time 
when the country’s standard of 
living is so low. 


By Peter Marsh 


THE Soviet Union’s three 
Baltic republics look likely to 
share in a windfall payment of 
several tens of millions of dol- 
lars as the prize for regaining 
their independence. 

Latvia, Estonia and Lithua- 
nia would divide between them 
cash which has been piling up 
in a Swiss bank account for the 
past 52 years, ever since their 
assets were seized by the 
Soviet Union at the time of the 
communist takeover at the out- 
break of the Second World 
War. The money has been con- 
trolled over this time by the 
Bank for International Settle- 
ments, the Basle-based central 
bankers’ bank set up in 1930. 

The three Baltic states were 
among the 21 founder members 
of the bank, and since the 
Soviet takeover the dividend 


payments which should have 
gone to them every year have 
been kept separately in secret 
bank accounts. 

It is likely that, assuming 
the Baltic states regain their 
independence formally over 
the next few months, they will 
set up their own central banks, 
at which point they will be 
readmitted to the BIS. 

Separately, the Baltic repub- 
lics could also Lay claim to 
about $6m worth of gold, 
which they entrusted to the 
Bank of England In the 1930s 
and which the Bank sold to the 
Soviet Union in 1968 as part of 
a government agreement The 
Foreign Office said that, 
assu m i n g the Baltic states 
became independent, they 
would be free to ask Britain for 
some of the money back. 


Tatarstan communists change coat but preserve their essence 

Anthony Robinson reports from an autonomous republic where party power is merely bending before the winds of change 
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I N Moscow it is dear that a 
revolution has taken place. 
But 800km further east, in 
Kazan, capital of Tatarstan, 
whose leaders publicly sup- 
ported last month's abortive 
coup, little appears to have 
changed. 

On the first day of the coup, 
Mr Min timer Shamiev, presi- 
dent of the small autonomous 
republic with a mixed popula- 
tion of 4m Tatars and ethnic 
Russians, Hew back to Kazan 
after meeting the coup leaders. 
Next day, he called a special 
session of his presidential 
council consisting of leading 
party members, the managers 
of the biggest industrial plants 
and security chiefs. 

He then issued a statement 
supporting the coup. It was 
published in the local papers 
which he subjected to strict 


censorship. Vecheraaya Kazan, 
the local evening paper, tried 
to publish appeals for disobedi- 
ence to the coup by Mr Boris 
Yeltsin, the Russian president 
It had the offending material 
ripped from its front page per- 
sonally by the manager of the 
party-controlled printing press. 
Later that evening in central 
Freedom Square militia with 
rubber truncheons tore into a 
small crowd protesting against 
the coup, arresting seven peo- 
ple and beating others. 

Two weeks later, however, 
Mr Shamiev and other senior 
officials remain at their posts 
and Mr Shamiev 's supporters 
have even formed a defence 
committee to protect his power 


and reputation. The only sign 
that the coup found support In 
Kazan is a small hand-written 
sign declaring “Glory to the 


GKChP" (the unpronounceable 
acronym of the coup commit- 
tee) which still graces the wall 
of a small river bridge carrying 
Tatarstan Avenue towards the 
city centre. 

Last Friday, the Tatar 
Supreme Soviet, the local par- 
liament, in which communists 
hold 216 of 250 seats, endorsed 
the stand taken by Mr Shamiev 
as consonant with the defence 
of the national interests of the 
republic, which forms part of 
the Russian Federation. 

Parliament declined to set up 
a special commission to inves- 
tigate the coup. Its only con- 
cession was reluctantly to 
endorse President Mikhail Gor- 
bachev's order to suspend the 
activities of the Communist 
party, and place a guard on its 
property. 

In vain, Mr Masgoult KhaS- 
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zov, and other radical deputies 
from the 30-strong People's 
Power faction, called for the 
resignation of Mr Shamiev and 
the chairman of the Supreme 
Soviet, Mr Farid Mukhamet- 
shin, before walking out in pro- 
test. “Unfortunately, the coup 
did not last long enough for its 
hidden supporters to reveal 
themselves,” Mr Khafizov com- 
mented bitterly. 

The reason why many sus- 
pected coup supporters kept 
their heads down during those 
crucial three days was inadver- 
tently revealed by Mr Nall 
Samiullin, the first deputy 
minister of the interior. He, 
like other senior officials, was 
still on holiday when the coup 
began. As soon as he returned 
to his office, his first priority 
was to find out from Moscow 
which way the wind was blow- 
ing. The word from Moscow 
was that the coup leaders were 
incompetent and had little 
chance of success. That greatly 
simplified matters. 

Mr Samiullin ignored 
instructions from the Soviet 
Interior Ministry, headed by 
Mr Boris Pugo, one of the coup 
leaders, and took his orders 
only from the Russian Ministry 
of the Interior, which was sub- 
ordinate to Mr Yeltsin. 

Despite the formal suspen- 
sion of the Communist party, 
what has happened in Kazan Is 
illustrative of the interlocking 
network of party, security, mil- 


fARSTAN 



itary and economic power that 
has proved so impermeable to 
real change during the six 
years of perestroika. 

Many of the large factories 
surrounding the city, such as 
the Ilyushin aircraft and heli- 
copter engine plants, are fulfill- 
ing military contracts. 

In the countryside, power is 
wielded by the managers of the 
collective farms. The rural 
areas remain timeless and con- 
servative. On the boats that 
ply the Volga River, providing 
the main transport links 
through the heartland of Rus- 
sia, solid peasant women st£Q 
cany their wares to market in 
wicker baskets suspended from 
wooden yokes. 

Beneath the placid surface, 
however, ran deep undercur- 


rents. Kazan, an independent 
khanate until absorbed into 
the Russian empire after its 
defeat by Tsar Ivan the Terri- 
ble in 1552, remains the north- 
ernmost OUtpOSt Of Islam. 
Tatar nationalism now helps to 
sustain Mr Shamiev in power. 
The local parliament's declara- 
tion of independence on 
August 30 1990 artfully merges 
the desire of ethnic Tatars to 
reassert their cultural and reli- 
gious identity with the desire 
of the local Communist party 
to retain its grip on power by 
planing the nationalist card. 

Long before the attempted 
coup, republican leaders such 
as Mr Shamiev were insisting 
that Tatarstan be involved 
directly in negotiations for a 
new union treaty and be inde- 
pendent signatories to it This 
has brought Mr Shamiev Into 
direct conflict with Mr Yeltsin, 
whose assertion of Russia’s 
right to renegotiate republican 
borders and defend the inter- 
ests of ethnic Russians in 
self-proclaimed independent 
republics underlines Tatar 
fears that they would get less 
autonomy from Mr Yeltsin’s 
new Russia than from the forc- 
ibly maintained union prom- 
ised by the now disgraced coup 
leaders. 

Seen from this point of view, 
it is easier to understand Mr 
ShamieVs initial support for 
the coup and his contin uin g 
hold on power. One of his main 


demands, supported by nation- 
alist movements such as the 
conservative Tatar Social Cen- 
tre (TOTs) and the radical Zti- 
fak party is that Tatarstan, 
which in the 1950s and 198)s 
produced up to 100m tonnes of 
oil a year, should gain control 
over its economy. For decades, 
Tatar oil was exported at 
absurdly low prices to eastern 
Europe, through the Druzhba 
pipeline. Now oil output in the 
dangerously polluted produc- 
tion area around Almetievsk 
has dropped to around 30m 
tonnes a year. But Tatarstan 
only has the right to sell im 
tonnes for its own benefit - 
and that only as a recent con- 
cession from the central gov- 
ernment 

Mr Yeltsin enjoys strong 
support among the local intelli- 
gentsia, Russian and Tatar, for 
his anti-communist position. 
He also has wide support from 
ordinary Russians who make 
up the majority in Kazan and 
other large cities, such as 
Naberezhniye Chelny, the 
Kamaz truck-building city, and 
Nizhny Kamsk, a petrochemi- 
cal centre. - 

Backed by the newly-ap- 
pointed leadership of security 
and other institutions, Mr Yelt- 
sin now holds great power In 
his hands. But events In Kazan 
demonstrate the Inbuilt resis- 
tance of the old system and its 
capacity to change its coat in 
order to preserve its essence. 
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relives 
three days 
of fear 


nian soldiers on all its borders, 
and take control of those units 
of the Soviet army stationed In 
the Ukraine. 

Meanwhile, the Transdnies- 
trian republic, a breakaway 
region in western Moldova, 
asked a western Ukrainian pro- 
vincial government to help it 
leave Moldova and join the 
Ukraine. Before the failed 
coup, the republic was a con- 
servative bastion which 
insisted on the preservation of 
the Soviet Union. Now that the 
Union is falling apart the Rus- 
sian-speaking but predomi- 
nantly ethnically Ukrainian 
Trans dniestrians have redis- 
covered their roots and are 
clamouring to join the 
Ukraine. 

The Ukrainian government 
has turned down their request, 
explaining that none of the 
borders between republics 
should be altered. This princi- 
ple is particularly important 
for the Ukraine. 

• Azerbaijan rejected as 
unconstitutional the decision 
of the mainly Armenian 
enclave of Nagorno-Karabakh 
to declare its independence. 

Nagorno-Karabakh, where 
800 people have been killed in 
bloody ethnic clashes over the 
past three years, declared itself 
independent on Monday, tak- 
ing with it the neighbouring 
Shaumyan district to the 
north, as the “Nagorno-Kara- 
bakh Armenian Republic". 

Workers In Azerbaijan yes- 
terday ignored a call by the 
southern republic's nationalist 
opposition for a general strike, 
local journalists said. 


By Leyla Boulton 

in Moscow 


MR Mikhail Gorbachev and 
his family have always been 
known to enjoy a lifestyle 
which the ordinary Soviet Auk - 
ily could only dream about 
But for three agonising days 
they were subjected to the Cear 
and oppression which has 
gripped the Soviet nation ior 
seven decades. 

This is what emerges from 
Mrs Raisa Gorbachev's first 
interview since she suffered an 
attack of Ugh blood-pressure, 
which affected her speech, on 
tiie day the coup collapsed. 

She said she had feared that 
coup leaders, who claimed ha 
husband was too side to ride, 
were flying to their villa toft* 
Crimea to harm the family 
rather than to give tinmsdm 

P “I thought that they could 
take measures to turn their 
lies into reality (and that] a 
tragic ending could happen 
very quickly," Bln Gorbachev 
told Trad, the trade union 
newspaper. 

She also revealed that, dm> 
mg their captivity, the Gor- 
bachevs took long walks 
within the confines of their 
villa compound in the hope 
that outsiders would see Mr 
Gorbachev was not too IS to 
rule, and had been over- 
thrown. 

They also talked on the bal- 
cony for fear of bogging - a 
well-entrenched KGB practice 
which may now be abandoned 
with the reforms promised by 
the security agency’s new 
chairman. • ■ 

“Our bodyguards recom- 
mended that we not talk too 
freely in the rooms,” she 
said. 

For fear of being poisoned, 
the Gorbachevs ate only food 
bought before they were put 
under house arrest 

la explaining why, despite 
the coup leaders’ attempt to 
isolate them, they happened to 
have a pocket radio with them, 
Mrs Gorbachev said that the 
Soviet president did his own 
shaving. This surprised her 
interviewer, since the presi- 
dent’s predecessors used the 
sendees of the Krendin bar- 
bers. 

"When Mikha il Sergeyevich 
shaves In the morning, he 
likes to listen to 'Hayak' 
[radio station],” she said. . 

Mrs Gorbachev, criticised 
early in her husband's rule for 
playing too public a role as 
first lady, has beat seen by . 
many ordinary Soviet people 
as remote and luxury-loving. 
News that she shopped during 
trips abroad with an American 
Express gold card did little to 
help her image. . 

In her interview, she still 
appeared somewhat stiff, 
always referring to her hus- 
band by ids name and patro- 
nymic, or as “the president of 

the USSR". 

But she said she read Trad 
regularly, despite the feet that 
it is semi as working class, and 
sbe claimed she was a woman' 
of the people. 

“I feel and undergo every- 
thing which is endured by 
each of our citizens. I am part 
of this society, and these are 
not just words." 
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A BAREAGB oT criticism of 
coatwaing: government profli- 
gacy greeted Mr Theo Waigd, 
the German finance minister, 
yesterday after he presented a 
- 1992! budget -intended to control 
the soaring costs of German 
unification.-. .- *. 

■• 'Genoah' Industrialists, *)ntbe 
shape d . the. Federation of Ger- 
man Industry- _ (BDI), and the 
opposition Social Democrats 
(STO), called for spending inits 
A reduce the govenunimt.debt. 
There is no agreement, how- 
ever. on where tie cuts should 
; fril to allow the continued flow 
of cash to the collapsing, east 
German ^economy; 

Mr Waigel yesterday put a 
brave face on his plan which 
would allow ' a spending 
increase of just 3 per cent next 
year, to DM422.5bh ($241bn), 
and a cut in the central state 
borrowing requirement to 
DM50bn, instead of this yearis 
DM66bn. : • . 

. The ctffits of unification, he 
told the German parliament, 
were entirely, justifiable, and 
he would not allow the wdHng 
on spending to be raised “by 
om . millimetre*. 

Presentation of tim budget in 
the Bundestag, which, has until 
the end of November to deter* 
mine - its final shape, was 
greeted with scepticism. by Mr 
Heinrich Weiss, the BDI presi- 
dent, who called for fer more 
drastic measures to curb public 
sector speeding generally In 
the former West Germany. 

“We must not alow t he eco- 
nmmc capacity of our country 
to be undennined, because pot 
iticians do not have the 
strength or the will to resist 
the i«pwwtihg demands- from all 
rides," he said at a news con- 
ference shortly after the bud- 
get speech. • ; - • 

. The real' level of public sec- 
tor d^cits, including the indi- 
vidual .Genhan Lfinder and 
state corpor a tio ns , as wel as 
the federal govenmient, would 
be more than DM200bn in. 1991, 
or -7 per cent of. the gross 
naticmm product, ne said. The 
result in higher , interest rates, . 
and higher "inflation, . was 


already taking its toll of Ger- 
man industry. 

His comments coincided 
with industrial production sta- 
tistics showing a LZ per cent 
decline between June arid July 
In the former West Germany, 
although activity is still well 
UP on .1990 before German uni- 
fication became a reality. 

- The BDI is increasingly con- 
cerned at industry’s apparent 
loss of competitiveness, and in 
particular at the slump in for- 
eign investment In the coun- 
• try, compared with neighbour- 
ing west European states. Mr 
Weiss said that in 1990 German 
companies invested DMSObn 
outside the country, compared 
with an investment inflow of 
only DM3ba 

He forecast a continuing 
slowdown in the economy, 
based on rising taxes and 
duties, and the latest round of 
. excessive wage rises outstrip- 
ping productivity. 

Mr Weiss called for further 
government spending reduc- 
tions to control the deficit, 
coming from reduction in state 
subsidies, and further cost cuts 
in the public sector. 

Mrs Ingrid MatthBus-Maier, 
SPD- 'finance ' spokesman, 
focused rather on the need for 
fl«fariw> spending cuts, an 
abolition of unnecessary tax 
privileges. She also strongly 
criticised reductions in com- 
. pany taxation, and the govern- 
ment’s proposed 1 percentage 
point increase in value added 
tax to 15 per emit 

However, the real prospects 
for cuts in state subsidies to 
industries Hke coal mining and 
shipbuilding seem very lim- 
ited. Already, members of the 
ruling Christian! Democrat and 
Free Democrat coalition are 
calling for shipbuilding subsi- 
dies to be maintained. Today, 
hundreds of coalminers will be 
demonstrating in Bonn against 
any cuts in their industry. 

The fthanean are that if any- 
thing. the members of the 
Bundestag will be adding to 
state spending, not subtract- 
■' trig, in the three months of 
debate and decision ahead. 
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resume 
talks soon 


■ir-..-. 


By ChriiAopIxer Botrinakl 
in Warsaw^ 

NEGOTIATIONS between the 
Polish guvurunieot and . west- 
&n oounacial creditars sate 
expected to resume following a 
meeting yesterday between Mr 
Jan Krxytttof Bieleckl , ^the 
w hm minister, andMr Jeffrey 
^dUey, who represents the 
•: . : 

. The meeting, although 
scheduled as. .a amrteW jcaU, 
ww intended to estaWish who 
would be .conducting future 
drirt discossioM fbflnw&ig the 
restgnatidu last mcsith of Mr 
J&ansz SawWd, POhuHTs main 
fcbi nccotiatm-. . 

V .Mr. SawicW was fteced to 
redgu after FOZZ, & financial 
instttuticBj set op to manage 
frads Ket aride to service the 
tereign debt, was accused of 
.Mfean^weat He was the' 
jAtinnaP of the FOZZ .SUptWVt' 
Mry-board. 

. the Polish government has 
: stfiL to decide who will lead 
the debt negotiations. BaE tt is 
l^ng fids will not Jeopardise 
the chances of seeking a debt 
reduction from the London 
dub, in . which cdmnureUd 
bwxto are grouped. 

Poland, whkm owes flOShs 
to tha eommordal banks,- is 
Wants a debt rednetton agree- 
ment comparable to that 
xeached with with.. the Baris 

Oak ed westem govenunents 
fariier this yoar. Uuder that 

mud, Warsaw was granted a 
$ 0 iper cent net tafftvwtnn.wt 

feJSftSSii-ddd.- 

snS«ided ihtereat 
iwrta to the weaterh 

t in the autumn of 19 BS 

and Interest .arrears atone now 
Fsreom to some li-tim. last 
piontlu however. it. made a 
doom interest jayment to the. 
hanks 'despite the fact that 

mmittfr :- .• 

. ..Ife^Sawlcld's resignation 
omM delay bllateral agree* 
nuBbi-with western .govern- 
twante. At tho moment, the 
^trtstflabla xwslttog the out- 
emaeihl ;taBuL between the . 
■Iiti*£wation*l:llfi 8 »tatT Fnwl 
wdttflWif^authorities. The 
BSTshititeprocesa ofrewrit- 
:.te#'ahMe- ngtwmettts .with 
'Warsaw after tfcegovenunent 


Philips wins 
approval for 
computer. . 
division sale 

THE European Commission 
has waved through the 
planned safe of the core of Phil- 
ips Electronics’ loss-making 
computer divirion to Digital 
Equipment Corporation (DEO 
of the US, following a one- 
month Inquiry, writes Andrew 
ffill in Brussels. 

DEC'S acquisition of the bulk 
of Philips’ information systems 
division for an undisclosed 
sum was announced at the end 
of July. It should increase the 
US company's presence in the 
European market for computer 
s y s tem s for qmH and medium - 
nmd companies. 

The Commission’s merger 
task force paid particular 
attention to the market for 
small multi-user computers. 
DEC will be toe market leader 
in Europe following the acqui- 
sition, but the Commission 
decided that the presence of 
IBM, Siemens /Nlxdort Unisys, 
Bull and AT&T/NCR would 
guarantee competition. 

The Commission, also said 
yesterday that most of the pro- 
prietary product tines being 
developed by Philips’ informa- 
tion services division were 
near toe end of their life, so 
DEC was not buying Itself a 
dominant market position. 
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the bjtgbmittg of last 

r nratiu Efowever, the Fond is 
w^teg foi , :ett ri r ov »g ri> l bud- 
entt to be passed 

before smog tt* 

of fotmtbas yet to be 
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Kurdish 
rebels blow 
up train 

J^hn Murray Brown 
in Ankara 

KURDISH separatists on 
Monday blew up a train in 
eastern Turkey, In one of the 
most daring attacks in their 
seven-year struggle for inde- 
pendence. 

The explosion on the line 
near toe-town of Mus marks a 
heightening in tension after 
toe kidnapping at the weekend 
of five western tourists near 
Mount Ararat on the Soviet 
border by the rebel Kurdish 
Workers Party, the PKK. 

The semi-official Anatolia 
sews agency reported that six 
people were injured when the 
goods train was derailed. Two 
gendarme officials were killed 
§i the fbflow-Hp operation by 
security forces. 

The train attack raises the 
prospect that the PKK may 
also try to sabotage the forth- 
coming elections. The ruling 
Motherland party has tradi- 
tionally railed on local land- 
lords to master support far its 
candidates. 

But- anti-government senti- 
ment is rising following Turk- 
ish attacka on PKK bases in 
northern' Iraq. 



Commission to propose offer to former Soviet bloc nations 

Brussels opens its arms to the east 


By David Buchan in Brussels 

THE European Commission is 
today expected to propose a big 
extension of the EC’s relations 
with eastern Europe, from the 
Balkans to the Baltic. 

Spurred by events in the 
Soviet Union, the EC executive 
body is to put before a special 
meeting of EC foreign minis , 
ters on Friday a raft of propos- 
als for closer ties with eastern 
Europe. 

These will include trade con- 
cessions to bring to a speedy 
conclusion negotiations on 
association agreements with 
Poland, Czechoslovakia and 
Hungary; extension of s imilar 
associate status to Romania 
and Bulgaria: and opening 
trade talks with Albania in the 
south and the three Baltic 
states in the north. 


Mr Frans An dries sen, the 
external affairs commissioner, 
is also giving his support to 
proposal by the leaders of 
Poland, Czechoslovakia and 
Hungary that they be admitted 
to the regular foreign policy 
discussions of the twelve EC 
member states. 

Mr Andriessen sees this 
request, addressed to the 
Dutch presidency of the EC 
Council of Ministers, as a 
response to the idea he has 
publicly floated for countries 
to be given affiliate EC status 
before their economies are 
ready for foil membership. 

Dogging months of negotia- 
tions on association with the 
EC have been complaints by 
Poland, Czechoslovakia and 
Hungary at EC protectionism 


against tbe agricultural, textile 
and steel products that central 
Europe has toe best chance of 
selling in western Europe. 
Many commissioners now hope 
to exploit new-found political 
concern about eastern Europe 
to overcome the opposition of 
the farm lobby. 

Mr Andriessen believes that 
Romania and Bulgaria, already 
recipients of the Group of 24 
western industrialised donors, 
are now politically and eco- 
nomically fit to be considered 
for association agreements of 
the type on offer to central 
Europe. 

Relations with Albania have 
only just been normalised, but 
the Commission wants to 
extend western G-24 aid to 
Tirana jointly with the United 


Nations Development Pro- 
gramme. 

Preliminary discussions with 
the Baltic states will open next 
Monday when Mr Andriessen 
meets representatives of the 
three governments in Tallinn. 
9 The West should consider a 
special payments mechanism 
to revive trade among the 
countries of toe former Soviet 
bloc and integrate them into 
the world economy. French 
Finance Minister Pierre Bere- 
govoy said yesterday. Renter 
reports from Paris. 

He said the European Pay- 
ments Union, established in 
conjunction with the Marshall 
Plan to revive west European 
trade after World War Two, 
could serve as a model 


Finnish PM cautious on EC membership 


By Robert Taylor in Stockholm 


UNDER THE HAMMER: The last remaining statue of former 
Albanian dictator Enver Hoxha being demolished yesterday in a 
Tirana museum dedicated to him 


THE FINNISH government is 
studying whether the country 
should apply for membership 
of tbe European Community, 
Mr Esko Aho, the prime minis- 
ter, said yesterday. However, 
he made clear that Finland 
still hoped that negotiations 
between the EC and the Euro- 
pean Free Trade Association 
on a Lunation European Eco- 
nomic Area would be success- 


ful. The talks are due to 
resume this weekend in Hel- 
sinki. 

Mr Aho said two questions 
regarding EC membership 
were more important than any 
others: whether the Commu- 
nity would have a common 
security policy, and its eco- 
nomic objectives. 

“Neither I nor anybody else 
can have any ready answers,” 


he admitted. But he went on to 
say that Finland’s “national 
success has been achieved by 
our ability to manage our own 

affair s" 

The emergence of a function- 
ing market economy just over 
Finland's eastern frontier, said 
Mr Aho, would place the coun- 
try in a strong position inter- 
nationally. He was looking for 
greater co-operation between 


Finnish individuals and com- 
panies and different parts of 
the Soviet Union. 

“Our existing treaty arrange- 
ments must be reassessed in 
the light of these develop- 
ments,” he said. Since 1948 Fin- 
land's relations with its giant 
neighbour have been deter- 
mined by an agreement signed 
with Stalin covering trade and 
political questions. 


The best laser printers in the world. 



You'll notice ihat we haven't added a modest 
“probably". Because if you warn the best in 
laser printers, the Hewlett-ftickard LaserJet is 
undoubtedly it. 

Today, over 3 million HP LaserJet printers 
are sharpening company images around 
the world, producing stunning results time 
after time. 

What keeps these remarkable machines way 
ahead of the competition is clever new ideas. 
Lots of them. Like Resolution Enhancement 
Technology. Developed by Hewlett-Packard, it 
ensures lines so sharp, curves so smooth and 
blacks so black, that documents look as though 
they’ve been typeset. 

HP LaserJets also use HP's PCL5 advanced 
primer language. This latest generation 
language allows new, fas: vector graphics and 
a range of scalable fonts that enable you to 
turn even the most mundane document into a 
thing of beau iv. 


Not only is the HP LaserJet family a very gifted 
one, it's a complete one to meet your every 
need. The latest addition is the HP LaserJet TUP. 
It puts LaserJet print quality where you want it 
- on your desk. Then there's the industry 
standard HP LaserJet HI and its big brother 


* AsKf 



the DID with its superb paper handling ability. 
For quality allied to the speed modem 
business demands - an outstanding 16 pages a 
minute - HP LaserJet HI5i has no rival. 

Any of them will make your work look 
brilliant. 

HP LaserJet printers, the best. And with one 
year on-site warranty, Lhere’s no “probably" 
about it. 

Call our Customer Information Service on 
(0344) 369222 for more Information. 
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Seoul to allow 10% foreign holdings 


South Korean business leaders yesterday 
attacked the government's proposed budget 
for next year, condemning It as inflationary 
and railing for a spending freeze. John Rid- 
ding reports. 

The proposed budget, which plans a 24 per 
cent rise in spending to Won33,500bn ($45bn) 
is currently being discussed by the ruling 
Democratic Liberal Party before being sub- 
mitted to the national assembly. 

But it is facing growing criticism because 
of concern about South Korea’s rising rate of 
inflation. Consumer prices increased by &3 
per cent in the first eight months of the 
year, the biggest rise for 10 years. 

Several of the country's most powerful 
business groups. Including the Federation of 
Korean Industry, the Korea Chamber of 
Commerce and Industry and the Korean 
Employers' Association, attacked a plan to 
raise civil service salaries by 12.4 per cent. 


“This violates the government's own pol- 
icy of keeping wage increases below 10 per 
cent," said an FK3 official. "It will make it 
much harder to restrain pay awards." 

The government argues that a sharp 
increase in government expenditure is neces- 
sary to improve the country’s infrastructure. 
It is implementing ambitious plans for 
roads, railways, ports and power stations In 
an attempt to alleviate traffic congestion 
and to increase energy supply. 

It pledged other steps to reduce the rate of 
infla tion and to keep consumer price rises 
within its target of 10 per cent for the year. 

Mr Choi Gak Kyu, the deputy prime minis- 
ter and minis ter for economic planning, said 
yesterday that inflation would be tamed by 
maintaining the growth of the money supply 
at between 17 and 19 per cent for the rest of 
the year and by cooling the boom in the 
private construction sector. 


By John Ridding in Seoul 

FOREIGN investors will be 
allowed to buy up to 10 per 
cent of the shares in most 
South Korean companies from 
the beginning of next year, 
according to final market open- 
ing guidelines announced yes- 
terday by the country's finance 
minis try 

The guidelines, which were 
largely in line with expecta- 
tions, allow for only a gradual 
opening of the country's stock 
market. The market, which is 
capitalised at about SllObn, is 
the the fifth largest in Asia. 

The 10 per cent limit on for- 
eign investment will apply to 
all companies listed on the 
stock exchange other than pub- 
lic utilities or strategic indus- 
tries. Companies engaged in 
these areas, such as Posco, the 
country's largest steel com- 
pany, will have a foreign own- 
ership limit of 8 per cent. 

Other companies, which are 
barred by Korean law from 
having foreign investors, will 
remain off limits. This restric- 
tion will apply to Kepco, the 


state electricity company. 

Foreign securities companies 
in Seoul said that the guide- 
lines still left a number of 
important questions unclear. 
For example, the announce- 
ment failed to clarify whether 


strategic foreign invest- 
ments - such as the 10 per 
cent of the shares in Kia 
Motors which are held by Ford 
of the US - will count towards 
the foreign ownership ceiling. 

“The guidelines provide a 


certain broad framework,'’ said 
Mr Philip Smiley, chief repre- 
sentative of Jardine Fleming, 
one of the four foreign securi- 
ties companies given permis- 
sion to set up a branch in 
Seoul. "But there are still a 


□umber of technical issues 
which must be resolved prior 
to market opening." 

These include the procedures 
for dealing and commission 
arrangements and the practi- 
calities of repatriating profits 
and dividends. 

According to the guidelines, 
the ceilings on foreign owner- 
ship will include existing Euro- 
market issues such as convert- 
ible bonds, country funds and 
bonds with warrants. The only 
exclusions will be for unit 
trusts and recently issued 
matching funds. These have a 
combined value of about a.7 
per cent of the Korean market 

Foreign brokers estimate 
that between S2bn and S4bn of 
foreign capital will flow into 
the Korean market in 1992. The 
market, which saw dramatic 
growth in the late 1980s has 
slumped since then. It is one of 
the few Asian markets to have 
fallen this year, but is expected 
to recover as the date for mar- 
ket opening approaches. 



New South Wales yesterday banned sales of semi-automatic weapons as 5,000 protesters rallied out- 
side the state parliament The tan followed eight deaths in a shopping centre massacre last month. 


Moscow to keep Mideast line 

By Hugh Camegy in Jerusalem 


Kinshasa hit 
by strike 
over Mobutu 

By Julian Ozanne, recently 
in Kinshasa 

THE ZAIREAN capital 
Kinshasa was brought to a 
standstill yesterday as the 
country's pro-democracy move- 
ment, fighting to oust Presi- 
dent Mobutu Sese Seko. tight- 
ened a strike in the city a day 
after police killed at least one 
person in anti-government 
rioting. 

The civil service-led strike 
call, which closed some govern- 
ment offices and brought traf- 
fic to a halt, came after police 
used teaxgas and clubs on Mon- 
day to disperse demonstrators 
who rioted and erected barri- 
cades in the poorer suburbs of 

Kinshasa 

The clashes have exposed 
tensions as the country heads 
deeper into political and eco- 
nomic crisis. Hyperinflation, 
estimated conservatively at an 
annual rate of 1,500 per cent, 
critical shortages of foreign 
exchange for vital imports, and 
conspicuous consumption by 
the political elite have created 
a discontented urban 
population. 

Fears are growing that the 
strike and demonstrations, if 
prolonged, could affect Zaire's 
production of copper, cobalt 
and diamonds. 

The opposition is seeking to 
force Mr Mobutu, who seized 
power in 1965, to allow a repre- 
sentative national conference 
on the country's political and 
constitutional future. An 
attempt to hold such a confer- 
ence failed in the face of a boy- 
cott after Mr Mobutu packed 
the meeting with 600 bogus del- 
egates and security men loyal 
to his regime. 


MR Boris Pankin, the new 
Soviet foreign minister, said 
yesterday events In the Soviet 
Union would not disrupt plans 
for a Middle East peace confer- 
ence in October co-hosted by 
Washington and Moscow. 

Speaking to Israel Radio, Mr 
Pankin countered suggestions 
that the upheaval in the Soviet 
Union since the failed coup 
would at least delay progress 
towards peace talks. Although 
Washington has led the peace 
initiative it has leaned heavily 


on Soviet tacking to help bring 
the parties together. 

"We will be going in the 
same direction as previously,” 
Mr Pankin said. 

But President George Bush 
has suggested the conference 
could still be derailed by differ- 
ences over Palestinian repre- 
sentation. Mr Bush also said he 
did not think the process had 
been affected by what had hap- 
pened in Moscow. But he care- 
fully avoided predicting the 
timing of what is planned as a 


largely ceremonial conference, 
to be followed by a series of 
bilateral negotiations. 

He said “the tall lies in other 
courts" - a reference to deep 
differences between Israel and 
the Palestine Liberation Organ- 
isation over who should repre- 
sent the Palestinians. 

Mr Yitzhak Shamir, the 
Israeli prime minister, said he 
expected Mr James Baker, the 
US secretary of state, to return 
to the region shortly to try to 
resolve the issue. 


Australian 
interest rates 
fall to 9.5% 

AUSTRALIAN financial 
markets were surprised yester- 
day by a full percentage point 
cut in interest rates to 9.5 per 
cent but welcomed the move as 
timely and necessary, writes 
Emilia Tagaza in Canberra. 

The general expectation was 
an easing of half a point but 
the government cited declining 
investment as the main reason 
for the decision. Mr John 
Kerin, federal treasurer, said 
the reduction was made possi- 
ble by the substantial drop In 
inflation and evidence the 
economy was slacker. 

The annual inflation rate for 
the three months to June was 
3.4 per cent, the lowest rate 
since March 1970. 

Press curb lifted 

Singapore will allow the Asian 
Wall Street Journal a dally 
2,500 circulation from next 
month, the minis try of Infor- 
mation said yesterday, Reuter 
reports from Singapore. Singa- 
pore cut the Journal's circula- 
tion in 1987 from 5,000 copies 
daily to 400 for its refusal to 
print, unedited, an official 
reply to an article on a second 
securities market 

Mandela plea fails 

South African President FW 
de Klerk yesterday refused to a 
request by Mr Nelson Mandela, 
the African National Congress 
leader, to indemnify from pros- 
ecution three right-wing hun- 
ger strikers so that they could 
supply details of alleged state 
sponsored violence In the coun- 
try, writes Philip Gawith in 
Johannesburg. 


Singapore businessmen shrug off election result 


By Kevin Brown in Singapore 

BUSINESS leaders in 
Singapore yesterday dismissed 
suggestions that overseas 
investment might be affected 
by the emergence of a parlia- 
mentary apposition in the gen- 
eral election last Saturday. 

The ruling People's Action 
Party won 77 of 81 seats, but 
its share of the popular vote 
fell to 61 per cent from 63-2 per 
cent at the last election in 1988. 
Opposition parties won four 
seats, compared to one in 1988. 

Mr Goh Chok Tong, the 
prime minister, warned before 
the election that a fall in PAP 
support might cause a loss of 


confidence among foreign 
investors, leading to economic 
decline. 

However, most local and 
overseas business leaders said 
the lower PAP vote reflected a 
desire for a two-party political 
system, rather than a rejection 
of government policies. 

Many also noted that Mr 
Chiam See Tong, leader of the 
opposition Singapore Demo- 
cratic Party, supports govern- 
ment economic policy, includ- 
ing the PAP's emphasis on 
attracting foreign investment 

“The government is still in 
power and its basic plans for 


the future are still intact. 
Unless there is a major change 
in policy which is to be sig- 
nalled later, 1 cannot see any- 
thing to be unduly worried 
about at this stage,” said Mr 
Toh Thiau Ser, managing 
director of Ong and Co, a local 
stockbroking firm. 

According to Mr Yasutsugu 
Kozuki, secretary general of 
the Japanese Chamber of Com- 
merce: "Japanese companies 
think there is no change in the 
position of the government, 
and there will be no drastic 
changes of policy." 

Mrs Joan Boyle, director of 


the British Business Associa- 
tion, said there appeared to be 
no likelihood of dramatic pol- 
icy changes, or of a loss of 
political stability. "Like the 
rest of the foreigners, most of 
[the British] think Gob Chok 
Tong is over-reacting." 

*T don't think that what has 
happened is a destabilising foe- 
tor. The government Is pretty 
well ensconced here and there 
is no question of it being over- 
turned overnight" 

There were also signs that 
government concern over the 
fall in the PAP vote was dissi- 
pating following detailed anal- 


ysis of the results. 

Brigadier General Lee Hsien 
Loong, one of two deputy 
prime ministers, said there 
were signs that the opposition 
would act constructively. 

Most newspapers have car- 
ried editorials and letters since 
the election urging the govern- 
ment not to abandon the rela- 
tively liberal style adopted by 
Mr Goh since he replaced the 
autocratic Mr Lee Kuan Yew, 
Brig Gen Lee’s father, as prime 
minister in November. Mr Goh 
said after the election that he 
was considering “modifying” 
his style. 


If you don’t 
come to grips with 
environmental 
legislation you could 
go out of business. 


Business now faces □ lightening band of 
environmental legislation that will have a marked 
effect on your business. Manchester Business 
School has designed two courses that will enable 
business people to identify these critical issues and 
the types of response that ran help you achieve a 
competitive edge based on environmental 
performance. A 1 -da_v seminar entitled 'Meeting 
The Challenges ot Environmental Legislation', 
aimed at senior managers, takes place an the Ibth 
October 1991. A 5-day residential course entitled 
The Key Role of Environmental Issues in Strategic 
Planning', considers strategic responses to 
environmental problems. Both are run in 
association with The Environment Council's 
Business and Environment Programme. 

For further information contact; Dr. Nigei Raomc. 
Manchester Business School. Booth Street West. 
Manchester M15 6PB. Tel: 0f»I 275 t>460 
Fav:!*, 1 273 7732. 

Manchester Business School 


UK and China see HK airport 
deal as basis for co-operation 

By Philip Stephens, Political Editor, in Beijing 


BRITAIN and China yesterday 
characterised their agreement 
on the construction of a new 
International airport In Hong 
Kong as the start of a new 
phase of co-operation over 
the transfer of the colony in 
1997. 

In a joint communique 
released after the formal 
signature of the memorandum 
of understanding by Mr John 
Major and Mr LI Peng, prime 
ministers of the two countries, 
the two sides indicated that 
they had resolved a number of 
other outstanding issues 
during the transition per- 
iod. 

Those issues included the 
creation of new court of final 
appeal in Hong Kong and 
provision for Hang Kong to 
sign investment protection 
agreements with other nations. 
The governments also agreed 
to accelerate work in the joint 
liaison group set up under the 
Slno-British declaration of 
1984, buttressing its work with 
twice-yearly meetings of 
foreign ministers. 

As a result, the communique 
said, "both leaders expressed 
their confidence in the future 
success of Hong Kong as an 
international economic, 
financial and trading centre". 

The careful phrasing. 


however, did little to disguise 
the remaining differences 
between Britain and China 
over the degree of influence 
which Beijing should wield In 
the run-up to 1997. 

In his remarks at the signing 
ceremony Mr Li Peng indicated 
that he saw the airport 
agreement as the basis for 
increased "understanding and 
mutual accommodation” over 
Hong Kong during the next six 
years. Mr Major endorsed the 
need for co-operation but 
added pointedly that before 
1997: “There is no question of 
the Chinese government 
seeking any veto, 
condominium or joint 
administration.” 

The communique glosses 
over that underlying power 
struggle by speaking of the 
wish of both sides “to intensify 
their co-operation over Hong 
Kong Issues in the approach to 
30 June 1997 and to develop 
their bilateral relations”. 

It adds that to ensure Hong 
Kong's long-term prosperity 
and stability, "the two 
governments would make joint 
efforts to accelerate work in 
the joint liaison group" in 
order to complete the work set 
out in the Joint declaration. 
They would give higher 
priority to the work of the 


group, if necessary increasing 
the numbers of its participants 
and the frequency of its 
meetings. 

The communique says that 
“tangible results or substantial 
progress” have been made on a 
range of subjects: 

• Hong Kong will open 
negotiations to conclnde Its 
own investment promotion and 
protection agreements with 
certain leading trading 
partners. 

• The two sides have agreed 
in principle on the early 
establishment of a Court of 
Final Appeal. Experts will 
meet soon to resolve the 
remaining points of detail. 

• The two sides will work 
towards "very early 
agreement” on the future of 
land in Hong Kong currently 
used for military purposes. 

• The Chinese side of the 

Sino-British Land Commission 
will give early agreement to 
the proposal of the Hong Kong 
government that the Colvin 
House site be used to build a 
future British 

consulate-general 

Mr Douglas Hurd, the UK 
foreign secretary, has invited 
Mr Qian Qichen, his opposite 
□umber, to visit London for the 
first of the six-monthly rounds 
of high-level talks. 


MILITARY-RELATED TECHNOLOGY 

Japan reviews its 
feedback to US 


Philip 
Morris 
in $480m 
Turkish 
venture 

By John Murray Brown in 
Ankara 

PHILIP Morris, the US 
cigarette maker, already the 
largest private buyer of Turk- 
ish tobacco, yesterday won 
government approval for a 
9480m (£285. 7m) joint venture 
investment to produce its 
Marlboro brand in Turkey. 

The deal represents Turkey’s 
largest single investment this 
year and further reduces pro- 
tection for local producers. It 
also takes considerable pres- 
sure off Turkey’s balance of 
payments, given substantial 
cigarette import costs. 

The decision follows Ank- 
ara's liberalisation of the 
tobacco sector in May, which 
paved the way for Investors to 
price and distribute their own 
products and import tobaccos 
for blending, activities until 
now handled by Tekel, the 
state tobacco monopoly. 

BAT Industries of the UK 
and the American company 
R.J. Reynolds are In talks with 
the Turkish Investment board 
and are expected to follow 
suit 

Turkey Is the world's sixth 
largest tobacco grower. 
Domestic consumption is 
growing at abont 2.5 per cent 
a year and stands at 77,000 
tonnes a year. 

Turkey’s tobacco sector has 
attracted little foreign interest 
hitherto, largely because of 
Tekel's domestic monopoly. 
Rothmans set np a small 
investment in Bltlis in Eastern 
Turkey In 1987 to produce the 
local Best brand. 

High import tariffs and the 
development of locally-made 
American blend cigarettes had 
given Tekel an apparently 
unassailable position in the 
local market, where It controls 
some 80 per cent of sales. 

Under the new rules, a com- 
pany is still required to instal 
a fully-integrated factory, a 
disincentive to the small inves- 
tor. Investors will also only be 
allowed to import brands they 
already produce locally. 

At full capacity, the Philip 
Morris plant will produce 
around 30,000 tonnes, the 
equivalent of 30bn cigarettes a 
year. 

Taiwanese in 
Nicaraguan 
logging row 

By Tim Coone 

A ROW has broken ont in 
Nicaragua over plans to grant 
a large timber concession to a 
Taiwanese company, for 
export of tropical hardwoods. 

A letter of intent was signed 
last week between the Nicara- 
guan government and Equipe 
de Nicaragua, a subsidiary of , 
Equipe Enterprise of Taiwan, 
for initial studies leading to a 
20-year, 926,250-acre conces- 
sion. to cover an eighth of the , 
country's forests. 

The decision has renewed ) 
argument over whether the > 
central government or two 
seml-autonomous regional 
councils should control exploi- 
tation of natural resources on 
Nicaragua’s Atlantic Coast, 
where the concession has been 
granted. Mr Ray Hooker, a 
Sandinista opposition con- 
gressman, has claimed the 
government is “mortgaging 
the future of our country for a 
few dollars”. 

On Monday, Mr Jaime Incer, 
director of the government’s 
natural resources and environ- 
ment Institute, said the Tai- 
wanese would use "sustain- 
able" logging techniques that 
would not destroy the forest. 
“There exists no concession in 
the traditional sense of *pay 
me so much and take what you 
want',” Mr Incer said. 

Nicaragua has been eager to 
attract new foreign investment 
without which Its economic 
stabilisation plan will have lit- 
tle chance of long-term sne- 
cess. The Taiwanese have so 
Ear been the only big overseas 
Investors to express Interest in 
projects in Nicaragua. Talks 
on a $60m (£35. 7m) textile 
project in Managua are at an 
advanced stage. 

The Taiwanese are thought 
to be boosting their invest- 
ments in Central America with 
a view to gaining a foothold in 
a regional common market, at 
present under negotiation, 
eventnally embracing other 
Central American countries, 
Mexico, and even the US and 
Canada. 

Equipe said initial Invest- 
ment would be $15m over the 
first two years of the conces- 
sion, to create 4JKK) jobs. It 
would be obliged to reforest 
494,000 acres on the Atlantic 
coast 


By Robert Thomson in Tokyo 

THE Japanese government is 
reviewing the flow of informa- 
tion back to the US on develop- 
ments in military-related US 
technology. 

The technology is improved 
by Japanese corporations, 
working under licence. Japan 
is sensitive to US Congress 
criticism that the US military 
has become over-reliant on for- 
eign suppliers for high technol- 
ogy, and that some of these 
suppliers were slow to respond 
to US needs during the Gulf 
war. 

Senior Japanese Defence 
Agency officials indicated yes- 
terday that they would use a 
regular bilateral meeting later 
this month to emphasise that 
Japanese companies are will- 
ing to transfer information on 
refinements made to US tech- 
nolog)’. 

The two countries have an 
agreement for joint develop- 


ment in five military-related - 
areas, including ceramic 
engines and rocket tedinaiQgy, -- 
while Japanese companies 
have various other research 
projects designed to upgrade 
US aircraft and missile tech- 
nolog)'. 

Defence Agency officials 
expect the US will raise the 
unauthorised exports to Iran of 
missile parts and aircraft elec- 
tronics by one Japanese com- 
pany. These exports were used 
to upgrade US-made technol- 
ogy used by the Iranian mili- 
tary- 

"We realise that the US has 
some concerns about technol- 
ogy development and we will 
do our best to make sure they 
haw access to the latest tech- 
nology. We are aware they 
want more information about 
advancements by Japanese 
companies," a Defence Agency 
official said. 


When protecting 
ideas can be an 
article of faith 


M R Christopher Steffen 
is a man who sud- 
denly got religion: 
three years ago, before he 
joined Honeywell, the large US 
manufacturer of controls, he 
knew or cared little about one 
of the hottest topics in interna- 
tional trade - the protection of 
intellectual property. 

Now, however, he is a pas- 
sionate advocate of a global 
agreement to safeguard com- 
mercial ideas. 

The reason for his conver- 
sion is simple: a long-running 
patent dispute between Hone- 
ywell, where he is chief finan- 
cial officer, and Minolta, the 
Japanese camera manufac- 
turer. which will go to trial on 
September 19 in a federal court 
in New Jersey. 

The case is important for 
Honeywell, which claims to 
have lost hundreds of millions 
of dollars in potential royalties. 
But the company maintains it 
is also important for the Amer- 
ican high-technology industry 
as a whole, which the US gov- 
ernment reckons is losing up 
to $60bn (£35.7bn) a year, 
through what it alleges as the 
international piracy of its 
ideas. 

Mr Steffen argues that tech- 
nological ideas are one of the 
US’s few remaining areas of 
comparative industrial advan- 
tage and that "if we don't pay 
attention, we’re going to throw 
away an investment of a cou- 
ple of hundred years”. 

T he Minolta suit, he says 
“puts a stake in the 
ground and shows we're 
not going to roll over and play 
dead”. The case revolves 
around the invention in the 
1960s and 1970s by Mr Norman 
Stauffer, a Honeywell 
employee, of autofocussing 
technology for single lens 
reflex cameras. 

The company had a photo 
products division when this 
work first began and, although 
that has long since been sold, 
the company holds about 80 
patents relating to the technol- 
ogy. 

Honeywell signed so-called 
“advance disclosure agree- 
ments” with several Japanese 
companies in the late 1970s, 
giving them information which 
would allow them to Incorpo- 
rate its invention In their cam- 
eras. The company claims in 
its suit that Minolta engineers 
involved in this project set up 
a secret parallel progra mm e 
designed to develop a substi- 
tute to the Honeywell process 
and thus avoid royalty pay- 
ments. 

Minolta was the first com- 
pany to introduce autofocus 
cameras, which it did in 1985 
with its popular Maxxum 
35mm model, and its lead has 
since been followed by many 
other Japanese companies, 
including Canon, Nikkon, Pen- 
tax and Olympus, which Hone- 
ywell argues may also have 
violated its patents. 

Minolta is de clining to com- 
ment ahead of the hearing, 
beyond saying it is confident 
Honeywell's claims will be 
rejected by the court But last 
year, when Honeywell took its 
complaints before the Interna- 
tional Trade Commission in 
Washington, Minolta insisted it 
did not use Honeywell auto fo- 
cus technology in any of its 
cameras and said the US com- 
pany's charges ignored “the 
long history of autofocus cam- 
era development including sig- 
nificant breakthroughs by Min- 
olta". 

If Honeywell wins its suit 


the financial impact on the two 
companies would be substan- 
tial. Minolta's sales of auto-fo- 
cus cameras are estimated by 
Honeywell to be running at 
about $lbn a year in the US 
alone, and the alleged patent 
infringements dote tack to the . 
mid-1980s, representing a very 
large stream of potential royal- 
ties. The US group would fol- 
low up a New Jersey victory 
with suits against the 15 other 
Japanese companies with 
which It is In dispute. 

The climate for pursuing 
patent cases in the US has 
improved markedly over the 
past decade. Plaintiffs used to 
be viewed suspiciously by the 
courts, as potential monopo- 
lists. However, the Reagan 
administration established a 
special federal patents appeals 
court in Washington in 1982 
which has done much to 
ensure uniform standards In 
patents cases. 

‘The Minolta suit 
puts a stake in the 
ground and shows 
we’re not going to * 
roll over and (day 
dead’: Martin 
Dickson reports 

While the court denies it, the 
legal profession says statistics 
suggest that a patentee's 
chances of winning a suit have 
improved significantly in 
recent years. At the same time, 
there has been a sharp 
increase In the value of dam- 
ages awarded. 

Congress has also helped, 
with a 1988 amendment to sec- 
tion 837 of the Tariff Act of 
1930. The Tariff Act allowed US 
manufacturers to petition the 
International Trade Commis- 
sion to ban the import of prod- 
ucts they claimed Infringed 
their patents. 

The amendment extended 
this right from manufacturers _ 
to include companies which i 
bad made a substantial invest- 
ment in the development of a 
technology or a significant 
effort to license it 

H oneywell used this 
am e ndmen t in its light 
against Minolta, which 
hart been dragging through the 
courts since 1987 arid might 
not reach trial before the US 
company’s patents begin- to 
expire in 1992. It applied last 
year to the ITC for an import 
ban, explaining to the court 
that it was doing so out of frus- 
tration at the legal delays. 
That in turn prompted the 
judge in the patent case to 
expedite the hearing this 
month. ; 

Mr Steffen argues that Its 
success with Section 337 under- . 
lines the need for an interna- 
tional framework to protect 
intellectual property which 
will include controls on the - 
import of goods utili sin g Ideas 
US companies claim as their 
own, and a . mechanism for 
speedy resolution of deputes. 

Measures along these lines , 
together with common stan- 
dards for Intellectual property 
rights, have been a key ele- 
ment of the Uruguay Round of 
trade liberalisation measures 
proposed under the General 
Agreement on Tariffs and 
Trade. However, with the fete 
of the Gatt round still very 
murky, so too are the c ha n res 
of any intellectual property 
rights pact. 


Lisbon awards natural gas contracts 


PORTUGAL has awarded 
contracts jointly worth over 
Esc50bn (£198m) to build and 
manage three regional natural 
gas distribution pipelines, Pat- 
rick Blum reports from Lis- 
bon. The programme involves 
building a liquefied natural gas 


terminal in Setubal, sooth of 
Lisbon, a primary high-pres- 
sure pipeline to Braga in the 
north, and a gas-fired power 
plant near Oporto. Total 
investment Is expected to be 
above Esc230bn. 

The northern region contract 


went to a consortium including 
Portgas of Portugal and Gaz de 
Prance; the central region, to a 
consortium including Nadonai 
Gas, Petrogal, and Italgsa at 
Italy, which is also, part of the 
southern-region consortium lea 
by Setgas of Portugal 
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It goes without saying that such 
strengths, which have evolved over 
generations, also involve duties. For in 
order to sustain the climate of harmony, 
each individual is expected to comply 
with various, and at times subtle, rules 
of behavior. 

To take an example: those much- 
beloved and protracted business dinners 
are not designed primarily as a medium for 
business negotiations. 

But by fostering a state of harmony and 
creating the correct atmosphere, they do 
help one successfully conduct business. 

If in the course of negotiations you are 
confronted with a situation where you could 
in some way cause your counterpart to "lose 




face," you should refrain from persisting 
even if you are clearly in the right. You can 
expect this demonstration of good will to be 
met with grateful recognition, even if none of 
those present openly show it. 

By behaving in this way, you will have by 
no means lost influence. On the contrary, 
you will have shown that you have taken 
to heart the most important rule of conduct: 
always permit your counterpart to save face 
in a dignified manner. And by doing so, you 
will also further your own interests. 

Business in Asia requires patience and 
time. But once accepted, you'll always be 
accepted. 

Dresdner Bank has been an active and 
respected member of the Asian business 


scene for many years now, with nearly five 
hundred committed professionals - both 
western and eastern - serving customers 
with their experience and expertise. 

Our customers know they can rely on 

us to help bring their inter- 

ests into harmony with the Striving for 
various Asian markets, each harmony as a 
with its own particular local formula for 


business customs. 


competitive 


And yet, every day even success, 
we still learn something new. 

That is how it should be. For, in the 
words of a Chinese proverb, continually 
striving to secure longterm success is more 
important than “quickly plucking a feather 
from a passing goose." 


-S-J. A:- 
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AMERICAN NEWS 


Democrats believe performance at home is president's Achilles’ heel 


Bush turns spotlight on 
US domestic agenda 


State governors reject Collor plan 
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By Christina Lamb in Rio de Janeiro 


Ely Lionel Barber in Washington 


PRESIDENT George Bush, 
conceding that US schools “are 
in trouble”, yesterday 
launched a campaign to deflect 
Democrat charges that he is 
more interested in solving 
problems abroad than at home. 

In a speech in Maine, en 
route to Washington after a 
month-long holiday dominated 
by the Soviet crisis, Mr Bush 
cast hims elf in the role of an 
“education president" commit- 
ted to raising standards in 
schools. 

In the next four weeks the 
White House has scheduled 
trips to at least 10 other states 
to show that Mr Bush has a 
domestic agenda on which to 
contest next year's election. 
The focus will be on education, 
as well as the administration's 
crime and transportation bills. 

Democrats led by Mr Richard 
Gephardt, House majority 


leader, believe domestic issues 
are Mr Bush’s Achilles' heeL 

Turning to education yester- 
day, Mr Bush seized on last 
week's news that scores in the 
verbal scholastic aptitude tests 
- a broad, national measure of 
performance at high school - 
had fallen to their lowest level 
since 1983. The figures showed 
that, although the percentage 
of US students who score 
highly has remained consistent 
for a decade, the low scorers 
are falling further behind. 

Some educational experts 
warn the system is creating an 
“educational elite” and an 
“underclass of students” In 
high school. 

Individual states, rather 
than the federal government, 
bear most of the burden of run- 
ning and funding schools. Mr 
Bush has avoided promising 
more federal money, relying 


instead on the “America 2000” 
programme - a joint effort 
with state governors to set 
education goals to be achieved 
by the end of the century. 

Although Mr Bush was pre- 
occupied with foreign affairs 
during his holiday, he held sev- 
eral less publicised sessions 
with his top domestic advisers, 
including Mr John Sununu, 
White House chief of staff, and 
Mr Richard Dannan, budget 
director. 

The White House intends to 
promote the administration's 
own domestic agenda more 
aggressively in coming 
months. Crime, law-and-order 
and anti-drugs rhetoric will all 
feature; but Mr Bush is also 
likely to use his five-year, 
$105 bn surface transportation 
proposal to argue that be is 
concerned about crumbling 
infrastructure in the US. 



PRESIDENT Fernando Collor de Mello of 
Brazil has failed to secure support Cram 
the country's 27 state governors for a pro- 
posal to change the constitution radically. 

The government believes the constitu- 
tional amendm ent is essential for it to 
reduce federal expenditure and bring 
inflation under control. Mr Collor had 
hoped that by offering to roll-over $57bn 
(£33.9bn) owed by the states, be could 
secure the governors' help in persuading 
their party men In Congress to vote the 
project through. 

The presentation of the amendment to 
Congress, scheduled for next Tuesday, 
looks likely to be delayed after a week of 
talks with governors and planning secre- 
taries broke up with no agreement 


Mr Frederico Mazzuchelli, secretary of 
works for Sao Paulo. Brazil's largest 
state, said yesterday: “We have com- 
pletely dismissed the idea of linking state 
debt to political support. The amendment 
is a political matter for Congress to dis- 
cuss, while rolling over of state debt is a 
technical matter to be discussed between 
the federal anti state administrations.'* 
Many states are angry too at the Idea of 
negotiating their debt as a bloc, given the 
disparity In incomes and indebtedness. 
Only four states are solvent - Santa 
Catarina, Parana, Ceara and Espirlto 
Santo. But three large debtors - Rio de 
Janeiro, Sao Pank) and Minas Gerais - 
have considerable Income-generating 
capacity and are less threatened by the 


situation than those such as Pistil and 
Manuthdo, which have heavy debts and 
low incomes. 

The states* decision Is a setback for the 


government, which hoped to put the; 
amendment before Congress quickly to; 


meet conditions for an agreement with’ 
the International Monetary -Fund: which' 
included a recommendation for constitu- 
tional reform. : 

The government will now intensify con- ; 
tacts with political leaden in Congress. ■ 
But the most crucial points at the amend- i 
meat, such as ending guaranteed job sta- i 
bliity for civil servants and opening up : 
restricted sectors such as mining and tele- 
communications to foreign investment, i 
are unlikely to be passed. 


Brazil seeks to come in from the cold 


Policymakers want to end financial isolation, writes Christina Lamb 


George Bush: held sessions 
with domestic advisers 


Sharp increase in US orders 


By George Graham in Washington 


US manufacturing continued 
to revive last month as new 
orders increased sharply, 
according to statistics pub- 
lished yesterday by the 
National Association of Pur- 
chasing Management (NAPM). 

The purchasing managers' 
index, which provides a widely 
watched early measure of the 
industrial economy's health, 
rose to &L8 per cent in August, 
its highest level for nearly 
three years. 

This was the third consecu- 
tive month in which it stood 
above 50 per cent, indicating 
the manufacturing economy is 
expanding. 


Government economic statis- 
tics in the last few weeks have 
given contradictory signals of 
the health of the CS economy, 
but the purchasing managers’ 
index provides support for esti- 
mates that the economy is now 
recovering reasonably strongly 
from recession. 

Mr Robert Bretz, chairman 
of the NAPM, said his associa- 
tion’s index had averaged 45.1 
per cent for the first eight 
months of the year, which past 
experience showed would be 
consistent with a growth rate 
of only 0.4 per cent in the 
whole economy. 

If the index remained at 


August's level, however, this 
would be consistent with real 
growth of about 1.4 per cent for 
the full year. 

The rise in the index was 
fuelled by the fourth consecu- 
tive monthly increase in new 
orders. New export orders also 
continued to grow. 

Separately, the Commerce 
Department said construction 
spending rose by 1.6 per cent in 
July to a seasonally adjusted 
annual rate of S404.9bn 
(£241bn), the first increase 
since ApriL 

However, spending was still 
10.6 per cent lower than a year 
earlier. 


Argentine 
industry 
signs pact 


Surinam attempts to set up government 


ATTEMPTS are being made 
this week to form a govern- 
ment in Surinam, three 
months after an election in 
which no party won the major- 
ity needed to name a president, 
writes Canute James. 

Local authorities and com- 
munity groups are to meet on 
Friday, using a clause In the 


constitution which allows 
them to elect a president 

The Dutch-speaking republic 
is being run by an interim 
administration appointed by 
the army. 

The New Front for Democ- 
racy - which took 34 of the 51 
seats at stake in the May 25 
election - had hoped to form a 


coalition government with the 
Democratic Alternative, a 
reformist party which took 
nine seats. But the DA 
requested its candidate be 
named president and that it be 
given five ministerial posts and 
a veto over all ministerial 
appointments. The demands 
were rejected. 


ARGENTINA’S government 
and industry have signed an 
agreement to reduce costs and 
increase production, in a bid 
to stabilise the economy, 
writes John Bar ham in Buenos 
Aires. 

Announcing the accord. 
President Carlos Menem said 
the watchword was “invest, 
invest, invest”. 

The agreement calls for the 
government gradually to abol- 
ish regressive taxes, bring 
energy prices In line with the 
international market and con- 
tinue deregulation of the econ- 
omy, while industry promises 
to increase output and employ- 
ment without raising prices. 

• Inflation in August rose L3 
per cent the lowest Increase In 
20 years, the government said 
yesterday. The aimimHia»ri rate 
fell to 14-L5 per cent 

Officials were heartened by 
a 0.4 per cent decline hi whole- 
sale prices, but said cartels 
were stopping the foil from fil- 
tering down to the rest of the 
economy. 


B RAZIL'S economic 
policymakers are 
attempting to end the 
country's international finan- 
cial isolation which has per- 
sisted since it suspended pay- 
ments on its foreign debt, the 
developing world's largest, in 
July 1989. 

New hopes have emerged of 
an agreement with the Interna- 
tional Monetary Fund, and 
Brazil's recent proposal for 
rescheduling its S52bn 
(E30.9bn) medium- and 
long-term commercial debt has 
been greeted as realistic by 
surprised creditors. 

“What you are seeing now Is 
a realisation that we have to be 
part of the world." Mr Arminio 
Fraga, international director of 
the central bank, explained 
yesterday. 

Thus while economic news 
at home worsens daily - with 
inflation rising to more than 15 
per cent last mouth - nearly 
all senior officials of Brazil's 
Economy Ministry and central 
bank are abroad negotiating 
with foreign institutions. 

Mr Roberto Macedo, the 
chief economic policy secre- 
tary. is in Washington this 
week for talks with the IMF. 
Negotiations with the fund for 
a standby facility reopened In 
June after a letter of intent 
signed last year was tom up 
when the government failed to 
meet economic targets. 

A new agreement is vital as 
a guarantee before creditor 
b anks agree on a restructuring. 
Brazilian officials say they 
hope for a new letter of 
intent by the annual IMF meet- 


ing in Bangkok next month. 

Mr Fraga said yesterday: 
"We're not going to shoot for 
an extended fund facility but 
we hope to get an 18-month 
agreement for more than SI bn 
which we could subsequently 
turn into an EFF." An EFF 
programme usually lasts for 
three years. 

Brazil is hoping through 
credits from Japan to augment 
the collateral needed to back 
the concessional Brady bonds 
which it proposes to offer to 
banks as part of its debt pro- 
posal 

Mr Marcillo Marques Mor- 
eira, economy minister, arrived 
in Tokyo yesterday to sign a 
loan agreement' for 5478m - 
the first loan from the Japa- 
nese government since 1986. 
On Friday Mr Moreira will go 
to Paris for talks with Mr Jean 
Claude Trichet. president of 
the Paris Club of creditor gov- 
ernments, with which Brazil 
must also negotiate. 


Brazil 
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T he flurry of overseas 
activity which leaves 
only two senior officials 
in the Economy Ministry in 
Brasilia marks a radical 
change of strategy for the gov- 
ernment of President Fernando 
Collor de Mella. It had previ- 
ously insisted it had to resolve 
internal problems before begin- 
ning external talks, believing 
this would enable negotiation 
from a position of strength. 

The administration appears 
to have at least half an eye on 
the success of Mexico, whose 
debt restructuring deal - con- 
cluded last year - provided 


the backdrop for increasing 
confidence in the country’s 
economic prospects. 

Senator Roberto Campos, a 
former planning minister, said: 
“Brazil has belatedly realised 
that playing the tough guy just 
irritates people and brings no 
benefit and that there is a link 
between internal and external 
adjustment.” However, an 
adviser to Mr Collor had a dif- 
ferent explanation: “The presi- 
dent is foci up with being seen 
on his travels abroad as the 
man who doesn’t pay his bills.” 

The change in the Brazilian 
stance was made possible by a 
replacement of Brazil's entire 
economic team in May and the 
appointment of Mr Moreira in 
place of the confrontational Ms 
Zelia Cardoso de Mello, who 
had Infuriated bankers with 
her aggressive manner, delay- 
ing an agreement on the repay- 
ment of more than $8bn in past 
due Interest until ApriL 


Brazil made its first payment 
on arrears in July and is 
already benefiting from its new 
consensual approach; the Inter- 
American Bank has agreed 
loans exceeding JXbn over the 
next two years. 

After suffering a net outflow 
of capital over the past three 
years the country's recent 
opening of its stock exchange 
to foreign investors has 
attracted considerable interest, 
bringing in $140m In August 
alone. 

Last month a Eurobond 
issue in London by Fetrobras. 
the Brazilian state oil com- 
pany. drew so much Interest 
that the issue was raised from 
SlOOm to 3250m and the com- 
pany now plans a further 
3200m. 

The Petrobras issue marked 
the first time a debtor country, 
technically In arrears and with 
no agreement with its credi- 
tors, has been able to return to 
the world capital markets. 

But Brazilian officials are 
nniiw no illusion that Imput- 
ing virtue and capital from 
abroad will succeed in impos- 
ing the domestic stability that 
the government has so for 
foiled to achieve. 

An IMF agreement may be 
threatened fay predictions of a 
2 per cent Treasury deficit this 
year. At the same time, 
another change of economy 
minister or - against the back- 
drop of widespread public cyni- 
cism - a sixth shock economic 
programme in six years could 
jeopardise any accord with 
creditors and quickly staunch 
capital inflows. 
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Three lifesavers from Du Pont 


When Captain Brown and his men go into 
action, they have to be quick but cautious. 
Their task is to protect people and the 
environment in particular against dan- 
gerous toxic substances, contaminated dust 
and similar hazards. 

Protective clothing can be a matter of life or 
death, in this job as well as in many others. 
For example, in bullet-resistant vests, or 
flame- or chemical-resistant overalls, 
KEVLAR and NOMEX III fibres and TYVEK 
spunbonded olefin play a vital rale. 
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Tfuefc also guards against invisible 
hazards. 

Protective clothing of TWEK is used 
wherever people come into contact with 
toxic substances or aggressive chemicals. 
TYVEK is a non- woven fabric that acts 
as a barrier Not even minute pollutant 
particles or bacteria measuring no more 
than half a thousandth of a millimetre can 
penetrate this highly dense material. 
Garments made from TYVEK not only keep 
out asbestos dust and other dangerous 
particles, but also provide effective 
protection against chemicals during crop 
spraying. In deanrooms, protective clothing 
of TYVEK prevents partides given off by the 


skin from contami- 
nating work areas, 
where even die 
smallest amount of 
dust would be a 
problem in micro- 
chip production, for 
instance. 

Very light and 
exceptionally 
tear-resistant 
TWEK is a spun- 
bonded olefin material 
produced by a unique 
process from millions 
of ultra-fine poly- 
ethylene fibres. The 
result is a lightweight 
material that combines 
the finest properties 
of film, fabric and 
paper. It is water- 
proof, has high 
tensile strength, is 
tear-resistant and 
unaffected by a large number of chemicals. 
No other material is so impenetrable, so 
strong, so light, yet breathable. 

Coated versions of TYVEK are available to suit 
requirements in terms of barrier performance 
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for specific foxfo chemicals. Contact Du Pont for 
details from our permeation guide data book. 

Woaax III - The fibre for fire-risk 
applications 

Whenever fire and heat are Involved, time is 
of the essence. A protective garment of 
NOMEX IH can provide protection against 
fire for a critical period. 

NOMEX III is a blend of NOMEX meta- 
aramid and KEVLAR para-aramid. The 
inclusion of KEVLAR prevents the material 
from breaking open when exposed to flame, 
.and thus the skin is protected longer from 
the effects of heat This invaluable feature 
makes NOMEX III superior to other heat-and 
flame-resistant materials. 





r w a made sib KEVLAR 


cotton for the same 
protective perfor- 
mance, garments 
made with NOMEX III 
are also more com- 
fortable to wear, 
lo check the degree of 
protection afforded as 
accurately as possible, 
a special test manfldn 
was developed by 
Du Pont Known as the 
"Thermo-Man"", it is 
185 metres tall and has 
122 sensors distributed 
over its entire surface to 
register temperature, 
quantifying pain thres- 
holds and the critical 
point when bums first 
occur. Public authori- 
ties and organisations 
are relying increasingly 
on dothing made from 
NOMEX HL In the UJC 
the majority of professional firemen are equipped 
with NOMEX U. So are an increasing number in 
Germany In Italy, all 25,000 members of the 
national fire service are equipped with protective 
garments made from NOMEX E And many 
military aircraft pilots and car rating drivers 
wear overalls made from NOMEX HL 
Keytar - A nUestooe In flhre frmhnetegf 
When KEVLAR was developed by Du Pont it 
set entirely new standards in fibre technology. 


Never before had a fibre been so light and 
yet so strong, as well as corrosion-proof, 
heat-resistant, self-extinguishing, non- 
magnetic and electrically non- conductive. 
And it retains its useful properties from 
-40°C to + 180°C. 

Du Pont has now developed Its second 
generation KEVLAR, the "Hx" Series, with 
properties even more outstanding. 

KEVLAR is used, for instance, to make 
bullet- and fragment-resistant vests for 
police and armed forces, and cut-reststant 
jackets for fencers as well as industrial 
workers. 

Innovative technology means 
progress. 

KEVLAR, NOMEX and TYVEK are produced 
by the Engineering Fiber Systems division 
of Du Pont, which also developed TEFLON", 
TYPAR*. C0RDURA* and high-strength 
Nylon. From house and home to air and 
space, these products have opened up new 
perspectives in countless areas. 

DuPont is one of the world’s leading 
research-oriented companies, with 39 pro- 
duction plants and laboratories in Europe 
alone. 


iitor oj u ,. 
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Du Pont de Nemours International SA 
Engineering Fiber Systems, P.0. Box 50, 
CH-1218 Geneva. Switzerland 

Dh Pont Engineering Fiber Systems. 
Develop with ns. 

'Du Pent'S registered trademark. 


NOMEX III has another major advantage: its 
flame resistance is retained permanently, 
unaffected by either frequent washing or wear. 
And since the material made from this fibre 
is as much as 40K lighter than flameproof 
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Brel replaces chief executive as losses rise 


ftlohi^T^ Correspondent. 


SsjB^&tef ; )tecutifo>ofc Brel,' 

fofofri’fi higg^sirwulway train 

3S8XK3fc£u«V has lostns job 
because oftbe owipwiy’s 'Sail-' 
fflps to-ddiver trains to British 


I c : ilr P^er^Holdstock, «L who 

led the m^nagp rri ff lt. PTripln yB^ 

I buy-out - of Brel ; from~£E in 
■April .1939, bas been replaced 
MPBo Soderetar^ a. 53-year- 
; pld Swcdejritb.longjaqpalKice 
- in thfi ' raiiway ; equipment 
indasft^w- •■> r • - 

- Sfr HoIdstQck’s departure is 

'imdersipod 'to 'toe been 
.prompted trp Brel's plunge into. 
. kisses resulting .from the com- 
pany’s ' mnttniita g to 

meet paidnetfam schedules on 
new tifflns forBR. “ . 

- The most ; serious delays 
. have- been with & new exjjress 

train caHed the , Clato' 158 
which was supposed to have 
led to a leap of ser- 

Nudear 


vices on Regional Railways 
and Scotrafl routes from Sep- 
tember 1%9. 

. Instead, timetables were 
thrown into chaos when pro- 
duction difficulties led to a 
year-long delay in delivery. 
Teething troubles with toe new 
trains have caused further seri- 
ous problems since they 
started entering service. . 

Brel has also fallen badly 
r behind schedule bn toe produc- 
tion of-a new dass of suburban 
trains called the Class 165, des- 
tined tor Network Southeast's 
routes out of London's Mary- 
lebone station. ' 

Ur Ian Forrester,. Brel's 
director of pezsonnd and busi- 
ness services, told the delays 
in deliveries meant sales 
income was foiling to match 
toe' company's heavy outgoings 
on labour and materials tor toe 
new- trains. He would not spec- 


ulate on the expected losses 
this year, but acknowledged 
that they would mark a signifi- 
cant reversal from toe pre-tax 
profits of £22.4m in toe year to 
September 1990. 

Mr Holdstock was managing 
director of Brel when it was 
the state-owned rolling stock 
manufacturing division of Brit- 
ish RaiL He became chief exec- 
utive on leading toe buy-out 
which took Brel into the pri- 
vate sector in April less. 

The buy-out was backed by 
Asea Brown Boveri, the Swlss- 
Swedish engineering group, 
and Trafalgar House, the Brit- 
ish construction group. Each of 
these owns 40 per cent of Brel, 
with the r emaining 20 per cent 
owned by the management and 
employees. 

In the last seven months 
Brel has shed 1,650 jobs in two 
tranches - the second of them 


just six days ago - in an 
attempt to bring costs into line 
with income and improve 
financial performance. 

Mr Soderston’s appointment 
appears to have been at ABB's 
Instigation. Between 1980 and 
1990 he was managing director 
of the Hagglund Group, an 
Asea subsidiary producing mil- 
itary and railway vehicles, 
hydraulic products and cranes. 

Latterly he was chief execu- 
tive of FFV Group, a Swedish 
government company making 
defence, aviation and elec- 
tronic products. 

• The private sector should be 
given the opportunity to build 
a freight-only railway line 
stretching from the Channel 
tunnel to Scotland, a report 
from the National Economic 
Development Council says 
today. 

It warns that British indus- 


try will suffer from higher 
costs, growing congestion and 
less reliable delivery times if 
the so-called rail spine is not 
built. The report, drawn up by 
the NEDC's construction 
industry sector group, says the 
ope nin g of the Channel tunnel 
in 1993 will create the opportu- 
nity for more international 
freight to go by rail. 

Continental Europe, it says, 
is already moving towards the 
use of combined transport, 
whereby freight loads are 
transferred from lorries to 
trains for the long-distance 
part of their journey. 

But because Britain's rail- 
ways lack the larger clearances 
of Continental -gauge railways, 
the report says, Britain is in 
danger of being excluded from 
this new European combined 
transport system. 

Observer, Page 16 
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By Juliet Sychrava . 

NUCLEAR - Electric, . the 
state-owned' unclear' company, 
and British- Nuclear Fuels 
(BNFLVwttrch sells and repro- 
cesses ^nuclear 'fuel, win today 
announce what they -claim is 
the -biggest contract ever 
signed between two parties in 
the UK. The value of tire con- 
tract will he annoimned today. 

The agreement, which comm 
mean . considerable cost 
savings for Nuclear Electric; is 
ffitely tor involve some with- 
drawal from the company's 
long-term obligations to repro- 
cess fuel from Its -advanced 
gas-coded (AGS) reactors, at a 
time when the alternative of 
storing: fuel mi site is increes- 
ingly viewed as more eco- 
nomic andenVirOnmentally 
acceptable.. 

fw August Mr James Haim, 
chairman of Scottish -Nuclear, 
Nuclear Electric's sister com- 
pany, said ho viewed repro- 
cessing as uneconomic and 
unnecessary, and in Ally fha 
company submitted a feastbU- 
jty study tor onaite storage to 
the government 

The new contract follows 
more than a year of talks dur- 
ing which Nuclear Electric has 
tried to cut Costs by replacing 
the cost-phis contracts with 
BNFL dating from toe days of 
toe Central Electricity Gener- 
ating Board (CEGB) with a 
fixed price contract . 

It is expected to coves: the 
ten year period between toe 
start-up at Srilafidd of BNFL’s 
new Thermal Oxide Reprocess- 
ing Plant (Tharp) in 1992, and 
2002, as well as the purchase 
of around 1A00 tonnes of AGR 
fuel. However, tt is unlikely to 
make a foil commitment to 
reprocess in g beyond 2002, and 
may wait to see how Scottish 
Nuclear's dry storage proposal 
succeeds, industry and envi- 
ronmental group sources said 
yesterday. 

Thorp was criticised as 
uneconomic in December last 
year but BNFL fold yesterday 
tt had contracts with German 
electrical utilities worth 
£809m for the second ten years 
of Thorpe’s life, and was close 
to concluding other agree- 
ments overseas- 
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jsfrteted* Arthur Scargill, miners leader, saw his motion defeated in the week’s most controversial debate at congress 

TUC IN GLASGOW 

Repeal of all anti-union laws is rejected 


By Michael Smith and Lisa Wood 


MR NEIL Kinnock, the leader 
of toe opposition Labour party, 
yesterday greeted with relief a 
decisive trade union vote to 
reject left wing demands to 
scrap all toe “anti-union legis- 
lation" introduced by the Con- 
servative government since 
1979. 

The Trades Union Congress, 
meeting in Glasgow, instead 

S ' re overwhelm tag support to 
e party's policy of a more 
limited reform of employment 
laws. 

Mr Kinnock said the votes 
would improve Labour's elec- 
toral chances. More important, 
be said, they signified an “atti- 
tude towards constructive 
industrial relations which is 
reciprocated by mangers 
around Britain." 

However, Mr Michael 


Howard, employment secretary 
described yesterday’s debate as 
a sham and said every section 
of the labour movement 
wanted a massive shift in 
power in favour of unions. 

The debate on employment 
was the most controversial of 
toe TUC congress week. Dele- 
gates voted 5.8m to 2.2m 
against the motion calling for 
repeal of all anti-union legisla- 
tion which was proposed by Mr 
Arthur Scargill, president of 
the National Union of Mine- 
workers. 

Mr Norman Willis, TUC gen- 
eral secretary, said passing the 
NUM motion would give com- 
fort to “our opponents". He 
said it could be interpreted to 
mean the abolition of legal 
requirements for strike ballots 
and ballots for executive elec- 


tions. 

“The public certainly won't 
accept that and poll after poll 
has told os that our members 
won’t accept that either." 

In its employment law 
reform plans, the Labour party 
has said it will keep legal 
requirements for ballots on 
industrial action and for elec- 
tions of senior trade union 
leaders. However, it would 
restore the right to take sym- 
pathy action “where there is a 
direct interest between two 
groups of workers of an occu- 
pational or professional 
nature". 

Mr Scargill said, in moving 
his motion, that the TUC 
should not abandon its princi- 
ples on the false premise that 
it would be wrong to rock the 
boat and undermine a Labour 


victory. It was far better to be 
open and honest "and say all 
laws should be repealed.” He 
said he was not against ballots 
but he said unions should be 
free from state interference in 
the operation of them. 

However, Mr Tony Young, 
general secretary of the 
National Communications 
Union, criticised unions which 
foiled to give their full support 
to Labour. 

“They detest this govern- 
ment, yet, unwillingly they 
may keep it in power by their 
insistence on continuing the 
argument over whether we 
should accept any legal regula- 
tion of union affoirs. They pro- 
vide our enemies in the media 
and the government with a 
stick to beat us." 

Editorial comment, Page 16 
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Regulator gives tough warning 
to water companies on charges 


Post Office considers 
reform of mail service 
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By Richard Evan* 

WATER companies were 
warned yesterday that they 
. should pnnid^cr volun- 

tary reductions to thair pro- 
. posed charges for next year if 
they wish to avoid enforced 
cuts, 

Mr Jan Byatt, dtrector gen- 
exal of the Office of Water Ser- 
vices (Ofwat) the industry’s 
economic: regulator, wrote to 
rtoe nmnaRihg directors; of all 
34 water companies in'England 
and Wales telling them he 
would 'decide ‘on, the 1992-93 
charging levels by October 31 
■ and they should submit any 
additional relevant information 
to hhn by tlan. . ■ - 

A retiew: of *&ter company : 
ebargos, based cm the level of 
Inflation, plus a factor known 
as R to take account of heavy 
investment coaanittMnts, Is 
not due-until 199*. y - 

However, Mr Byatt has said 
he will review K feefons this ■ 
year because of the higher 
than expected- profits and divi- 
deods annocmced by the com- 
panies. 

. .-The letter la the -latest to a 
aeries of increasingly tough 
warnings from Mr Byan to the 
companies on their dividend 
and diversification .policies, 
-and- was seen by ' company 
chiefs as an attempt to bully 
them iuto voluntary :«rts in 
charges for next year, 

. Mr Byatt also announced 
that tough new regulations 
hove been agrited oy water 
ctenpanies to ensure' that .cus- 
tomers ' are . net affected 
adversely by any diversifies- 



Sir Bryan Nicholson 

tion from toe core businesses 
of supplying water and sewer- 
ageserwes. 

All water companies in 
England and Wales have 
accepted proposed licence 
changes aimed at guaranteeing 
that the companies always 
have adequate financial and 
management resources for 
their core businesses. 

The amendments, which 
come into effect immediately, 
require directors of the 10 pri- 
vatised water -and sewerage 
businesses - and the 24 water- 
only companies to confirm 
annually to Ofwat that they 
have the resources to run the 
core services effectively. 

They will also be expected to 
consult Mr Byatt when under- 
taking any significant diversifi- 
cation, although this is not a 
formal licence requirement. 


The move is the strongest 
indication so for that Mr Byatt 
intends to be an aggressive 
champion of the customer by 
ensuring that the cash pro- 
duced by companies through 
supplying core services cannot 
be dissipated on grandiose 
diversification schemes. It 
must stay in the core business 
to fund investment and relieve 
customers of the need to pay 
higher prices. 

The announcement confirms 
that the water industry faces a 
far tougher regulatory regime 
than other privatised indus- 
tries such as electricity, gas 
and telecommunications which 
do not have the same strict 
rules on diversification. 

Mr Byatt said: “As the regu- 
lator, it would not be appropri- 
ate for me to take a general 
position against diversification. 
However, I am determined to 
ensure that the diversification 
activities of the pic can in no 
way harm the core business." 

He added that customers 
must also recognise they could 
not expect to participate auto- 
matically In profits made in a 
diversified activity. 

Prior to privatisation in late 
1989 there was widespread con- 
cern at ambitious diversifica- 
tion plans proposed by many of 
the water authorities. In the 
event, diversification has bees 
modest and has been targeted 
mainly at consultancy, engi- 
neering and waste manage- 
ment, all closely linked to core 
activities. 

Lex. Page 18 


By Roland Rudd 

THE POST OFFICE is planning 
a radical reform of its 
operations after the govern- 
ment's decision to erode its 
monopoly on letter delivery 
costing less than £1. 

Under proposals being dis- 
cussed by the Post Office’s 
board, first and second class 
mail would be scrapped in 
favour of one standard service 
which would aim to achieve a 
quality of service provided by 
the present first class stamp. 

Business users would be 
offered a premium service in 
competition with private couri- 
ers. 

This would cost 35p an item 
and would guarantee a next 
morning service. 

But the Post Office would 
reduce the current two daily 
deliveries to one. 

Sir Bryan Nicholson, the 
Post Office chairman, in his 
first interview since the gov- 
ernment announced its deci- 
sion to reduce the letters 
monopoly, said yesterday the 
proposals enabled him io put 
forward his own plan. 

He said: “The advantage of 
liberalisation is that it provides 
the public with a rationale for 
change. Ii is very difficult to 
explain changes when you are 
a monopoly; it is much easier 
when you are operating in tbe 
market place." 

In July, Mr Peter Liiley. 
trade and industry secretary, 
announced plans to reduce the 
deliver;' charge under which 
the Post Office retained its 
monopoly to about the cost of a 
first class stamp - to be raised 
to 24p next week. 



Ian Byatt 

Liberalisation is expected to 
take place incrementally. Sir 
Bryan said he favoured reduc- 
ing the letters monopoly in two 
stages. 

He believes the threshold 
should initially be reduced to 
about 35p, to make sure that 
potential competitors did not 
threaten the Post Office's abil- 
ity to proride a universal ser- 
vice by taking the most lucra- 
tive routes away from the 
corporation, and later 
to about the price of a first 
dass stamp. 

The government is also plan- 
ning to increase the regulation 
of the industry through the 
appointment of a regulator. It 
would advise the government 
on whether any move towards 
competition threatened the 
Post Office’s ability to provide 
a universal service. 

Interview, Page 16 


Benetton 
poster is 
‘offensive’ 

Benetton, the Italian fashion 
retailer, has been asked by the 
Advertising Standards Author* 
fry to withdraw an “offensive” 
nationwide poster campaign 
launched in the UK ten days 
ago. The poster, depleting a 
new-born, blood-smeared baby, 
had generated an unprece- 
dented number of pro te sts, the 
authority said: more than 800 
complaints had beat received. 

Benetton had been advised 
before the campaign that the 
poster, produced in Italy, was 
“likely to cause great offence” 
but the advice had been 
Ignored, 

Reserves rise 
$71m in July 

Britain's gold and foreign cur- 
rency reserves showed a mod- 
est, underlying increase of 
$71m last month, which was in 
line with market expectations 
of a $100m rise. The Treasury 
said that the overall level of 
the US's official reserves rose 
by $60m to $44.69bn at the end 
of August from $44£3bn at the 
end of July. 


Police not squads (pictured above) have clashed with 
youths In three British cities over the past few days. A 
power failure led to looting and attacks on police in 
Birmingham, England's second city. In Oxford police 
charged through a barrage of bottles to disperse 150 
youths after two people were beaten up. In Cardiff 34 
people have been arrested since Friday. 


Disaster relief 
helpline 

The British Red Cross has 
launched an information pack- 
age designed to help local 
authorities set up future disas- 
ter appeals quickly. The Disas- 
ter Appeal Scheme offers the 
procedures and mechanisms to 
allow a trust to be established 
for public donations immedi- 
ately in the event of an emer- 
gency. 


Party launches 
new strategy 

A financial strategy involving 
national savings and rapid 
progress towards European 
economic and monetary union 
has been launched by tbe Lib- 
eral Democrats. The document 
will be discussed at the party 
conference next week. 


Fall in 


Employment Graduates hit i?!?™ 


inquiries up 

Employment inquiries to Citi- 
zens Advice Bureaux rose 9 
per cent last year to 775,000, 
with a majority coming from 
part-time, non-unionised 
employees of s mall firms. 

The TUC and CAB called for 
changes to employment law to 
protect vulnerable workers - 
in particular to oblige employ- 
ers of part-timers to issue 
them with written terms and 
conditions, and to abolish tbe 
two-year qualifying period 
necessary to lodge claim* for 
unfair dismissaL 

IMRO issues 
handbook 

The Investment Management 
Regulatory Organisation, the 
self-regulatory body for tbe 
fund management industry, 
has published a revised rule- 
book which largely frees pro- 
fessionals from investor protec- 
tion rules. The rules still apply 
to ‘private clients’. 

IMRO is the Bret self-regula- 
tory body to release a new 
rulebook intended to comply 
with the Securities and Invest- 
ments Board's core rules. The 
rulebook has been tentatively 
approved by tbe SIB and takes 
effect from November 30. 


THE BCCI SHUTDOWN 

Council 

officials 

criticised 

TWO senior officials of the 
Western Isles Council are 
understood to be severely crit- 
icised in an independent report 
into the council's £23m loss in 
the closure of Bank of Credit 
and Commerce International. 

The report by Professor Alan 
Alexander is believed to attack 
the roles of Mr George 
Macleod, the chief executive, 
and Mr Donald Macleod, the 
finance director. 

The report was presented on 
Monday night to a council 
committee investigating the 
affair. Councillor Kathleen 
Macaskill, the committee chair- 
man, yesterday said that she 
was “furious" that the report 
had been leaked. She added: 
“The person who leaked it is 
not worthy to be a councillor.” 

Hours before Monday’s meet- 
ing, a source revealed that the 
42-page report attacked Mr 
George Macleod’s lack of lead- 
ership immediately alter news 
of the loss was made public 
and for going home on the 
morning of a special meeting 
about the loss. 

Mr Donald Macleod is 
thought to face criticism for 
the overall running of the 
council's finance department 
and for not revealing his rela- 
tionship with a partner in a 
brokerage firm - although 
there is no suggestion of 
impropriety. 

The Rev Donald Macaulay, 
the council convener, 
announced his resignation on 
Monday. 

• PAKISTAN: The State Bank 
of Pakistan said yesterday 
there was some progress on the 
proposal by the Abu Dhabi- 
based Union National Bank 
(UNB) to buy the three BCCI 
branches in Pakistan. 

UNB, formerly Bank of 
Credit and Commerce Emir- 
ates, sent the proposal to the 
state bank in July. 


by recession 

Companies affected by tbe 
recession are reneging on job 
offers to graduates, Mr Keith 
Dugdale, chairman of tbe Asso- 
ciation of Graduate Careers 
Advisory Services, has said. He 
told tbe association's annual 
conference in Hull that equal- 
opportunity recruitment poli- 
cies were at risk because the 
small number of employers 
still recruiting were over- 
whelmed by applicants. 


Mining inquiry 
is set up 

An investigation involving 
British Coal, the mines inspec- 
torate and the mining onions 
bas been set up following an 
accident at a Sooth Yorkshire 
colliery when a conveyor belt 
ran oat of control in a tunnel 
900 feet underground. A fleet 
of ambulances took 41 injured 
miners to hospital, although 
none were seriously injured. 
The 642- man pit, which pro-, 
duces 9,000 tonnes of coal a 
week, will resume normal 
operations later today when 
staff will walk the 970 metres 
to the work area. There were 
163 men underground when 
the accident happened. 


The number of apprentices 
joining manufacturing compa- 
nies in the engineering indus- 
try this s umme r has dropped 
by an average of about 30 per 
cent, the new Engineering 
Training Authority has said. 
The ETA said enquiries this 
June at a representative sam- 
ple of engineering training 
centres suggested that the 
intake of craft and technician 
apprentices would fall by 
between 25 per cent and 50 per 
cent, with an average of about 
30 per cent 


Fund group 
postpones issue 

Public disquiet about the risks 
of investing in financial 
futures and options has forced 
Prudential Holbora. the UK's 
largest fund management 
group, to postpone its planned 
Launch of a unit trust investing 
in the derivatives. 

Harrods lifts 
pay freeze 

Harrods is lifting a six-month 
pay freeze and awarding its 
3,000-plus staff a 6 per cent 
pay rise with effect from Octo- 
ber 1 after an upturn in sales. 
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TEESSIDE TRAINING 
& ENTERPRISE 
COUNCIL 

Launches 

INVESTORS IN PEOPLE 

A MAJOR TRAINING & 
DEVELOPMENT 
INITIATIVE 

MAIN SPEAKERS - 
SIR JOHN HAKVET-JONES 
& PROF. AMIN RAJAN 

SPEAKING IN TEESSIDE AT 
GISBOROUGH HALL, CLEVELAND 

A PRESTIGIOUS CONFERENCE 
AND EXHIBITION ON 
THURSDAY 

12TH SEPTEMBER 1991 

TO RESERVE A PLACE 
TELEPHONE (0642) 231023 
AND ASK FOR STUART BRIGHT 
OR JOAN CLEARY. 
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Andrew Fisher explains why a German industrial group streamlined its activities 

Rationalisation gives Linde a lift 

F or a company which is the world spread Ear beyond the original activity of such as development, production, market- should be repeated in 1991, with a ri 
leader in one of its activities and ice-making and refrigeration equipment ing. or finance. Each division also has a well over DM600m in 1992. In 1994, 
among the top producers in oth- started by its founder, Carl Linde, a director representing its interests at board figure should exceed OMTOOm, wi 
era. Linde is surnrisinelv reluctant Munich enemeenns nrofessor. leveL return on sales of 7 per cent or 1 


Hans Mefehaxft 


F or a company which is the world 
leader in one of its activities and 
among the top producers in oth- 
ers, Linde is surprisingly reluctant 
to blow its own trumpet. 

When the German industrial group 
bought Lansing Bagnall of the UK three 
years ago, it became the world’s biggest 
producer of fork-lift trucks. It is also a 
prominent producer of gases, industrial 
plant, and refrigeration systems. 

None of these industries is particularly 
exciting. Nor do there seem to be any 
obvious links between them, though the 
company insists there are some synergies. 
So what makes Linde tick? More to the 
point, what makes it so profitable? 

Based on the outskirts of Wiesbaden - 
the elegant capital of the state of Hesse, 
which also includes the much more bust- 
ling financial and commercial city of 
Frankfurt - Linde does not go out of its 
way to encourage publicity. “We have a 
restrained style," admits Hans Meinhardt, 
60, the chief executive. “Firstly, we are not 
so big. And secondly, we want to gain 
attention through our performance and 
not through making lots of noise." 

Its record is one of steadily improving 
results. Turnover has doubled in the past 
10 years, with an 11 per cent rise to 
DM6.1bn (£2.1 bn) in 1990, and a further 
gain of at least 10 per cent expected for 
1991. Net profits were 14 per cent higher at 
DM212m (£72.1m) last year, though the 
rate of increase in 1991 will be less than 
that of turnover because of a heavy invest- 
ment programme; in the second half pre- 
tax profits were 5 per cent higher at 
DM23 6m, with turnover up by 13 per cent 
to DMS.lbn. 

Under Meinhardt. chief executive for 15 
years, Linde has streamlined its main 
activities, shed peripheral businesses, and 
expanded in both western and eastern 
Europe. By the time he took on the top job 
at the age of 45 In 1976, the company had 


spread far beyond the original activity of 
ice-making and refrigeration equipment 
started by its founder, Carl Linde, a 
Munich engineering professor. 

Meinhardt decided Linde was in too 
many areas of business. His t hinkin g had 
been strongly influenced by a three-month 
spell with Raytheon, the US electronics 
company based near Boston. Tom Phillips, 
then the company's president, instilled 
some basic lessons into the young Mein- 
hardt, who returned to Unde with firm 
ideas about its future. 

Since Meinhardt took the wheel, Linde 
has sold off activities which produced 
around DM2bn of turnover. “We had more 
than 10 divisions. Now, we have only 
four." Among the businesses to go were 
machine tools, large refrigeration and air- 
conditioning units, diesel engines, and 
welding equipment. “Linde didn't look too 
good then,” Meinhardt says of the time 
when he became chief executive. Through 
being In so many areas. It had lost its way. 
One lesson Meinhardt learnt from Phillips 
was that diversified companies had to be 
with the leaders in whatever activities 
they took part 

Another was that the businesses and 
products of such a group had to be large 
enough for its total size. There was no 
point in being in areas which took up too 
much management time for little reward. 

Today, Linde's six-man board of direc- 
tors is closely involved in operations, as 
well as taking care of strategic planning 
and financial controls. “We are a company 
where the management looks after the 
operations. We are not a conglomerate 
with a holding company at the top.” 

Linde only wants to be in areas which 
are technologically ffhaiiwi gin g and which 
its directors can understand. Meinhardt 
adds that the management board must 
also be no bigger than if Linde was a 
one-business company. Thus, each board 
member has responsibility for a function 


such as development, production, market- 
ing. or finance. Each division also has a 
director representing its interests at board 
leveL 

“We want short decision-making chan- 
nels," says Meinhardt Between 70 and 80 
per cent of the daily decisions are made by 
the operational line managers. The 
remaining 20 per cent or so, including big 
investments and acquisitions, is for the 
board. The director responsible can sort 
out many Issues himself or with the chief 
executive. Thus the full board only has to 
discuss the biggest policy moves and is not 
bogged down with detail or bureaucracy. 

Meinhardt stresses; “We are competing 
with companies which are only active in 
one sector. We have competitors which 
only make fork-lift trucks, or only produce 
gases, or only build industrial plant. And 
we want to be able to react just as quickly, 
competently, and flexibly as if we were 
only in one business area." 

Meinhardt sees good prospects in all of 
Linde's sectors. In industrial gases, for 
example, it is spending heavily on new 
plant In east Germany and Czechoslo- 
vakia. At Lansing, an investment pro- 
gramme of more than £50m is under way. 
On the industrial plant side. Linde is 
building a DM1 bn ethylene facility for 
BASF, the German chemical concern, in 
Antwerp; this is Linde's biggest ever con- 
tract 

In addition, the group wants to squeeze 
more profit from its divisions through bet- 
ter organisation, logistics, and rationalisa- 
tion. The purchase of I .arising, for exam- 
ple, has led to a reshaping of Linde's 
industrial truck manufacture between its 
British, German. *nd French factories. 

Because of the depth of the UK reces- 
sion, Lansing's reorganisation is taking 
place at a rough time for the domestic 
materials-handling market. But the 
revamping is on schedule and last year’s 
turnover at Lansing of around DM560m 




should be repeated in 1991, with a rise to 
well over DMfSOOm in 1992. In 1994, the 
figure should exceed DMTOOm, with a 
return on sales of 7 per cent or more 
before tax, in line with the rest of the 
division. 

Last year, the materials-handling divi- 
sion, including fork lift trucks and hydrau- 
lic machinery, accounted for just over half 
of turnover. But as other activities like 
gases and plant construction grow Caster, 
this proportion will drop to around 45 per 
cent in a few years. 

Linde is investing some DM200m in new 
gas plant and equipment in the east Ger- 
man chemical complex of Leuna. As the 
east German economy picks up - Mein- 
hardt sees signs that this is beginning - 
demand for industrial gases there should 
rise sharply. In the meantime, it can sup- 
ply the new eastern states from its present 
facilities. 

A further D Ml 50m is being invested in 
gas plant in Czechoslovakia. Thus, while 
indukrial gases now account for 20 per 
cent of turnover, they should move up to 
24 per cent, with process plant (now 16 per 
cent) and refrigeration (13 per cent) also 
improving their shares. 

In all four of its sectors, Linde faces 
tough competition. The Japanese are its 
toughest most spirited rivals in fork-lift 
tracks, though it is also up against US and 
European producers. In refrigeration, 
there are numerous European competitors. 

Since industrial gases are too awkward 
to export this market tends to be divided 
regionally. But the big European produc- 
ers have pushed strongly into Germany. 

Thus in all its activities, management 
agility will be at a premium. Unde is also 
alert for opportunities in the US, where its 
representation is weak and where the Jap- 
anese have overran the industrial truck 
market Self-effacing or not Linde will cer- 
tainly have to be aggressive in' coming 
years. 
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Linde faces tough competitors In fork UK trucks from the Japanese 


Report design: handle with 
care. J Long hurst in Accoun- 
tancy (UK). Apr 91 (2 pages) 

Sets out the attributes of 
design which make a good 
annual report reading encour- 
aged. ease of information 
access, key messages con- 
veyed. Examines the growth of 
design companies geared to 
produce improved presenta- 
tion, and specified some recent 
successes. 

Simulating ownership for line 
managers. G B Stewart in Jour- 
nal of Applied Corporate 
Finance (US). Autumn 9b (9 
pages) 

Considers the use of ecom- 
omic value-added as a perfor- 
mance measure to encourage 
managers to become “owners" 
and to compensate them for 


their efforts. Shows how EVA 
can be used as an incentive to 
improve performance through 
the use of two case studies at 
Coca-Cola and Applied Power 
(hydraulic/sensor technology). 

Details how such a scheme 
should be separated from the 
budgetary and strategic plan- 
ning process and how it can be 
financed 

Strategic transformation: the 
success of high-technology 
companies. E B Roberts in 
International Journal of Tech- 
nology Management (Switzer- 
land). Special publication 1991 
(22 pages) 

From a study of successful 
high technology companies in 
the greater Boston area of the 
US. attempts to identify the 
strategic actions needed to go 


on from some degree of success 
to the realm of super-success 
- to go beyond “better" and 
become “the best". 

Concludes that a market-ori- 
ented strategic transformation 
is crucial to super-success. 

Changes in employee share 
scheme law. D Cohen in the 
Law Society Gazette (UK). 
March 91 (2 pages) 

Reviews the changes in the 
funding of employee share 
ownership plans (Esops) and 
the newer employer share own- 
ership trusts (Esots) brought 
about by the Companies Act 
(1989) and the Finance Acts of 
1989 and 1990. 

Competitive advantages in 
manufacturing through IT. J D 
Goldhar and others in Interna- 


Management abstracts 


tional Journal of Technology 
Management ( Switzerland ). 
Special publication 1991 (19 
pages) 

Examines the dominant 
trends that characterise 
today's business environment 
- such as shortened product 
life cycles, fragmented markets 
and more rigorous quality 
standards - which militate 
against mass production strate- 
gies and demand more flexible 
production methods which can 
be provided by flexible automa- 
tion and computer-integrated 
manufacturing. 

The Rolls-Royce experience. K 
Janes in Logistics Today (UK). 


JanIFeb 1991 (2 pages) 

Briefly outlines the steps 
taken by Rolls-Royce to intro- 
duce the total quality concept 
to its management and staff. 
Emphasises the “top-down" 
approach; explains the use of a 
steering committee to launch 
the concept and how various 
other agents were used as it 
permeated through the organi- 
sation. Concludes that total 
quality is a journey rather 
than a destination. 

Restructuring is a continuous 
process. J F Bandrowski in 
Long Range Planning (UK), Feb 
91 (5 pages) 

Explains why companies 


choose to restructure by con- 
centrating on the core business 
and divesting those parts of 
the organisation that no longer 
fit with a new vision which is 
planned rather than being a 
short-notice, knee-jerk reac- 
tion. Cites reasons for restruct- 
uring and presents a five stage 
restructuring process for a 
multi-division company to 
undertake: profiling the busi- 
ness, developing a vision, 
determining tn> major moves, 
and rejuvenating, divesting 

and acquiring 

Changing the company col- 
tore. E H Burack in Long 
Range Planning (UK), Feb 91 (8 
pages) 

Looks at the issues of corpo- 
rate culture, defining what cul- 
tures and subcultures are and 


how instigating cultural 
rhang e ran be difficult (case 
studies provide examples). 
Warns that attempts to change 
the culture often fail because 
of poor understanding and 
over-reliance on quick-fix solu- 
tions, or a failure to deal with 
such problems as the leader- 
ship of the business or staffing 
matters. Insists that changing 
the corporate culture can be m 
value; stresses the role of 
human resource development 
programmes. 

Characteristics and practices 
of “Christian-based" compa- 
nies. N Ibrahim & others in 
Journal of Business Ethics 
(Netherlands), Feb 91 (10 pages) 
Describes a study carried out 
to assess the characteristics 
and culture of "Christian" 


companies (describe! as firms 
which operate on a combina- 
tion of business and refigtan 
values). Focuses on four nfctfor 
relationships these companies 
have with employees, custom- 
ers, the community, and sup- 
pliers. Finds, among other 
things, that such companies 
engage in on-site religious 
practices, play music on com- 
pany premises and invite cli- 
ents and suppliers to pray. 

Unleashing a plant revitalisa- 
tion. M Harlan in The 
McKinsey Quarterly ( US), No 1 
91 (17 pages) 

Explains how one can distin- 
guish between those unsatis- 
factorily performing manufac- 
turing plants that can be 
turned around and those that 
are beyond redemption. 



There you are 43.000fr above sea leveL Pen 
poised, scar tilted, working your way through die latest 
episode of “The Never Ending Contract" saga. 

While you do, spare a thought for those less 
fortunate business travellers. 

You know. The ones who arc working their way 
slowly towards the check-in desk and a headache. 

The ones who won’t be catching a flight that's 
geared to suit their schedule. 

The ones who won't be landing at an airport that 
is convenient for them. 

The ones who have no control over the shape, size 
and configuration of the seats theyll be occupying 
- let alone die company they'll be keeping. 

Hardly surprising then, that a growing number of 
key executives are sparing more than a thought for 
corporate travel. 

And why, increasingly, were finding the question 
“Why should I use a corporate jet?" being replaced 
with “How do l convince the Board?" 

Hence an industry initiative: The British 
Aerospace Guide to Corporate 

Its wide-ranging, comprehensive and there’s a 
copy waiting for you right now. 

Send or fax your business card and it will be 
winging its way to you. You'll find it makes compelling 
late night reading. 


CORPORATE JETS 


4 - 


Corporate Aircraft Skies 1HTF 2). 

British Aerospace (Commercial Aircraft) Ltd. Comet Way, 
Hatfield ALIO 9TL. England. Fax: (0707) 253807. 
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quotable man. He is, 
for instance, very eloquent on the subject of 
decorative elements on a car and how ii 
desirable itis-to avoid them. He speaks 
of die "sculptural purity” of 
Mercedes - Benz bodies, and 


Good design is the art 
of knowing what to leave out 


The closed-loop door handle, for example, is 
not only elegant and ergonomically satisfying to 
use - it can be a life-saver because it 
is designed to accept great pulling force 
FI after a catastrophic accident. 
Notice the deeply ribbed rear 
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how they should be "functional, unobtrusive, yet 
express a dear dynamic message.” You only have to 
glance at the three, cars here to see what he means. 


Timeless StyO ng Is a Good Investment 


Sacco heads . the design team that produced 
all three is well as the 190 series and the august 
. S-class. And what, he is expressing explains why 
Mercedes-Benz cars hold their value so well. By 
{resisting "shdlbw trends - by knowing what to leave 
; out - Mercedes - cars achieve a timeless freshness 
that protects your investment at trade-in time. 

~ Car designers, says Sacco, are "applied futur- 
ologists.? TThe trick is to produce shapes that will 
live long; and well in the public consciousness. 
Look dosely at any of today’s Mercedes models 
and yotfll see more than sculptural beauty, however. 
Every feature also has a down-to-earth purpose. 


Bruno Sacco , Director of Design. Daimler-Benz AG. 
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ENGINEERED LIKE NO OTHER CAR 
IN THE WORLD 


light cluster. This is no stylists whim, but a 
meticulously profiled functional shaping that 
deflects dirt and grime. The vertical channelling on 
the A-pillar which frames the windscreen ensures 
that rain or washer fluid is kept off the side 
windows. The stylish protective side mouldings, 
apart from adding visual coherence to the overall 
design, do much to shield your cars bodywork 
from scrapes and knocks. 

Art Of The Necessary 

Mercedes design acknowledges both scientific 
imperatives and a wealth of tradition. At Mercedes- 
Benz, heritage is always an important ingredient; 
and for Bruno Sacco, an Italian of the Turin 
school, so is sensuality. Knowing what to leave 
out is a vital but elusive skill - as important, in 
fact, as knowing what to put in. 
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BUSINESS AND THE ENVIRONMENT 


B eware if you own prop- 
erty that was once 
used as a petrol sta- 
tion or dry cleaners - 
you could be sitting on a poten- 
tial liability. 

Nest April local authorities 
in the UK will begin to list 
properties which may be con- 
taminated as a result of their 
current or previous use. Regis- 
ters will Include a wide range 
of sites from nuclear plants 
through to petrol stations and 
the local dry cleaners. Any 
property that could bave 
become contaminated with 
noxious substances, such as 
oil, heavy metals and cl eanin g 
spirits, will eventually appear 
on the list, whether or not the 
land is actually contaminated. 
And once listed, the property 
will never be removed. 

The register - part of the 
UK’s new set of “green” laws, 
the Environment Protection 
Act - is designed to reduce 
the problems and costs of dis- 
covering contamination during 
redevelopment. And it will pro- 
vide the basis for the first 
nationwide survey of poten- 
tially contaminated sites. 

It should also prevent 
houses, for example, being 
built on potentially dangerous 
soils, as happened in 1980 in 
the small town of Lekkerkerk 
in the Netherlands. There, 286 

Developers fear the 
move will alarm the 
public and devalue 
properties 

houses were built on a former 
refuse tip. Unknown to the 
developers, the dump had been 
illegally used to dispose of 
toxic wastes which rose to the 
surface and made people ilL 
The UK government is now 
considering comments from 
the public consultation exer- 
cise about its proposed register 
before it finalises the exact 
nature of the list. Property 
owners and developers are 
alarmed about the broad sweep 
of the definitions suggested by 
government. But more Impor- 
tant, they are fearful that the 
register will cause planning 
blight, public alarm and 
devalue properties. 

They have every reason to 
be concerned, considering the 
experience with similar regis- 
ters in Germany, Holland and 
Denmark. 

"The net has been cast too 
widely. Registration in this 
form will raise more issues 
than it solves,” says David 
Coates of the UK's House 
Builders Federation. 

Hanni Helps, director of the 
British Property Federation, 


Property companies will be the main victims of 
tougher legislation controlling the use of 
contaminated sites, writes Peter Knight 

The land trap that 
awaits developers 


says the public would assume 
that all property on the list is 
contaminated “And that will 
obviously affect the value.” 

L ender s, such as franks and 
building societies.stand to 
inherit the problem If the own- 
ers default on their debts. 
Insurers, unless they have spe- 
cifically excluded pollution in 
their policies, could also find 
themselves with an unexpected 
bill for cleaning up. 

Denmark has had a similar, 
but not identical, register since 
1983. Henning Reinholdt of 
Gaarde, Denmark's leading 
industrial property agency, 
says it is difficult to sell prop- 
erty that appears on the list 

“Potential buyers are wor- 
ried about the high cost of 
decontamination. When we sell 
a site or a factory the contract 
is subject to the discovery of 
any polluted soil. The seller 
has to prove that the soil is 
clean and if pollution is found 
then it has to be removed or 
the price adjusted to pay for 
the cleaning,” he says. 

Denmark’s rules on contami- 
nated land, as in wniianfl, are 
rigid because nearly all its 
drinking water comes from 
underground supplies. Any 
risk of water contamination is 
quickly dealt with by the 
authorities and the property 
owner could be liable to bear 
the cost 

In Denmark, government 
funds are available to clean up 
sites, but these are limited and 
property owners with lightly 
polluted land invariably clean 
it up themselves if they want 
to change the ripni gnatori land 
use, rather than wait for 
grants to become available. 

“Once registered as contami- 
nated, many sites turn from a 
positive into a negative value.” 
says Lars Skov Andersen, an 
environmental consultant with 
the Danish firm of Cowl Con- 
sult. The company advises 
developers on how best to 
develop contaminated sites. 
Cowi's business In this field 
has grown substantially since 
the register was set up. 

“Our impression is that 
decontamination is taken as 





Despite the clean-up, Stockley Park will almost certainly 
be included on the UK list of contaminated sites 


yet another development cost. 
But then developers think 
twice about developing such 
land," says Andersen. 

T hinking twice, or not at all, 
is the cause of much of the 
blight that already affects the 
UK’s so-called brown-field 
sites. Developers say it is diffi- 
cult enough developing these 
sites, such as old gas works, 
without the added problem of 
the property appearing on a 
register forever. 

In Denmark properties can 
be removed from the register 
once they have been cleaned 
up. This can, however, prove to 
be difficult because, as in Hol- 
land and Germany, there is 
much debate about what con- 
stitutes clean land. 

Denmark, like the UK, has 


various grades of decontami- 
nated land. Some can, for 
example, be used as a car park 
but not for a playground. The 
Dutch insist that all land is 
restored to agricultural use. 

Stuart Upton of Stanhope 
Properties, a commercial devel- 
oper, has pioneered environ- 
mentally responsible develop- 
ment in the UK. Stanhope's 
Stockley Park, west of London, 
is a good example of cleaning 
up and developing contami- 
nated land - but the site will 
almost certainly be listed with 
possible implications for its 
value. 

Upton agrees that property 
values in general could be 
affected by the register. “But 
conceptually the register is 
right It is the right way to go 


ethically and it is only reason- 
able that everyone sbould bave 
a I GO per cent knowledge about 
a site,” be says. 

Much of Che concern about 
the register is based on the 
UK's traditional secrecy about 
property deals as well as the 
legal responsibility placed on a 
buyer to find out about any 
probiems that might exist. The 
register will publicise informa- 
tion that tiie seller would nor- 
mally try to keep secret. 

Malcolm Forster of the envi- 
ronmental group at Fresh- 
fields. a firm of solicitors, says 
property sellers should 
acknowledge that contamina- 
tion is a hazard of their busi- 
ness and adopt a more open 
attitude to the subject. 

“The register gives an oppor- 
tunity’ to include a statement 
about what has happened to 
the land. If there is contamina- 
tion owners should clean up to 
the limit they think acceptable 
to the market and they should 
get independent evidence of 
this. Then they ought to be up- 
front about it when selling.” 

He says it then follows that 
property owners sbould also be 
more conscious of preventing 
contamination on their sites. 
“There is no question that con- 
tamination will become an 
important issue because of the 
potential liability involved." 

But some advisers are call- 
ing for the register to contain 
more detailed information. 

“It would be useful to be able 
to include more history and 
greater detail of decontamina- 
tion, including interpretation 
and validation. Owners should 
be able to state that the site 
has been cleaned up to a par- 
ticular standard.” says Richard 
Haines of environmental con- 
sultants Ecotec. 

However this introduces the 
problem of clean-up standards 
and the lack of clear guidelines 
of what constitutes decontami- 
nated land. Ideally, developers 
in Europe would like govern- 
ments to set the standards and 
then provide the money to pay 
for the costly business of 
decontamination. 

This, in part, has been tried 
in the US through its Super- 
fund which stood at SSbn in 
1986. The scheme, designed to 
develop appropriate technolo- 
gies and to clean up the coun- 
try's many toxic sites, was 
financed through levies on 
chemicals and from general 
taxation. But it has been critic- 
ised for wasting money and 
some estimates put the cost of 
cleaning up the designated 
sites at $500 bn by 2000. 

The Germans have rejected 
rails for a s imilar fund. And 
the UK government will make 
no financial offers to those 
who end up on its list in April. 


Geneva passes the 
buck to Rio 


ifSv 


T hree weeks of negotia- 
tions in preparation for 
next year's 150-nation 
United Nations 'earth summit* 
in Rio de Janeiro, Brazil, draw 
to a close in Geneva today 
amid allegations from environ- 
mental pressure groups that 
little has been accomplished. 

But Maurice Strong, the 
Canadian businessman who is 
secretary-general of the sum- 
mit - officially entitled the 
UN Conference on Environ- 
ment and Development - 
remains confident that it will 
be a success. 

“The real cliffhanger will be 
at Rio de Janeiro - We are try- 
ing to get the ropes in place to 
scale that cliff. At the moment 
we are only at the base.” 

At Rio de Janeiro an “earth 
charter” will be agreed laying 
down principles for the protec- 
tion of the global environ- 
ment In addition, an “Agenda 
21" plan for the next century 
will be drawn up setting ont 
practical programmes for 
countries to implement to pro- 
tect the environment 
Greenpeace, the environ- 
mental lobby group, says the 
government officials from 150 
countries who participated in 
the Geneva round “tost their 
way” in attempts to agree pro- 
posals on a range of environ- 
mental topics including energy 
conservation, preservation of 
the rain forests, bio-diversity 
and toxic waste. 

Gordon Shepherd, director 
of campaigns and treaties for 
the W orld W ide Fund for 
Nature (WWF) said: “There Is 
still time for them to build 
something significant for Rio 
de Janeiro. But there is no 
indication that they are doing 
so at the moment” 

At Geneva, the exasperation 
of environmental ginger 
groups was understandable 
during discussions on both the 
“earth charter” and “Agenda 
21 ”. 

The Geneva round is the 
third In a series of four prepa- 
ratory meetings, and it 
appears that a final decision 
on many topics is being left 
for the fourth and final session 
in New York next March. 

For example, there was no 
agreement at Geneva on a 
detailed plan to protect rain- 
forests. Only a set of general 


By John Hunt 

principles was agreed and It is 
now accepted that the final 
plan will have to be thrashed 
out after the Rio de Janeiro 
summit 

Discussions on conservation 
of energy to combat the threat 
of global wanning - including 
a passible energy tax - ran 
into stiff opposition from the 
US. Robert Reinstate, head of 
the US delegation at Geneva, 
said the proposals concen- 
trated too much on energy 
consumption as the cause of 
global warming. The proposals 
were “too interventionist" 
and a potential violation of 
national sovereignty, he said. 

There was also much fric- 
tion between the Group of 77 
developing countries and the 
industrialised states. Speaking 
for the Group of 77, Edward 
Kafoor of Ghana said the pro- 
posals in Agenda 21, for exam- 
ple, favoured the developed 
countries. 

Strong Is eager that develop- 
ment aid to the Third World 
should figure largely in the 
environmental debate. At 
Geneva the issue of aid for 
environmental improvements 
caused the Group of 77 much 

They maintained that the 
industrialised countries have 
been the main polluters - for 
example, in their industrial 
emissions which cause global 
warming and acid rain - and 
should help the Third World 
pay for the cost of cleaning Its 
environment. 

Strong agrees that more 
needs to be done in this direc- 
tion and sees debt reduction 
tied to environmental 
improvement as an Important 
means of resolving the issue. 

“Industrialised countries 
most recognise that one of the 
best investments they can 
make for global environmental 
security is in the developing 
countries,” be said. 

Amid all the turbulence at 
Geneva, Strong retained a 
f-aim born of many years' 
experience in inter-govern- 
mental negotiations. 

“Some of these outstanding 
questions will not yield to 
negotiation until the last stage 
of the process,” he said. “It is 
a long slog with tough, even 
tedious, negotiations tong into 
the night” 


Strong, aged 62. came iq> the 
hard way. He was born to the 
Manitoba prairie town of Oak: 
Lake (population then 466) ta 
1929, the year of the Great 
Depression. 

He became an apprentice fin- 
trader with the Hudson's Bay 
Company In the Northwest 
Territories where he fell in- 
love with the environment and 
learned to respect the Amir 
native people. 

At 18 he became a tempo- 
rary security clerk at the 
United Nations headquarters 
and then returned to Canada 
where he worked as an oU and 
mining securities analyst and. 
aged 23. made his first real 
money in a new oil c omp a n y. 

By his 35th birthday, he had 
become president of the Fewer 
Corporation of Canada, one of 
the country's largest compa- 
nies. He left his business 
career to become - sec- 
retary-general of the UN Con- 
ference on the Human Envi- 
ronment and liter went on to 
become the first executive-di- 
rector of the United Nations 
Environment Programme. 
Thereafter, he returned to 
rawania to run the oU 

company, Petro-Canada. 

Strong believes that indus- 
try in general has woken ap to 
the environmental challenge 
and is doing much to reduce 
pollution though there is a 
long way to go. 

In terms of pollution control 
technology and working to a 
national environmental plan 
stretching into the. next cen- 
tury, Strong believes that the 
Japanese have long since sur- 
passed other western Industri- 
alised countries. 

“Japan is on the way to 
becoming an environmental 
superpower. It is afready well 
advanced In the eco-lndnstrlal 
revolution. The Japanese see 
the Importance of the environ- 
ment In economic terms. They 
are product-mien ted and are 
chang in g their patterns of pro- 
duction and consumption. 
They are well along the road 
of cleaner production.” 

Japan, for instance, pos- 
sesses 80 per cent of the 
world's scrubbers to remove 
sulphur dioxide from power 
station emissions and reduce 
add rain, he said. 
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New opportunities in a greater Europe. 


In less than two years, Europe will become 
the world’s largest single market. And it is 
destined to grow even larger as our neighbors 
in the East increasingly open their economies. 
Those who wish to secure a good starting posi- 
tion must forge the right links now. 

Supporting you here is a banking part- 
ner who has long been at home in Greater 
Europe: DG BANK. We are on the scene for you 
in the business centers of Europe - via our own 
offices and subsidiaries, and the branch net- 
work of our UNICO partner banks. In our vital 
home market, unified Germany, our solid foot- 


ing is the vast co-operative banking system. 
And outstanding contacts with trading partners 
in Eastern Europe are a longstanding tradition 
with us. 

if you wish to capitalize on opportunities in 
Greater Europe, our experience and European 
connections - including DG BANK bases in 
Bucharest and Moscow - are at your service. 
We give your ideas perspective. 

DG BANK London Branch, 10 Aldersgate 
Street, London EC1A 4 XX, England, Telephone 
(71) 7266791. Telex 886647, Telefax (71) 
5884763. 


DG INVESTMENT BANK Ltd. 10 Aldersgate 
Street, London EC1A 4XX, England, Telephone 
(71) 6000539, Telex 914958, Telefax (71) 
5884763. 

Head Office: DG BANK, Am Ratz der Repu- 
blic RO. Box 100651, D-6000 Frankfurt am 
Main 1, Tel. (69) 7447-01, Telex 412291, Telefax 
(69) 7447-1685. 

Offices in: New York, Los Angeles, Atlanta, 
Rio de Janeiro, Hong Kong, Singapore, Tokyo, 
Kuala Lumpur, Amsterdam, Luxembourg, 
Paris, Zurich, Madrid, Monte Carlo, Moscow, 
BucharesL 


MOR E 

BUSINESSMEN 

INVOLVED IN CHOOSING 

COMPUTER HARDWARE AND SOFTWARE 

READ 

THEFT 

THAN ANY OTHER DAILY PAPER. 


Some: EBR5 IW1 


For more information please call Ben Hughes in London on Tel 71-873 4797 
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SUBSCRIBE TO THE FT TODAY 


WORLD TELECOMMUNICATIONS 


The FT proposes 10 publish this survey on 

October 7 1991. 

72 *4 of Chairman. Managing Directors and Board Dincton of Brilanw 500 largest 
companies read the FT. If you want io reach this important audience, call 
Alison Goodman on 
mi 873 -1148 
or fat 071 873 3061 
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FT SURVEYS 


TECHNOLOGY IN 
THE OFFICE 

The FT proposes io publish this survey on 
8th October 1991 

It will be of special interest to the 145.000 
Businessmen involved in decision making about 
office equipment, who read the FT .If you want 
to reach this important audience, call Edward 
Bail on 071 87J 4196 or Taa on 071 873 3062. 

Dau MMircr BMKC AwneuwuH Sun?} 1000. 
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Contact us now by phone or fax: 


Frankfurt 
New York 
Paris 
Tokyo 


+ 49 69 
+ 1 212 
+ 33 1 
+ 81* 3 


7598101/722677 

7524500/3082397 

42970623/42970629 

32951711/32951712 
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In an effort to build up domestic dominance before looking 
outside their own borders, Dutch financial institutions have 
embarked on an impressive series of mergers which have 
transformed the country’s financial world leaving a small but 
powerful group of operators, writes Ronald van de Krol 
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Merger pace 
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THE -normally slow-paced _ 
world of Dutch finance has/ 
/changed hey and all recognition 
brthB specie of atfngle year. A' 
tecying round, of mergers and 
^consolidation has left the 
He&erlands with a handful of 
big-operators who, will need to 
toft . abroad for fliture growth- 
aikl acquisitions.. 

; 'The first o£ the finanr.tei 
nfega-deali was the merger .erf 
the -country's two- largest 
banks, Amsterdam -Rotter dam 
Btttfc (Amro Bank) and Alga* 
mene Bank Nederland (ABN 
Bank), which' took place , in 
September last. yeer. . 

. 'This transactiou was swiftly 
fiflkrared only two months later 
hythe surprise news that Nat-. 
ionate-Nededande, the leading 
Dutch insurer, was to merge 
with-NMB Postbank, the coun- 
try's third-Mggest bank which 
was "still struggling 7 to carry 
Old ' a merger that had created 
it in the first place. 

.7 The link-tzp of Nat-Ned and 
HMB -Posthank to . create the . 
Internationale .Nederlanden 
g ro u p was made possible by 
£h yqg asta Dutch regulations 
"which had previously barred 
insurers and hanks fium own- 
ing more than 15 per cent of 
each - other’s share capital. 
Although relative latecomers 
to the concept of AOfmmz or 
bancassurance ■*■. the German 
and . French terms, respec- 
tive^, for banking-insurance 
partnerships Dutch banks 
and insurers have taken to the 
concept of "financial supermar- 
kets" with aR .the enthusiasm 
of the newly - converted. 

In fact. unUke many bank- 
ing-insurance partnerships in 


the UK, Germany and France, 
which involve crossholdings of 
minority stakes, the Dutch 
have preferred to conclude toll 
mergers rather than opting for 
a looser form of alliance. 

Among recent examples in 
the current bout of consolida- 
tion' has been Rabobank’s 
acquisition of the insurer Inter- 
pons, as well as the full merger 
between Ainev, the third-larg- 
est Dutch insurer, and VSB, 
the Netherlands' largest 
savings bank group. (Ainev/ 
VSB.later merged with the Bel- 
gian insurer AG to create the 
Fottis'gronpX 

All in all, 1990/1991 has 
proven to be the most eventful 
period in Dutch finance since 
1963/1964, when, the original 
ABN, Amro and Nat-Ned were 
created through an equally 
extensive series of mergers. 
The past year's transactions 
between ABN and Amro and 
between Nat-Ned and NMB 
Postfaank are by far the largest 
mergers in Dutch corporate 
history. 

The two mergers have cre- 
ated a powerful concentration 
of financial strength which in 
many other countries would 
have been more difficult to 
achieve because of stronger 
anti-monopolistic traditions. 

Between them, ABN and 
Amro have about half of the 
corporate banking market, 
although their share of retail 
banking is far lower at around 
15 per cent 

Together, they and their sub- 
sidiaries also account for at 
least 40 per cent of all trading 
on the Amsterdam stock 
exchange. . Internationale 


Nederlanden is by far the larg- 
est shareholder in the Nether- 
lands, owning stakes of 5 per 
cent or more in virtually every 
important bourse-listed com- 
pany. 

The new bank ABN Amro, 
which ranks among the 10 larg- 
est in Europe, has made clear 
from the start that it wants to 
grow abroad by acquisition. So 
far , it has bolstered its atH sting 
presence in New York and Chi- 
cago through smaller pur- 
chases, but it has yet to make 
the big banking acquisition at 
which it hinted in mid-1990. 

Internationale Nederlanden. 
which claims to be the second 
most profitable financial insti- 
tution in Europe after Banco 
de Bilbao y Viscaya of Spain, 
has also said that it will con- 
centrate on banking when it is 
ready to start making interna- 
tional acquisitions. At the top 
of its priority list are wholesale 
and merchant banking, fol- 
lowed by retailing banking and 
insurance. 

Despite the flurry erf activity, 
not. all of the Netherlands’ pre- 
mier financial institutions 
have taken the merger route. 
Rabobank, which, as a co-oper- 
ative bank, is not bourse-listed, 
has chosen to conclude 
co-operation accords with a 
number of foreign hanks such 
as Lloyds Bank of the UK, 
Credit Agricole of France and 
Banco Popular of Spain. 

In insurance. Aegon, which 
was highly critical of the Nat- 
Ned/NMB Postbank merger, 
has said that it will not merge 
with a bank, although it has 
not ruled out partial co-opera- 
tion with a banking partner. 

Unlike the series of US bank- 
ing mergers announced during 
the summer, both the ABN 
Amro and Internationale 
Nederlanden mergers were not 
motivated primarily by a 
desire to cut costs. And. unlike 
the US institutions, the Dutch 
merger partners were also not 
seeking to solve problems 


caused by poorly-performing 
loans: all four were conserva- 
tively managed and all pos- 
sessed good quality assets. 

Instead, the driving force 
behind the merger trend has 
been the desire to consolidate 
and strengthen domestic domi- 
nance as a prelude to expected 
expansion abroad, especially in 
Europe. 

This pattern of big domestic 
link-ups is a far cry from the 
“Euro-euphoria" of the late 
1980s, when the buzzword of 
Dutch finance was the cross- 
border partnership, exempli- 
fied best by Amro Bank's plans 
to merge with Generate de 
Banque of Belgium. This bi-na- 
tional merger, billed as a first 
for European b anking , fell 
tbmu g h , and Amm*s later deci- 
sion to merge instead with 
ABN is indicative of the new 
emphasis on sewing up 
national markets before 
embarking on cross-border 
expansion. 

In this sense, both the ABN 
Amro and Internationale 
Nederlanden mergers have 
come to be regarded as 
strongly defensive moves, 
motivated in part by the wish 
to deny foreign competitors the 
chance to steal into the open 
Dutch marketplace and wrest 
away further banking and 
insurance business. 

In the case of Internationale 
Nederlanden. the marriage 
between Nat-Ned and NMB 
Postbank was a way for the 
Netherlands' biggest insurer to 
ensure that it gained full con- 
trol over NMB Postbank’s 
extensive distribution outlets, 
which encompass the more 
than 400 branches of NMB 
Bank and the 2,500 Dutch post 
offices used by the Postbank. 
This network is a potentially 
lucrative channel for selling 
Nat-Ned’s insurance policies to 
the Dutch public. 

AUfmanz has not existed 
long enough in the Nether- 
lands to draw firm conclusions 


Dam Square, found between Amsterdam's stock exchange and option exchange 


on whether the combination of 
h anking and insurance will 
sow the profits which Interna- 
tionale Nederlanden and other 
recently merged institutions 
are hoping to reap. 

But there is little doubt that 
the arrival of banking-insur- 
ance groups has fundamentally 
reshaped the Netherlands’ 

financ ial co mmunit y 


Among those most immedi- 
ately affected are independent 
Dutch insurance intermedi- 
aries. who distribute 45 per 
cent of all the insurance poli- 
cies written every year in the 
Netherlands. Many intermedi- 
aries were severely critical of 
Nat-Ned's plans to harness 
NMB Postbank’s outlets, and 
the Association of Independent 


Insurance Agents - one of two 
important groups of insurance 
intermediaries - has called on 
its members to boycott the 
company. 

Despite this opposition, it is 
dear that AUfinanz is in the 
Netherlands to stay, bringing 
with it far-reaching changes 
for consumers, banks, insurers 
and brokers alike. 


IN THIS SURVEY 


■ Profile: Rabobank, which 
has not so far joined In the 

rush to find a partner, remains 
unruffled at the momentous 
changes taking place in the 
Dutch banking scene and finds 
that merger activity among Us 

competitors is a help to its 
own business. 

■ Mergers: since early 1990 

when the government allowed 
full alliances to take place a 
spate of insurance and bank- 
ing combinations has domi- 
nated the Dutch financial 
world. Page 2 

■Amsterdam in Europe: 
efforts are being made to rein- 
force the position of the dly as 
a leading gateway to Europe. 

■ Profile: ABP, the Dutch civil 
servants' pension fund is 
using new-found freedom to 
expand beyond the relatively 
small markets of the Nether- 
lands. 

■ Key Facts. Page 3 


Amsterdam stock exchange 

■ Bank charges: Dutch banks 
are now trying to recoup 
money previously lost on pay- 
ment transfers with a new sys- 
tem of charges. 

■ Takeovers: changes to EC 
directives threaten to reduce 
the ability ol Dutch companies 
to fight off hostile takeover 
bids. 

■The role ot die shareholder 
investors are beginning to 
demand a say on matters con- 
cerning the future of a com- 
pany. 

■ The parallel market since 
its meteoric rise before and 
fall after the crash ol 1987, the 
parallel market has had to 
work hard at transforming its 
image. 

■ Related Surveys. Page 4 
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What does this Dutch 
artist share with 
Rabobank? Clarity, 
strength and vision. 

Mondriaan’s paintings are characterised by clear 
lines, and strong use of form and colour, based on 
very definite views on his art Similarly, Rabobank 
has carefully developed its own vision of banking. 
As Dutch industry grew, so did Rabobank, building 
up a network of 2,200 offices to become one of the 
largest domestic banks. With one third of all Dutch 
companies doing business with Rabobank. Today, 
with total assets of more than US $ 115 billion, 
Rabobank is one of the top 50 banks in the world, 
with offices in major financial centres and ports 
around the globe. If you are thinking of doing 
business with the Netherlands, contact Rabobank. 
You’ll find that our clarity is our strength. 
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PROFILE: RABOBANK 


Outsider with confidence 


RABOBANK, the large co-operative bank, 
likes to see itself as a bit of an outsider. 
The bank feels it has no need to follow the 
crowd. So Rabo, ensconced in its new 
Utrecht headquarters, has been unruffled 
by the momentous changes going on in the 
Dutch banking scene. In the space erf two 
years it saw its main four competitors 
reduced to two through mergers. 

Since then Rabo has become the second 
largest bank In asset terms in the country. 
Rabo and ABN Amro together now have a 
strong grip on the Dutch market. 

So it is not as if the bank has been left 
empty-handed and wishing as if it had 
acted earlier. On the contrary, Rabo's 
chairman Ur Herman Wijffels feels all this 
merger activity will have more advantages 
than disadvantages for Rabo. 

Most corporate clients like to have two 
advisers. Because of the ABN Amro 
merger clients have to find an alternative. 
“The client’s choice has become so much 
smaller that we are often a natural choice 
next to ABN Amro," says Mr Wijffels. 
Another advantage is that the competitors 
are busy getting their act together. “In the 
meantime we can spend our time develop- 
ing new business,” says Mr Wijffels. 

But this relaxed attitude does not mean 
that Rabo has been standing still. It has 
moved from being a largely domestic agri- 
cultural bank to being an international 
all-rounder with specific expertise in the 

global agri-business. 

Last year the bank purchased a medi- 
um-sized insurer, Interpolis, immediately 
alter the regulations that kept insurers 
and banks apart were changed. At the end 
of last year it signed a co-operation con- 
tract with Robeco, one of the largest inde- 
pendent fund management groups in 
Europe. The bank has also set up agree- 
ments with Britain’s Lloyds Bank. Spanish 
Banco Popular and France's Credit Agri- 
cole. These co-operation agreements allow 
Rabo customers to use the branch net- 
works of the foreign banks. 

It might appear as if Rabo were pur- 
posely avoiding mergers in the banking 
sector. Mr Wijffels denies any strategic 
decision to keep out of the way of straight 
mergers but points to a lack of possibili- 
ties. “Most of the time the potential candi- 
dates are either too expensive or bad qual- 
ity.'* Also, the co-operative structure of the 
bank makes mergers with other banks 
nearly Impossible. 

Rabo has been a Johnny-come-lately to 
the international hanking scene. This is 
largely because its internationalisation 
has followed its domestic clients abroad. 
The goal has been to provide services to 
its Dutch business clients in those coun- 
tries that are most important to Dutch 
trade. 

But there has to be a balance between 
where and what clients would like to do 
and potential profits or losses. Mr Wijffels 
points to Japan. Many times, partly 
because of its agrarian client base, the 
bank looked at possibilities in Japan and 




Rabo's new Utrecht headquarters: International business Is now on the agenda 


“If the general level in international bank- 
ing keeps dropping eventually we will be 
affected too.” 

But net profits grew by 8 per cent in 
1990 while the profits of its direct competi- 
tors fell by around the same amnnnt Pre- 
dictions are that earning s growth will slow 
this year as a result of the worldwide 
economic slowdown and continuous cost 
increases. 

If Rabo was originally the bank of farm- 
ers, agri-business companies and small 
and medium-sized businesses, it is now 
also trying its luck among the larger prey. 
The bank has a full-scale wholesale bank 
located within the head office with a 
money and ca pital markets division and a 
corporate division with some merchant 
banking activities. 

Rabo was also a latecomer to securities. 
The bank was in some ways acting as a 
savings bank. “In the 80s we realised that 
savers turned into investors. That was one 
of the reasons why we linked up with 
Robeco," says Mr Wijffels. Rabo is now a 
good example of the AUfinanz concept 
The Rabo saver can now put his savings as 
just as easily into life insurance as securi- 
ties. 

Mr Wijffels sees the large 2^00 branch 
network as a strength rather than a liabil- 
ity. To him it is an excellent distribution 
channel for insurance, banking and invest- 
ment products. However, the branch net- 
work will need to be thinned out in the 
next couple of years. 

Based on its domestic dominance 
through Its retail network - the hank 
holds 40 per cent of the savings deposits, 
25 per cent of the home mortgages, 40 per 
cent of financing market for s mall- and 
medium-sized businesses and 90 per cent 
of lending to the agricultural sector - 
Rabobank can successfully hold on to the 
quiet confidence of an outsider. 


Herman Wijffels: merger 
activity will benefit the bank 

discarded the plans. A profitable situation 
seemed too difficult to achieve. 

In general, however, Rabo wants to be 
present in all the important flnanHni capi- 
tals in Europe, because that is where the 
clients need most help. Most foreign 
brandies are quite profitable according to 
Air Wijffels. “It is difficult to do well 
abroad. The reason why we were relatively 
successful is because we always maintain 
a good synergy between head office and 
branch, put people we trust in charge of 
the branches, and focus the business nar- 
rowly on what we are good at at home.” So 
Rabo kept clear of junk bonds and compli- 
cated financial engineering while it stuck 
largely to business that was related to 
agri-business. 

Rabo’s triple-A rating is now so rare 
that it reinforces the “outsider" image in 
the international financial community. 
But the top rating also helps international 
development. Who would not want to do a 
deal with one of the few triple-A rated 
banks? The bank is relatively confident it 
can hold on to this rating, “but you never 
know what can happen,” says Air Wijffels. 


Lifting of limits on mergers has encouraged a wave of alliances 

Banks find new bedfellows 


Edi Cohen 


UNTIL January 199G, banks 
and insurance companies in 
the Netherlands were sepa- 
rated by the Central Bank’s 
structural supervision policy, 
under which banks and insur- 
ers were forbidden to hold 
more than a 15 per cent stake 
in each other's comp anies , 
with a 5 per cent limit on vot- 
ing rights. 

The removal of this obstacle, 
the forthcoming disappearance 
of EC borders and the accom- 
panying threat of increased 
international competition 
helped spur the current wave 
of consolidation and banking/ 
insurance mergers. 

In addition, Dutch compa- 
nies' desire to maintain their 
independence has encouraged 
them to seek merger or alli- 
ance partners. The Dutch 
industry has also been scram- 
bling to catch up with the 
trend in several other Euro- 
pean countries, where banks 
and insurers have been moving 
closer to each other for some 
years. 

A survey last year by Arthur 
Anderson among 420 directors 
of insurance companies in 15 
European countries concluded 
that the European-wide move- 
ment would peak in 1993-5, 
with banks capturing 20 per 
cent or more of the European 
insurance market. Respon- 
dents predicted that the 
Netherlands, with its open, 
deregulated market, was 
among countries likely to 
attract more foreign interest 
and acquirers, especially as the 
150 foreign insurers active in 
the Netherlands now hold only 
about 10 per cent of the mar- 
ket 

first off the mark last year 
were insurer Amev and bank- 
ing group Verenigde Spaar- 
bank, which had taken 5 per 
cent crosshoidlngs ahead of 
deregulation with the stated 
intention of merging when this 
was permitted. 

It was also the first group to 
link up with a cross-border 
partner, Belgian insurer AG. 
The group, which has been 
named Fortis, the same 
structure as the Royal Dutch/ 
Shell group, except that Amev 
and AG are 50/50 partners. 

In May last year, the co-oper- 
ative bank Rabobank took over 
insurer Interpolis and also 
linked up with investment 
fund group Robeco, completing 
its version of the AUfinanz con- 


cept. according to Rabobank 
chief Mr Herman Wijffels. 

Last August's marriage 
between ABN and Amro Bank, 
one of the two Dutch mega- 
mergers. did not involve an 
insurer, although Amro Bank 
has its own insurance 
operations. NMB-Postbank, the 
country’s third-largest bank, 
completed its controversial 
mega-merger with insurer Nat- 
ionale-Nederlanden to form 
Internationale Nederlanden 
Groep (JNG) on March 3 after 
overcoming strong opposition 
from a group of shareholders 
led by rival insurer Aegon, the 
only im portant Dutch insurer 
which has so far failed to find 
a hanking partner. 

A partnership with an 
insurer such as Nat-Ned vastly 
increases NMB -Post bank’s 
financial clout, as Nat-Ned's 
solvency ratios are much 
higher than those of NMB- Post- 
bank. This in turn can facili- 
tate fester expansion abroad, 
particularly in services to com- 
panies and investment banks. 

The domestic market has 
been slowly changing shape for 
years, one key development 
being Robeco’s introduction of 
the Roparco giro savings 
scheme a decade ago. Operat- 
ing without branches, it could 
offer competitive interest rates, 
sharpening up growing compe- 
tition for “free” (noncontrac- 
tual) savings. Since then, many 
new higher interest rate 
savings products, such as the 
private time deposit account, 
have been introduced, moving 
interest rates closer to money 
and capital market rates. 

Even before 1990, the tradi- 
tional strict separation 
between Dutch savings banks, 
lending banks. Insurers and 
independent insurance brokers 
had become blurred. An indus- 
try survey last year showed 
that 98 per cent of independent 
brokers were active in mort- 
gage business and 85 per cent 
arranged personal loans. 

An ABN Amro report, 
“Europe 1992 and the Dutch 
banking sector", concluded 
that competition between 
domestic suppliers of financial 
services would hot up further, 
with the stress on capital man- 
agement and savings and 
investment products. This is 
because the age profile of the 
Dutch population is gradually 
rising, while the economy is 
expected to continue to show 


steady, if moderate, growth. 

For the banks, a key factor 
has been the shifting savings 
market structure towards 
instruments such as life insur- 
ance, while other growth 
opportunities such as corpo- 
rate banking have come under 
threat as big International 
companies expand their trea- 
sury department in-house 
banking activities. 

In countries such as France, 
Germany and the UK, banks 
have been successful in 
increasing their share of the 
life insurance market, with 
French hanks now capturing 
more than half of new life busi- 
ness. Rabobank's alliance part- 
ner Credit Agricole set up a life 
insurance subsidiary- Predi- 
cam, in 1987, which has since 
grown to become one of the top 
three in France. 

For insurers, a banking part- 
ner provides access to a rela- 
tively loyal banking customer 
base. Cost reductions achieved 
by distributing insurance prod- 
ucts through banks can be as 
high as two-thirds, according 
to some industry experts, with 
experience in other countries 
demonstrating that insurance 
agents can sell more efficiently 
through a bank’s clientele than 
through “cold” contacts. 

Supervision Is now 

being combined at 
group level 

Amev/VSB-AG management 
board secretary Mr Leo Lewin 
explains how his group has 
pioneered the new approach to 
the market Ranking and insur- 
ance operations continue to be 
managed separately, but under 
combined supervision at group 
level. 

Sales of insurance products 
by VSB are showing “some 
spectacular development’’, Mr 
Lewin says. From an insignifi- 
cant base, VSB is now the larg- 
est seller of Amev life insur- 
ance products, and has made 
an important contribution in 
selling fiscally-attractlve single 
premium products. He esti- 
mates that about 15 per cent of 
total life products sales is 
through the banks, with VSB 
accounting for about 5 per 
cenL 

For sales of savings products 
with a banking character, he 
says VSB has developed two 


new selling lines using Amev 
insurance brokers. It has also 
agreed an office license for- 
mula with several firms of bro- 
ker. who will sell banking 
products for VSB while 
remaining free to sell for other., 
companies. Mr Levin says. 

“The general idea in the 
Dutch market is that Insurance 
intermediaries increasingly 
want to sell other products. All . 
products are available through, 
all channels at the same price . 
- that’s very important,” Mr * 
Lewin says. For VSB, the need 
to become more aggressive and 
active in selling was already 
well understood before the 
merger. VSB is in the process 
of transforming Itself from a 
savings to a commercial bulk. - 

The new groupings have 
come under fire from some 
quarters, particularly the DIG 
merger. The independent 
insurance brokers, on which 
Nat-Ned is dependent for about 
85 per cent of its domestic 
activities, complained bitterly 
about the ING deal, under 
which NMB-Postbank will only 
sell Nat-Ned insurance prod- 
ucts. However, independent 
brokers in general remain well 
placed to meet growing: 
demand from increasingly 
sophisticated customers for 
expert, tailor-made advice, 
industry experts say. 

The consumers union Consu- 
mentenbond sent a latter to Sir 
Leon Brittan at the tune of the 
ING merger expressing fears 
that it would lead to monopo- 
listic tendencies, price- 
increases and a deterioration 
in the consumer's position, as 
well as damaging product Inno- 
vation as tailor-made products 
would give way to standardisa- 
tion. It was also concerned that 
home buyers might be forced 
to take out an insurance com- 
pany with the same company 
as that providing their mort- 
gage. 

The combined offer of ser- 
vices clearly offers potential 
cost-savings for companies and 
benefits for customers, but 
how far customer benefits 
emerge in practice will depend 
on how comprehensive the 
supply of services is, and par- 
ticularly on adequate competi- 
tion, forcing suppliers in all 
types of combination to live up 
to their stated aim of becoming 
more client-oriented. 

Caroline Studdert 


One of worlds largest 
credit insurance companies 
based in the Netherlands. 

No wonder. 


The Netherlands is a small country. A country which of the world's largest credit insurance companies, 
always had and will have to adopt an international Located on one of Amsterdam’s canals, 

Perspective. where you can still sense the entrepreneurship of 

A country' where English is almost the theseventeenthcenturymerchants,theNCMisnow 
official second language Where business and trade an extremely modem and sophisticated company, 
nearly always mean contact with other countries. A company which offers its domestic and 

For Dutch companies, running into the foreign clients the possibility of a computer terminal 
risks of doing business with international trading link to the NCM databank. With the obvious 
partners is not a sudden necessity occasioned benefits of rapid decision-making and fast action, 

by the pressure of 1992. Rather it represents a fact A company which also gained a lot of ex- 

of business life, the origin of which goes back some perience working for a considerable number of 
four centuries. multinationals and large concerns. And which there- 

by definition a credit insurance company fore offers a highly varied range of international credit 
in a (small) country such as the Netherlands has to insurance facilities. With cover that can be tailored to 
have optimal international information. It has to be the exact requirements of the individual company, 
decisive and fast on its feet so as to be able to adapt The NCM has been ready for 1992 for 

flexibly to international economic conditions that can quite some time now. 
sometimes change overnight. And the sum of all this is that for 

A credit insurance company which has example a British businessman doing business with 
grown up in such a country has an unsurpassed Germany (or any other European country) and the 
ability to think European and act European. NCM can substantially reduce his worries. 

The Nederiandsche Cnedietverzekering Maatschappij For more information, contact us in Amsterdam 
(Netherlands Credit Insurance Company or ■ m ^ by phone: (0)20- 553 2398 

NCM for short) is, as already’ stated, one I vIV^I w I U | or 553 2826; or fox: (0)20-553 281 L 
Netherlands Credit Insurance ComiJony 







Nuthirrlands Insurance Company. Kin/ungracliC 27 1-2S7. IG16 F.D Aansbn^am.thc Netherlands Phone. 10)20- 55391 ll. Fax: (li)20 -S53 281L 



Tourists tend to think of Holland 
as a country of windmills, wooden shoes 
and cheese. 

Our international business cus- 
tomers, however, know that there’s an- 
other side to the Netherlands. They’re 
familiar with us as an international 
center of trade and distribution. 

Information is an important ex- 
change commodity. And PTT Telecom 
Netherlands is one of the world’s 
leading information carriers. 

Offering internationally oriented 
business customers a complete range 
of voice, text, data and video commu- 
nications services. 

From basic transmission facilities 
and leased lines to extensive European 
networks and professional round-the- 
clock network management. 

Advanced technology and a high- 
quality infrastructure provide a solid 
basis for fast, reliable telecommuni- 
cations. 

Backed up by such traditional 
Dutch values as flexibility and a custom- 
er oriented, down-to-earth approach, 
these qualities make it possible for us 
to offer our internationally operating 
customers comprehensive solutions to 
their business communications needs. 

Solu cions which are not only 
efficient, but surprisingly cost-effective 
as well. 

For more information, simply 
contact our International Sales and 
Consultancy Department by calling 
+ 31 70 343 64 OO. 
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Centre reinforces its position 
7 as an international hub 
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l^5T, ycar; the absospliere 
: among Amsterdam financiers 
' was " tinged -with" fears that 
thdJ. financial market - one of 
ihe oldKt'lii 'ftie world ' 
wOdW sucked up by giant 
^competitors- such as London* 
Today, this feeling otpanic has 
been replaced by a calm deter* 
urination. The fort hsS to be 
. bdd but fhoe is a.gobd chance 
-Amstenhun wfli keep, its. piace 
L jmbng tiie solid, if second-tier, 
worLd financial centres^ • . 

; Tbe earlier fear served a pur- : 
posCv however, spurring an. 

- 'important Initiative supported 
by such figures as UrTWHtom 
Dnisenberg, president of De 
; Hederlandeche Bank and Mr 
Ed ‘van Thijn, mayor ..of the' 
GltyofAmsterdain. 

The group produced an ansd- 
yata of Amsterdam’s strengths 
and. weaknesses in order to . 
identify teal opportunities. The 
exercise was then to' enhance- 
, the- .traditional position of 
Amsterdam as an international ' 

' centre for financial products 
ai^«rvices. 

Jh March of 1989 this group : 
issued a report which called for! ■ 
the implementation of more 
. titan 20 infriativ pg to ran&ffce . 

and ta rtwirt Amgfpwtan> *ii ohm- •; 

petltive poshibn. The foremost 
goal was. jtov ensure that' ’ 
Amsterdam would remain in 
!all respects- attractive as a. 

: Jfnanoal gateway, to the Euro- 
■pean market.'. .11 ... 
l ' An impressive agenda was 
set up, part of which was com- 
; pleted by July 1990. The work 
was to deal with both the 
: inhibiting factors on the mar- 
ket and the physical shortcom- 
ings of Amsterdam itself. 

TOrie. of the. main worries of 
tiie financial 'community - was 
the fact that some: said as 
much as 80 per cent of. the 
large guilder bond market was 
going through LoU'don as a 
result of restrictions on the 
Dutch market. Most of these 
contralnis were hRed last July. 
For example, stamp duty on ; 
securities transactions was 
abolished and fixed settlement 
was set up. 

Market transparency was 
improved bF the repmting of 
trades involving foreign inter- 
mediaries. A market making 
system - “the - open : order 
book" .. - was Installed to 
increase the liquidity of the 
bond maikeL- These- measures . 
were specifically tailored to 
bring back the market share in 
guilder bonds that was lost to 
London discount houses such 
as Cantor Fitzgerald. 

During the time when these 
measures were being put In 
. place many bankers were scep- 
tical. It seemed too little and 
too late. But public fi n a n c ial 
opinion has been changing for 
the better and many now feel 
that the measures have been 
beneficial: . 

According- to Mr Jan Stein- 
banser, director of - Amsterdam! 
Financial Centre there are still 
things to be done. A market 
making Syrian fear equities Is 
stifitafim pipeline. The settle- . 
rnnit system should be com- 
pleted with an active securities 
-tending maritet. ■■■_■ 

- More difficult problems are. 
being tackled, too. Amsterdam 
Financial Centre has comm is- 
gta ryd an academic study Into 
whether and why the pri ce/ 
earnings ratio (rf Dutch compa- 
nies Is much lower than in 
other countries — a common 
complaint tram foreign inves- 


tors. ILsays Mr 5teinhauser, it 
all Is a rumour it can be dis- 
proved ami if not measures can 
be taken to tackle the causes of 
the problem. 

Many are concerned over 
how successful last year's bond 
market-related measures have 
been in bringing the guilder 
market back to the Amsterdam 
stock exchange? The question 
is still largely unanswered and 
is hostage to great deal of sub- 
jective armlygiK. 

Nevertheless, there is some 
good news. The last quarterly 
of De Nederlandsche Bank 
wrote that the “position of 
London with respect to the 
trading of Dutch government 
bonds has lost in importance". 
The Rank admits that it does 
not have precise figures of guil- 
der bond turnover in London 
but many individual invest- 
ment bankers have admitted 
that a large part of the “lost” 
transactions are now being car- 
ried out in- Amsterdam once 
. again. . 

- The other goal . of the 
Amsterdam Financial Centre is 
to promote the advantages of 
Amsterdam as a hub. The 
choice of London as a centre 
for tiie European Bank for 
Reconstruction. & Development 
(EBRD) was a blow , to confi- 
dence. Bat all ayes now rest 
tentatively on the proposed 
European central bank or 
EurofecL.-The hope is that 
Amsterdam as a location for 
the central bank will be seen 
as a good choice. 

According to Mr Steinhau- 
ser, Amsterdam has some 
advantages over London. The 
Dutch speak languages well 
. (particularly English), the 
country Is open-minded inter- 
nationally and monetary policy 
has had an excellent reputa- 
tion. Also, tite fiscal climate for 
foreign firms is benevolent. 
The geographically central 
.position of the Netherlands in 
Europe is an added attraction. 

The influx of foreign banks 
is steady, especially Japanese 
banks, which usually follow 
their clients, but many of 
which, prefer living conditions 
In the Netherlands above those 
in rnndnn_ On the other hand 
the American banks have 
nearly all severely cut back 
their Dutch operations. 

" One of the most tangible 
results -of the whole pro- 
gramme is the Amsterdam 
Institute of Finance, which has 
recently finished the second 
semester of its merchant bank- 
ing course and the first of a 
portfolio management course. 

The tutors are from top-level 
schools all over the world, 
varying from INSEAD to New 
Tork University. It offers a 
selection of high-level, 
short-term courses. The first 
aim of the Institute has been to 
improve the professional level 
of Dutch bankers. The other 
aim is to attract and inject 
international financial know- 
ledge into Amsterdam by giv- 
ing high-powered seminars and 

^aT terjp British* merchant 
bank has already expressed 
interest in sending its staff 
th«e, “This type of educa- 
tional specialisation cannot be 
found anywhere. We have 
filled a gap in the market," 
says Mr Philip Todd deputy 
managing director of the Insti- 
tute. 

Edi Cohen 
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KEY FACTS 


Are* . 

PopuMM 

Head of — 

C o rre nc y.. — 

Average Exchang* Rat* 




37.291 sq kra 

14.95m (1990 estimate) 

.... Queen Beatrix 

Guilder or Rorin'(R) 

1990 $1-R 1.8209 

9/8/91 $1»R 1.9490 
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THE single biggest operator on 
the Amsterdam stock exchange 
Is located not. as one might 
expect, on a fashionable canal 
in the centre of the Dutch capi- 
tal but in the provincial town 
of Heerlen, which is about as 
far south as it is possible to 
travel in the Netherlands with- 
out straying into Belgium or 
Germany. 

It is here that the Dutch civil 
servants’ pension fund ABP * 
or Algemeen Burgerlijk Pen- 
sioenfonds - manages its vast 
assets of FI 157.51m ($79^0bn) 
making it the second biggest 
pension fond in the world after 
TIAA-CREF, a US passion fund 
for teachers. 

The fund, whose assets are 
fthanneled mainly into fixed- 
rate securities, Is the biggest 
buyer by far of Dutch govern- 
ment bonds, holding more than 
20 per cent of the state’s out- 
standing debt 

Its portfolio of Dutch shares, 
while relatively small as a per- 
centage of total assets when 
compared with the standards 
of Anglo-Saxon pension funds, 
is nevertheless significant. 
With the exception of Royal 
Dutch Petroleum, ABP holds, 
on average, a 3.5 per cent stake 
in every important company 
listed on the Amsterdam 
bourse. 

ABPs location in Heerlen is 
a legacy of Dutch government 
policies in the 1970s, when pub- 
lic institutions were trans- 
ferred away from the crowded 
Amsterdam-Hagne-Rotterdam 
triangle to economically disad- 
vantaged regions in the north 
and south of the country. 

From the perspective of 1991, 
the decision to move ABP to 


Freed from legal restraints, ABP is expanding on a global scale 

Pensions fund looks abroad 


the country's southern-most 
tip can be seen as symbolic of 
the fund's wish to expand 
beyond the relatively small 
financial markets of the 
Netherlands to find new oppor- 
tunities in Enrope and North 
America. 

In 1988, ABP was finally 
freed from severe legal restric- 
tions which had barred it from 
investing anywhere outside of 
the Netherlands. The new rules 
allowed ABP to invest up to 5 
per cent of its assets in foreign 
property, shares and bonds, 
and the pension fund has grad- 
ually but steadily taken advan- 
tage of this new-found free- 
dom. 

In the UK and the US, for 
example, it has bought build- 
ings in London, Philadelphia 
and Cambridge, Massachusetts. 
It has also taken a 4.5 per cent 
stake in Hamxnerson, the UK 
property development and 
investment group, with which 
it pl a n s to make joint venture 
investments in Europe. So far, 
ABP has bought a 70 per cent 
stake in a Hammerson-owned 
shopping centre in Essen. 

ABP’s overseas property 
portfolio was worth FI 789m at 
the end of 1990, representing a 
sharp rise from FI 126m in 1989. 
Since 1988, its holdings of for- 
eign shares have expanded 
from nil to FI 2.7bn. represent- 
ing 34 per cent of its total 


share holdings but only 1.7 per 
cent of its total assets. 

With more than three years 
of international investment 
experience behind it, ABP is 
now seeking permission to 
expand its foreign investments 
to a Harimnm 20 per cent of 
total assets. This would be 
done gradually over a number 
of years, but because of ABP’s 
sheer size, even a cautious 
expansion of the fond’s over- 
seas presence would herald the 
emergence of a significant 
global investor. 

Mr Jan-Willem Goslings, 
executive vice-president of the 
ABP, says the pension fond 
will probably reach its current 
5 per cent ceiling on foreign 
investments in late 1992 or 
early 1993. 

Besides its desire to step up 
foreign investments, ABP is 
also hoping to be freed from 
two further restrictions, one 
which forbids it from owning 
more than 5 per cent of an indi- 
vidual company's share capital 
and another which stipulates 
that no more than 20 per cent 
of assets may be invested in 
shares and property. 

ABP is seeking a combined 
30 per cent ceiling on shares 
and property, with a long-term 
goal of 40 per cent by the year 
2Q10. Officials say that this 
would give the fund a much 
better mix of yields and risks. 



Jan-Willem Goslings: 
foreign assets growing 

Currently, some 90 per cent 
of ABP’s assets are tied up in 
bonds, loans and mortgages, 
with only 5 per cent in shares. 
In share ownership in particu- 
lar, ABP lags well behind its 
counterparts in the US and the 
UK. where shares can often 
account for 50 per cent or more 
of a typical portfolio. 

Because of ABFs size and 


power, any increase in the 
scale of share buying would 
have extremely important 
implications for the Dutch 
stockmarket and Dutch compa- 
nies, especially if the fund 
becomes a big shareholder in 
individual companies. 

In early 1991, ABP publicly 
joined several other institu- 
tional shareholders in putting 
pressure on Nationale-Neder- 
landen. the insurer, to sweeten 
the terms of its merger with 
NMB Postbank. This openly 
critical stance was out of char- 
acter for ABP, raising ques- 
tions about what its position 
will be if hostile takeover 
attempts become more preva- 
lent in the Netherlands in the 
1990s due to the expected aboli- 
tion of certain anti-takeover 
defences. 

Mr Goslings says ABP has 
no Intention of becoming an 
“aggressive” shareholder in 
the mould of some US institu- 
tional shareholders, adding 
that the fund's investments are 
made with a long-term view. 
He also argues that Dutch com- 
panies would do well to take 
cross-stakes in each other, not 
only to increase their takeover 
protection but also to create 
stable industrial structures. 
“Big funds can play a stabilis- 
ing role, and that stability is 
also in the national interest.” 

Although little known 


abroad, ABP is a giant in the 
Netherlands, providing pension 
and disability coverage to 1m 
civil servants out of a total 
population of nearly 15m. The 
fund's huge size is a result of 
its funding methods. Rather 
than paying current pensions 
out of incoming contributions, 
ABP’s pensions are fully 
funded in advance, meaning 
that it starts accumulating cap- 
ital decades before the pension 
is paid out 

The riches of ABP and other 
Dutch pension funds and pen- 
sion plans - which together 
have assets of F1480bn - have 
attracted the attention of poli- 
ticians looking for ways of 
reducing the national debt Mr 
Ruud Lubbers, tbe prime min- 
ister, has suggested that, 
because employees pay no tax 
on their pension deductions 
and only pay tax on these 
foods when they reach retire- 
ment age, 10 per cent of pen- 
sion funds’ assets should be 
paid to the government now. 

This transfer of nearly 
F150bn in “deferred taxation” 
from pension funds to state 
coffers would save the state an 
annual Fl5bn in interest pay- 
ments because it would lower 
the national debt. 

Mr Lubbers' idea has been 
criticised as an artificial 
method of reducing the budgri 
deficit without having to resort 
to politically painful spending 
cuts. The prime minister’s trial 
balloon has quickly been shot 
down, and ABP seems to be in 
no immediate danger of having 
to relinquish some of its assets 
to Tbe Hague. 

Ronald van de Krol 
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Internationale 

Nederlanden 

Group 

Earlier this year, the merger of NMB Postbank Group and 
Nationale-Nederlanden created a major financial services 
group in the Netherlands. In terms of capitalisation on the 
Amsterdam stock exchange it is the third listed Dutch 
company of any kind. 

In Internationale Nederlanden Group, the merger 
created a new entity with significance far beyond the fron- 
tiers of our home country. 

As one of Europe’s major financial services institutions, 
it is a business with the critical mass to seize the opportu- 
nities presented by the Single European Market, and by 
other developing markets throughout the world. 

As a business which employs over 50,000 people in 41 
countries across the globe, it is a significant player on the 
world stage. 

And most important of all, as a group which balances 
banking and insurance interests, it marks a new stage in the 
evolution of the financial services industry. 

Internationale Nederlanden Group now has the re- 
sources to meet the financial needs of its customers, from 
private individuals to major multi-national corporations, 
more comprehensively. 

We have the capital base, the assets and the necessary 
skills to build upon those strong foundations throughout the 
world. 

In this way, we can continue to serve the interests of our 
customers, our intermediaries, our staff and our share- 
holders alike. 


GROUP 


The half year results will be announced on September 5th, and the Interim Report will be available from September 9th. 
lb receive a copy please contact: Internationale Nederlanden Groep N.V, Postbus 810, 1000 AV AMSTERDAM, The Netherlands. Tel: (31) (20) 646 2201, Fax: (31) (20) 646 230L 
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Banks recoup losses with new transfer charges 


EUROPEAN FINANCE AWP INVESTMENT 

Prooosed chances will leave the Netherlands exposed to hostile takeover bids 



Payments linked 


AFTER years of losing money 
on payment transfers, Dutcb 
banks are moving to introduce 
transaction-linked charges to 
recoup their losses. At the 
same time, the wall between 
the two national payment 
transfer systems is at last 
crumbling, and banks are seek- 
ing to encourage the use of 
more efficient, automated 
forms of payment transfers. 

Last May, the large Dutch 
banks announced that a sur- 
prise compromise agreement 
had been reached on the intro- 
duction of a National Pay- 
ments Circuit, bridging the gap 
between the Postbank's giro 
payments system and the 
BankGiroCentrale system run 
by the rest of the banks. 

The ground-breaking compo- 
nent was an agreement over 
interbank charges: a 30 cent 
charge for bank giro collection 
slips and a 10 cent charge for 
automatic payment slips. Ear- 
lier, interbank charges had 
been strongly opposed by ABN 
Amro Bank. 

This was a breakthrough on 
two counts, both as enabling 
the creation of the long- 
awaited National Payments 
Circuit to go ahead and 
because it facilitated the intro- 
duction of a system of payment 
transfer fees related to the cost 
of the type of transfer, getting 
rid of cross-subsidisation. 

Talks on a National Pay- 
ments Circuit began 16 years 
ago. The reason it is such a 
long-running issue is that until 
the 1960s, the banks did not 
play a significan t role in small 
payment transfers, but dealt 
primarily with corporate and 
institutional payments, while 
the former Postal Cheque and 
Giro Service, now the Post- 
bank’s giro payments system, 
bandied virtually all the pay- 
ment transactions of private 
individuals. 

This changed when the com- 
mercial b anks needed addi- 
tional deposits to expand their 
lending operations, and began 
promoting personal accounts. 
Corporate clients also encour- 
aged this move, to facilitate 
payment transfers for staff. As 
automation accelerated in 
more recent years, the com- 
mercial banks (excluding Post- 
bank) developed their own effi- 
cient BankGiroCentre 
automatic clearing house. 
Today, this clearing system 
and that of the Postbank are 
about equal in size. 

Today's polarisation of bank- 
ing operations stems from this 
history. At one end is ABN 
Amro Bank, characterised as a 
“wholesale" or “credit" bank 
with predominantly corporate 
clients. At the other is NMB- 
Postbank. created by the mar- 
riage between the dominant 
'people's bank. Postbank, and 
Nederlandsche Middenstands- 
bank, a commercial bank with 
strong traditional links with 
small businesses. 

Because of the way the sys- 
tem works, this creates an 
imbalance. The "debit bank”. 
Postbank, has a large number 
of small clients making numer- 
ous small payment transfers to 
a wholesale bank such as ABN 
Amro. 

The input (making the trans- 
fer) is more expensive than the 
output (receipt of the transfer). 


The BankGiroCentrale is the 
commercial banks' intermedi- 
ary, carrying out the adminis- 
trative work of transferring 
payments. It makes tapes and 
sends these to the wholesale 
banks, which put them in their 
computers and credit the rele- 
vant accounts. 

At the other extreme, 
"wholesale” bank ABN Amro’s 
characteristic payments are 
blgh-vohune, regular payments 
such as salary transfers. Trans- 
fer is cost-efficient, with tapes 
of large customers sent direct 
to the BankGiroCentrale. Input 
costs are therefore much 
lower, while output costs are 
the same. 

The problem was the debit 
bank. Money going from one 
bank to another not only bene- 
fits the creditor but also the 
h ank where the creditor’s 
account is kept In short, the 
credit bank profits more and 
has lower costs. 

One solution is to let the cli- 
ent pay. But if NMB Posthank 
customers paid the real costs 


Dutch banks must 
remain profitable as 
competition increases 
in the run up to 1992 


of transfers, small hanks and 
savings banks as well as pri- 
vate individuals would run 
into serious difficulties. 

The Central Bank and the 
finance minister, Mr Wim Kok, 
have both said that it is impor- 
tant to cut transactions costs 
as Dutch hanks must remain 
profitable as competition 
increases with the approach of 
the single European market 
But they also say that the pay- 
ment system must be accessi- 
ble and affordable far all par- 
ties, including private 
individuals , small banks and 
savings banks. 

Costs of the present pay- 
ments system are inherently 
unstable. Last year, it was 
actually profitable, purely due 
to high interest rates. But 
before that, a EPMG survey 
showed that the banks regu- 
larly made substantial losses 
on payment transfers: results 
depended heavily on develop- 
ments outside the payment 
system, and there was no rela- 
tion between the client’s pay- 
ment pattern and proceeds. for 
the banks. 

In the past, banks could get 
around that through cross-sub- 
sidisation, with the profitable 
clients or services subsidising 
the unprofitable. As banks in 
other countries are discover- 
ing, this will not work any 
more with increasing competi- 
tion. What is needed now is 
stability and cost-coverage per 
service, according to Industry 
experts. 

Sitting between the whole- 
sale and retail banks is the co- 
operative Rabobank. As Rabo- 
bank started off with small, 
rural clients (farmers), but has 
built up a considerable corpo- 
rate business, it has a foot in 
both camps. It is no coinci- 
dence therefore that Rabobank 
last year pioneered a system of 
transaction-linked transfer 
charges for its customers. 

Postbank launched a tariff 
system from July 1 199L In the 


first year, it is charging 45 
cents for impayments, but it 
will not charge smaller clients 
with transactions of less than 
FI lfl,000 annually. In the sec- 
ond year, it plans to introduce 
a 15-cent charge on direct deb- 
iting and change its charges on 
direct debiting. This incensed 
some of Its larger clients, and 
maxi order company Otto en 
Neckermann took Postbank to 
court in an effort to make it 
change its mind, claiming the 
tariffs were much too high. 

ABN Amro began talks with 
its business clients this year in 
the summer on the introduc- 
tion of a system of indicative 
prices, with agreements to be 
made individually based on 
their payment traffic profile. 
Cheaper, automated payments 
will attract lower foes.. 

Such moves have been facili- 
tated by the May agreement to 
pay internally through inter- 
bank charges for differences in 
costs. A bank whose account Is 
debited gets 10 cents from the 
bank whose account is cred- 
ited, while Impayment" using 
p re -prepared transfer forms 
coats 30 cents. Thus banks 
with large numbers of small 
clients are compensated for the 
large amount of paperwork 
Involved. 

The other key ingredient in 
increasing efficiency, encour- 
aging cheaper, automated 
transfer systems also got a 
boost in the same week in May 
when the Dutch banking asso- 
ciation NVB reached agree- 
ment with lobby groups which 
have been opposing banking 
charges. The lobby groups 
comprised the "No bank 
charges” organisation of pri- 
vate hank customers and pay- 
ment services, the organisation 
for business users of the pay- 
ments system and the whole- 
sale and retail business organi- 
sation, as well as the two large 
employer organisations. 

These bodies agreed to work 
together to promote cheaper 
forms of payments, which 
experts estimate could save up 
to Fllbn annually in the cost 
of payment transfers, NVB 
says. This means both switch- 
ing usage from the most expen- 
sive form, ordinary credit 
transfers, to pre-p repared pay- 
ment transfers (impayment) 
and also encouraging a move- 
ment up to the next rung, to 
direct debiting. Impayments 
are about three times as expen- 
sive as direct debiting on aver- 
age. 

Meanwhile, work on unify- 
ing the two payments systems 
into the National Payments 
Circuit is pressing ahead in 
stages. Direct debit will come 
first, followed by impayments 
and guaranteed cheques, to be 
completed by the year -end. 
This will eliminate the extra 
day presently taken to transfer 
from one system to the other. 
Corporate salaries are already 
transferred directly. 

The more successful the 
banks are in encouraging use 
of cheaper, automated payment 
transfer systems, the faster 
they can reduce cents, enabling 
them to keep whatever pay- 
ment fees are introduced mod- 
est. helping defuse objections 
to fees. 

Caroline Studdert 


The experts in 
clearing and settlement 
services in Amsterdam 
and London 

For clearing and settlement services on the Amsterdam Stock Exchange, the European 
Options Exchange, the Internationa} Stock Exchange and the London International Financial 
Futures Exchange turn to the European Professionals: 


KAS-ASSOCIATIE 

and subsidiaries EUROPTIONS KAS CLEARING 

AGENT 


Kas- Assoc iatie. the bank for the securities industry, and Europtions are Clearing Members of 
the EOE in Amsterdam. Kas Clearing Agent is a Clearing Agent on the London Traded 
Options Market and General Clearing Member of L.I.F.F.E. All three companies provide 
their services to professional trading operations in the securities industry. 


KCA KAS CLEARING 
AGENT LTD. 

■ ■ ■ KAS-ASSOCIATIE N.V. 

bmeusmce m 

Saustr-tll 172. 

1012 VT Amsiaman. 

EUROPTIONS B.V. 

Salisbury House. 

ifiaNetnertamfc. 

Rohm SB. 

LoncJflWaN. 

pnone -31 CO 557 59 n 

1012 Kw Amsieraari, 

United Kingdom. 

La naan Hepre wrvauva Office 

WNaheriands: 

pnorie . « ?T SflS 64 00 

an me p (em>o« at KQs 

phone .31 20 26 22 31. 


EC plans erode 


LONG accustomed to having an array 
of legal weapons to ward off potential 
predators, Dutch companies are grow- 
ing increasingly nervous about Euro- 
pean Community plans which could 
force them to lower their guard against 
unfr iendly takeover bids. 

The EC’s plans. If adopted, would 
cover all 12 member countries, not just 
the Netherlands. But Dutch companies 
say they would be particularly vulnera- 
ble to takeovers if proposed changes to 
EC directives reduced their ability to 
put up technical barriers to hostile bid- 
ders. 

A study by Coopers & Lybrand on 
behalf of the Amsterdam bourse and 
the Dutch Association of Listed Compa- 
nies underlines the sense of concern in 
the Netherlands. "With the removal of 
the technical barriers, the Netherlands 
would join the UK in becoming one of 
two EC countries with virtually no 
frehnirai barriers and only weak struc- 
tural barriers to takeovers." 

The EC proposals, put forward by Mr 
Martin Bangemann, the EC commis- 
sioner, would severely curtail the use of 
the some of the most widely-used anti- 
takeover techniques available in the 


Netherlands. 

Restrictions which limit the voting 
power of individual shareholders, 
regardless of the number of shares held, 
would also be abolished. Dutch compa- 
nies argue that, unlike counterparts in 
France, Italy and Germany, they would 
be most at risk to unwanted takeovers 
because of the fact that they rely only 
on these technical, legal barriers to 
keep predators at bay. 

Concern about the EC’s intentions 
marks a new phase in a campaign by 
companies in the Netherlands to retain 
their extensive anti- takeover mecha- 
nisms. 

With their traditionally low price/ 
earnings ratios and their close trading 
ties with the rest of Europe, Dutch com- 
panies see themselves as easy prey for 
foreign companies wishing to establish 
a springboard into the EC’s planned 
single market 

Until recently, the focus of corporate 
attention was the Amsterdam stock 
exchange, which has long believed that 
excessive takeover protection depresses 
Dutcb share prices and makes for an 
imperfect market. In 1939, the stock 
exchange’s controversial proposals for 


Dutch defences 


regulating the scope of anti-takeover 
mechanisms were heavily watered 
down after strong opposition from 
fisted Dutch companies. 

The eventual compromise, perceived 
as a victory for proponents of the status 
quo. exempted all companies already 
fisted on the bourse from the new rules, 
pending the formulation of EC-wide 
directives. 

With the focus of concern now firmly 
centred on Brussels, the government in 
The Hague has said that it will “vigor- 
ously oppose” any changes to EC take- 
over rules that do not create a truly 
level playing field. 

So far, unfriendly takeover bids in 
the Netherlands have been exceedingly 
rare and invariably unsuccessful The 
last attempt was the hostile bid by 
Elsevier, the Dutch publishing group, 
for Kluwer, a fellow publisher, in 1987. 
Kluwer, which escaped Elsevier's 
embrace by activating anti-takeover 
devices and then merging with another 
company, denounced Elsevier's tactics 
as “unDutch" and therefore unaccept- 
able. 

Significantly, the climate of opinion 
has shifted since then, partly as a result 


of shareholders’ frustration with their 
limited voice in the running of Dutch 
companies. At the same time, dramatic 
losses by such leading concerns aa Phil- 
ipTthe electronics group, and Ned- ; 
Iloyd, the Upp in g «« transport com- 
pany, have - in some cases - shaken 
investor confidence In existing manage- > T . 
meat , 

For all these reasons, traditional - . 
Dutch distaste for unfriendly takeover .■ 
bids Is waning, albeit gradually, toe - 
sign of the times was the launch in <■ 

April erf a new investment fund, Dutch •. 
Take-Over Targets, on the stock * 
exchange's parallel market. 

Even if anti-takeover devices are cur- 
tailed, no-one Is predicting a great wave >•- ' 
of hostile takeovers or the sudden enter- a - . . 
gence of Dutcb asset-strippers. The - 
Dutch system of corporate governance • _ - 

would frustrate any attempt to push , 
through the rapid closing down of facto- <■ 
ries or large-scale lay-offs of workers. A ' 
bidder, whether domestic or foreign, -•-* 
would need to reckon with - and work >- 
inside - a business culture that empha- .. 
slses consensus rather than conflict. 

Ronald van do Krol 


Shareholders are now demanding their rights 

Investors speak up 


AFTER decades of accepting a 
heavily circumscribed role in 
the running of Dutch compa- 
nies, shareholders in the 
Netherlands are increasingly 
demanding — and sometimes 
getting - the right to be heard 
on matters of vital importance 
to a company’s future. 

The new-found voice of 
Dutch shareholders was heard 
loudly ami dearly earlier this 
year when some of the coun- 
try’s most powerful institu- 
tional investors joined forces 
and openly criticised the terms 
of the merger between Nat- 
ionale-Nederlanden and NMB 
Postbank. 

In a surprising and unusual 
display of shareholder muscle, 
the Robeco investment group, 
the civil servants’ pension fund 
ABP and Unilever's corporate 
pension fund put pressure on 
Nat- Ned, the country’s largest 
insurance group, and NMB 
Postbank, the third biggest 
Dutch bank, to Sweden their 
swap offer in favour of Nat-Ned 
shareholders. 

In the end. Nat-Ned and 
NMB Postbank bowed to this 
unprecedented pressure and 
agreed to pay Nat-Ned share- 
holders an extra FI 6.50 per 
share. This was less than the 
institutions had originally 
sought but enough to win their 


support and guarantee that the 
merger could proceed as 
planned. 

The most unusual aspect of 
the strife between Nat-Ned and 
its shareholders was the fact 
that all the participants were 
Dutchbased. Until the contro- 
versy erupted, most cases of 
shareholder “militancy” in the 
Netherlands had involved for- 
eign firms. 

In November, for example. 
Fidelity Investments of the US 
led efforts - which later failed 
- to force Pakhoed. the Rotter- 
dam storage and transport 
group, to raise its friendly 
takeover bid for Furness, the 
Dutch stevedores. Fidelity's 
campaign came half a year 
after dissident shareholders in 
Verkade, a Dutch biscuit 
maker, had wrung a signifi- 
cantly higher takeover price 
out erf United Biscuits of the 
UK 

In the case of the Nat-Ned/ 
NMB Postbank merger, 
another new and significant 
development was the vigorous 
role played by the Dutch share- 
holders’ lobby group, the Ver- 
eniging van Effectenberitters, 
(VEB). Led by its chairman, Mr 
Robert de Haze Winkelman, 
the VEB mounted a novel 
newspaper advertising cam- 
paign aimed at collecting proxy 


votes against the merger 
terms. Its efforts were ulti- 
mately unsuccessful but the 
VEB claim ed a moral victory 
nevertheless. 

“The VEB has drawn the 
conclusion that investors are 
increasingly prepared to voice 
their opinions as sharehold- 
ers," it said. 

The VEB is quickly emerg- 
ing as an outspoken advocate 
of shareholder rights. Soon 
after its prominent role in the 
Nat-Ned/NMB Postbank con- 
troversy, the lobby group 
threw its weight behind 
attempts by Mr Torstein 
Hagen, the London-based Nor- 
wegian Investor, to win three 
seats on the supervisory board 
of Nedlloyd, the Dutch trans- 
port group In which he holds a 
stake of more than 20 per cent 

Backed by the VEB, Mr 
Hagen convinced shareholders 
to withhold approval of Ned- 
Uoyd's 1990 annual accounts in 
protest at the company’s 
refusal to submit to his 
demands. Mr Hagen argues 
that his significant sharehold- 
ing, plus his plans for turning 
around the loss-making com- 
pany, entitle him to represen- 
tation on the board. 

Nedlloyd counters with the 
argument that Dutch compa- 
nies, unlike Anglo-Saxon com- 



Robert de Haze Winkelman: 
moral victory for VEB 


panics, do not apportion board 
seats on the basis of share 
ownership. Instead, the 
self-perpetuating supervisory 
board is designed to represent 
the interests of all “stake- 
holders” - employees, custom- 
ers, management, the commu- 
nity, as well as shareholders. 

This concept of stakeholders 
is the pivot on which the 
Dutch debate on shareholder 
rights turns. In the 1960s and 
1970s, shareholders rights were 
gradually eroded in the belief 
that this would guarantee the 
continuity of companies and, 
more importantly, the survival 
of jobs. 

The downgrading of the 
shareholder's role is best illus- 
trated by the process of “certi- 
fication". Many companies 
asked shareholders In the 1960s 
and 1970s to give up their ordi- 
nary shares in exchange for 
share "certificates". These enti- 


tle the bolder to dividend pay- 
merits but not to real votes in 
shareholder meetings. . * 1 

Instead, the voting ri ghts are h 
exercised by an administration ~ 
office which, in practice, Is 
closely allied to Existing man . . 
agement. Through these and S? - 
other methods, Dutch cempa- 
nies managed to create effec- 
tive barriers to unfriendly i. , ... 
takeovers. 

Not surprisingly, the current ' 
debate about shareholder 
rights is part of a wider reex- ; 
amina tion of the desirability of V 

toppling some of the many hur- ' ‘ 

dies to hostile takeovers 
erected In the Netherlands ....... 

over the years. " . 

In effect, the dual issues of 
shareholder rights and hostile * 
takeovers are central to the v . 
debate on how far the Nether- ' 
lands should go in adopting - ' . . 
Anglo-Saxon practices. The - ' .. 
greater vocality of sharehold- 
ers is itself a reflection of - 
Anglo-Saxon influences that ' 
have seeped into the normally :• 
staid world of Dutch finance * 
with the globalisation of 
national capital markets. 

This does not mean that <■ - 

Dutch institutions will want to 
start playing as active a role as : • 
some US and UK institutions ; • • 
do. But the experience erf the ■* -- 
past year does show that insti- 
tutional investors in particular 
are no longer content simply to 
put up capital and then to ..... 
allow management an entirely .... 
free rein. The days of share- .• 0 , 
holder passivity seem well and .. . 
truly over. 

Ronald van de Krol 






WEWELER, spring producer 
for the truck industry, started 
out in 1989 with a quote of 
FI 75 a share on the Amster- 
dam parallel market, the sec- 
ondary market where small 
stocks are listed. In six months 
the shares had soared to FI 150 
on takeover rumours. Every- 
one, including James Capel, 
praised the company in the 
highest terms. 

The company itself issued 
warning statements that inves- 
tors should not expect too 
much. But to no avaiL The 
potential takeover fell through 
because of market conditions 
in the UK and because of the 
investors, largely individuals, 
who scrambled for cover in a 
total panic. The share price 
crashed to under 35 and stands 
now around FI 39. 

This course of events has 
been typical ol the relatively 
short history of the Amster- 
dam parallel market After 
years of meteoric price rises 
the market dropped suddenly 
during the crash of 1987. 

Since then it has had to 
work bard to shed its cowboy 
image. True, performance has 
been volatile based on thin vol- 
ume among qoick-to-panic, 
mostly private investors. The 
stabilising factor of large Insti- 
tutional investors has been 
absent 

But generally speaking, says 
Mr Richard de Rooy, brad of 
capital markets department at 
Credit Lyonnais Bank Neder- 
land, one of the leaders in par- 
allel market stocks, the market 
has been relatively successful. 
Aside from the patchy liquid- 
ity, both investors and Issuers 
have become more mature. 

Approximately 75 companies 
are listed in comparison with, 
for example, the Belgian sec- 
ondary market where only five 
inactive stocks are quoted. 
Another positive point, accord- 
ing to Mr de Rooy, is that 
many parallel market stocks 
are more active than many an 
official market stock. 

“There are two specialists 
who are solely specialised In 
parallel market stocks and 
therefore chase them harder 
than many hoekmannat (mar- 
ket makers) on the official 
market who have many differ- 
ent shares on their boobs,” 
explains Mr de Rooy. 

Infotheek, for example was a 
star performer on the parallel 
market until it graduated to 
the official market where it dis- 
appeared fa the mass. 

The parallel market was 
l aunc h ed in 1983. purely as a 
breeding ground for the 
market. Before the market 
became formal there was a 
so-called unlisted market on 
which large numbers of securi- 


The parallel market has transformed its image 

Interest reappears 


ties were traded unofficially. 
The price-making process was 
non-transparent, with few 
supervision or regulations. 

Because of these shortcom- 
ings the business community 
thought it necessary to set up 
a secondary market in addition 
to the official market There 
were few limitations for the 
potential companies. Required 
capital started at a minimum 
of FI 250,000. The application 
costs were negligible. 

The new secondary market 
started with around 19 listings 
and quickly gained momen- 
tum. After Tulip, Datex and 
Content a whole range of com- 
panies came to the market 

Until October 1987 every- 
thing looked rosy. But the 
crash left the market reeling. 
There was enormous supply 
and hardly any demand. Share 
prices were totally dependent 
on panicking private investors. 
Soon some black sheep among 
the listed companies were 
exposed and horror stories 
about certain companies .such 
as Texl-Iite and Hamburg,man< 
aged to scare many investors 
away. 

It was clear that the dubious 
image of the parallel market 
had to be cleaned up. In early 
1990 the Amsterdam stock 
exchange installed a set of new 
regulations. The name was 
changed to the official parallel 
market 

With the intervention and 
name change, the stock 


exchange succeeded in trans- 
forming the whole perception 
of the parallel market It had 
previously looked upon the 
market as a stepping stone to 
the main market 

Now, the official parallel 
market was seen as an integral 
part of the Amsterdam market 
system. In order to even-out 
the volatile price fluctuations, 
the minimum market capitalis- 
ation was raised to FL5m. 

The Idea was that if the 
required market capitalisation 
was raised, the stability of the 
market would be automatically 
improved. New issues have 
been scarce but the higher 
market capitalisation has not 
been the cause. “If this 2,000 
per cent raise is an inhibition 
for a company that is fine. He 
will just have to go to the 
unlisted parallel market," Says 
Mr A de Bruijn, head of invest- 
ment banking at Credit Lyon- 
nais Nederland. 

Another new regulation is 
that companies have to show 
three consecutive annual 
reports. In the old market, 
newborn companies were 
accepted. 

Credit Lyonnais Bank Neder- 
land (CLBN), which is speci- 
alised on the parallel market 
and is well-known for bringing 
about some successful new 
issues, is pleased with the way 
the market is going. Many 
would welcome more entrants 
to the market, but the main 
hope is that more institutional 
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investors will develop an inter- 
est 

According to CLBN's Mr de 
Rooy there is little chance that 
this will happen in the near 
future. The smaller pension 
funds simply don’t have 
enough people to watch the 
tiny parallel market funds the 
whole time and the larger ones 
have too many options from all 
over the world," says Mr de 
Rooy. 

One sign of the growing 
maturity of the market has 
been the fact that there have 
recently been some signs of 
Interest from foreign investors 
who previously steered dear of 
the uncertainties. 

In the middlg of the Gulf cri- 
sis CLBN made a private place- 
ment of parallel market shares 
of Grontmij. an environmental 


company. In spite of the bad 
timing, the placement was suc- 
cessful and received a reason- 
able amount of Interest from 
institutional investors In the 
UK. For CLBN this was a sign 
that the market was now bet 
ter known abroad. 

But in order to attract more 
foreign investors, Information 
about the companies has to be 
improved. CLBN and ABN 
Amro do regular research in 
English on the various compa- 
nies but there is still room for 
improvement 

The main problem erf the par- 
allel market is Its meagre 
liquidity and dependence on 
the whims of private investors. 
There is little the financial 
community can do about this 
for the moment 

But it can control the gen- 
eral quality of the listed com- 
panies. CLBN and ABN Amro 
are busy trying to do just that 
by perfecting the due diligence 
procedures before issues and 
holding companies carefully by 
the hand after the issue has 
been completed. 

EdI Cohen 
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in which Coriolmiiis 
earns Us name. Mother; - . . 
warfare; people. The 
connections and Ironies, 
between the three elements 
all come powerfully 
together. 

The young performers give 
sharp, earnest, vehement 
accounts of their rides. As 

finrifttonmi, fflaifft B rnia has 

rugged charm, and at first 
doesn't convey the pride that 
has already excited remark. 
Bat his stature quickly grows 
and keeps growing throughout 
the play; his scorn and hfe .. . 
.humanity make hhn the. 

’. hAense fceas-of eray-Ug- 
-wemAfeoBfenM 
H ni H i hm lgriM Vnhmmla 'il 
toaghprWclikesomeyoTOg .. 
Margaret Tyzack, An effective 
stroke h to cast women. 
Amazon-like, as the Vobdzn 
warriors; and Cathy Owen is 
a sombre, smouldering 
Aufidius, though too 
. deliberate in her later scenes. 

• Nell Warndngton. a 1989 
Linbury Prisewinner tor Stage 
Design, has yo duc ed astetfe 
permanent srt and costumes 
that very handsomely suggest 
ancient Borne, t he m od er n 

> world, and other societies 

- : too. 

The bad news is that, for 
atmosphere and Impact, scenes 
are Introduced and so me ti me s 

• accompanied by a selection 
of These You Have loved 
mask - ranging from Dido’s - 
lament and Faar§’s Requiem - 

• v to irvtag Berlin's “Let’s Face 

The Music and Dance" and 
Louis Armstrong's "What a 
Wonderful WorttL” It is 
di smaying that a loodoctioD 
so dramatically alert takes - 
tbe popofist line of selling its 
wean with Greatest Hits. 

Atetalr Macaulay 


TELEVISION 


Clones kick off the autumn season 

A 


re you ready for the 
rigours and riches of 
the autumn season? 
The broadcasters are 
on the warm-up lap. gunning 
tiieir throttles, eyeing their 
opponents, and trying to 
appear confident; soon the 
lights will go green, the accel- 
erators will go down, and there 
will be the usual crush as 
everyone tries to cram into the 
same little space simulta- 
neously, It is, of course, a crazy 
way to run a television service 
but, as long as television exec- 
utives spend tiieir summers in 
Tuscany, and continue to 
believe that nobody watches 
television in the summer, we 
shall presumably continue to 
have thinnlsh summers and 
over stuffed autumns. 

The first news of the season 
was bad: Channel 4 has 
riyridwd not to commission any 
more of After Dark, the late 
night, open ended series which, 
.when it first appeared, in this 
country in 198? (copied from an 
Austrian programme) achieved 
the seemingly impossible. It 
proved that there zoos some- 
thing new you could do with 
the studio discussion - make 
it intimate, long, and, cru- 
cially, live' - and that when 
yon did so, talk on television 
could once again he fascinat- 
ing, significant, and even dan- 
gerous. It could also be long 
winded and embarrassing, as 
when Oliver Reed was allowed 
to indulge his boorishness for 
far too long. 

I understand that the reason 
for the axing offered to the 
independent producers is that 
Channel 4, under the terms of 
'its famous “remit”, cannot stop 
being innovative and must 
therefore find space for a fresh 
round of innovation. This is an 
interesting but highly suspect 
argument because whereas 
After Dark is different from 
everything else, Brookside and 


Countdown are most decidedly 
not - yet these two series, 
both of which began on Day 1 
of C4, sail serenely on. unaf- 
fected, it seems, by the need 
for Innovation. 

Meanwhile, in the least inno- 
vatory move of the year. C4 
has announced it is buying tbe 
rights to repeat Please Sir! and 
Upstairs Downstairs. No doubt 
these will help maximise the 
channel’s audience share and 
promote tbe sale of its own 
advertising time once the com- 
petition hots up after the 
insane ITV franchise auction. 
But what does that have to do 
wifii the remit? Let’s hope that 
Alan Yentob has the sense to 
grab After Dark for his chan- 
nel, BBC2, thus simultaneously 
winning the gratitude of the 
viewers, brownie points from 
his superiors, and another 
chunk of independent produc- 
tion to go towards the BBC’s 25 
per cent quota. 

Meanwhile the new season 

has already begun in some 
places. Saturday evening on 
BBCl brought the first episode 
in a drama series devised by 
the two actresses, Eileen 
Atkins and Jean Marsh, who, 
20 years ago, invented Upstairs 
Downstairs. Their new series. 
The House Of Eliott, if not a 
clone, looks like a close rela- 
tive. As with pop records 
which attempt to repeat a suc- 
cess by reproducing as nearly 
as possible the characteristics 
of the previous chart topper, so 
here we have many of the 
same essential ingredients as 
before. True UD was set in a 
household belonging to a 
minor aristocrat whereas the 
Eliotts are merely middle class, 
but both families are clearly 
genteeL 

True, too. The BUotts is set 
in the 1920s whereas UD began 
before the first world war, yet 
it stretched on into the 1920s. 
Most important of all, both are 


costume dramas calling for 
lashings of period trappings: 
horse drawn tradesmen’s vans, 
cleaner than they would ever 
have been in reality, 70-year- 
old newspapers and magazines, 
looking older and dirtier than 
they ever would have in reality 
because programme makers 
will insist on hiring the real 
thing rather than mocking up 
something which looks right 
Such details are, surely, not 
side Issues: there is a close con- 
nection between the popularity 
of series such as this and The 
Antiques Roadshow, not to 
mention all those commercials 
which revel in the artefacts of 
the age of empire: boaters, 
boneshakers, and third class 
railway carriages. It looks sus- 
piciously like nostalgia border- 
ing on atavism. 

None of which is to suggest 
that this will be an unsuccess- 
ful drama. Mid-evening on a 
Saturday, the story of two sis- 
ters, left in financial difficul- 
ties by their late womanising 
father, will probably achieve 
big ratings. But while Atkins 
and Marsh had personal rea- 
sons for creating Upstairs 
Downstairs (both had parents 
who had been in service) The 
Eliotts simply looks like a 
shrewd effort to exploit a 
known formula. 

An elderly woman in the 
opening episode was played by 
Jean Anderson who, inciden- 
tally, was required to remark 
of a girl whose father was in 
trade that he was “A bit below 
the pale” which makes a 
change from being beyood the 
salt. Miss Anderson will be 
remembered by many as the 
matriarch in The Brothers, 
BBCl’s drama series in 1972, 
produced by Gerard Glaister. 
He brought new interest to 
what would otherwise have 
been a iairlv routine yam of 
amours, family politics, and 
money by setting it against an 


unusual business background 
- haulage. He used a precisely 
similar formula in BBCl’s 
more recent Sunday evening 
series Howard’s Way, though 
now the business was boat 
building. 

This season Glaister has 
come up with yet another vari- 
ation: the love affairs, money 
troubles, business jealousies 
and drinking are much the 
same, but the new Sunday 
evening title is Trainer and the 
background this time Is horse 
racing. Episode 1 contained no 
signs of having been written 
by somebody with a passionate 
desire to use tbe drama to con- 
vey their unique perception of 
the human condition, and it 
showed no promise of telling 
you anything you did not 
already know about the way 
people behave. However, it was 
made with the sort of practised 
professionalism which we 
expect from tbe BBC, so that it 
looked good - all that location 
work on tbe gallops, and at the 
race meeting - and the acting 
from a cast which includes 
Susannah York, David 
McCallum and Nigel Daven- 
port is, of course, better than 
adequate. 

Much the most interesting 
series so Car in the new season, 
however, has been BBC2’s The 
Last Days Of Leningrad which, 
in each of its slots, is pairing a 
fairly substantial documentary 
with an edition of 600 Seconds, 
an opinionated 10-minute cur- 
rent affairs programme, origi- 
nated in Leningrad, which has 
become famous all over Russia. 
The great value of the BBC2 
series is that it serves as a 
brake on any euphoria one 
might have felt about events in 
the Soviet Union. For anyone 
who thought from the news 
programmes that we were wit- 
nessing the triumph of the 
spirit of enlig ht enment. t.hm» 
documentaries will come as a 



New series: 'Trainer* 
(top) and Hie House of 
Elliot (right) 

bucket of cold water. Listening 
to the people in Leningrad yon 
realise it is not a question of 
“Onwards and upwards to 
democracy” but “Give us back 
our glorious two-head ed ea gle”, 
not progression but retrogres- 
sion. There is little evidence 
here of a desire to move for- 
wards to a modem state but 
many hints of a longing for old 
certainties. Even Nevzorov, the 
young journalist who man- 
aged to establish 600 Seconds 
as his personal pulpit, turns 
out to be a a KGB-loving reac- 
tionary who declares that he 
does not understand democ- 
racy. He tells his viewers that 
the accounts of deaths in the 
Baltic republics under tbe 
tracks of Russian tanka are 
fairy stories. Out in the streets 
fierce old laHig* tell the cam- 
eras that, in Stalin's tima the 
shops were stocked and Russia 
was a top nation. It all sounds 
remarkably like nostalgia bor- 
dering on atavism. 

Christopher Dunkley 



Hard 

Times 

LYRIC STUDIO, HAMMERSMITH 

Stephen Jeffreys’ adaptation of Hard Times is a 
wor kmanlik e condensation of Dickens which 
was first performed in 1982 and stands as a 
-compact little monument to its time. Commis- 
sioned by Cumbria’s Pocket Theatre at a time 
when the RSCTs Nicholas Nickieby had made the 
Victorian novel into big box office, it picked up 
a ttend that had been pioneered during the 
19705 by companies such as Mike Alfreds’ 
’Shared Experience. 

While the taste of the time was for extrava- 
gant epics (eight hours in tbe case of Nicholas 
Nickieby), Jeffreys - who had served his 
apprenticeship in the impoverished regional sec- 
tor - shrewdly opted for a chamber version, 
refining the novel down to a two-and-a-half hour 
piece for four actors and a dozen or so costumes, 
most of these only glancingly represented by a 
lace fichu, a gaudy waistcoat or a hurriedly 
draped shawL 

The result is ideal for the small companies 
working in smell venues that have continued to 
keep the royalties flowing Jeffreys’ way ever 
since, and which finally brought it to the notice 
of the GCSE examiners. It arrives somewhat 
wearily at the Lyric. Hammersmith, at the end 
of a lengthy tour by the cheekily named Not the 
National Theatre, an actor-led ensemble 
founded in 1964. 

The combination of play and performers pro- 
vides the sort of evening that is food and drink 
to the literate theatregoer, if not exactly cham- 
pagne and caviar. Under Giles Block’s solid but 
unflzzy direction, tbe inhabitants of Coketown 
emerge a little mustily at first, although Jef- 
freys is an. accomplished enough story-teller to 
terry them through early longueurs. 

Here, in the performance of the evening from 
Jeffrey Perry, is tbe joyless schoolmaster Grad- 
grind - butt of Dickens' anti-utilitarian sermon 
- and his maudlin, gamester son; here, from a 
purse-mouthed Dierdre Edwards, is Gradgrind's 
long-suffering daughter, Louisa, the very 
essence of filial repression. 



Leonard Eavanagfr and Lilian 
Evans 

But Leonard Kavanagh gives an oddly 
listless performance as the self-promoting 
Bounderby. elderly industrialist husband to 
Louisa, and the treacherous Harthouse, who 
attempts to seduce her. Lilian Evans, pertly 
convincing as the circus-girl. Sissy, lacks the 
starchy venom of the idle Mrs Sparsit. It is all 
very competent, but one looks in vain for the 
imaginative exuberance, the cutting edge of 
caricature that has distinguished the best 
interpreters of Dickens, from Boz to Emlyn 
William. 


Clasre Armitstead 


Orchestre de Paris 


ROYAL ALBERT HALL/RADIO 3 

With the Philharmonia set to take up a 
residency in Paris it looks as though there 
may be an increase in orchestral traffic 
across the Channel. There has never been 
a great deal of activity in the other direc- 
tion, although tbe Orchestre de Paris does 
make more visits than it used to. 

This week the orchestra came over for a 
pair of Promenade concerts. I heard the 
first on the radio on Sunday and found it 
very disappointing. The lack of rhythmic 
fibre in the accompaniment to Beethoven's 
Fifth Piano Concerto was so debilitating 
that it was difficult to see how any prog- 
ress could be made against it by the solo- 
ist, Philippe Bianconi. His clear-headed 
playing presupposed a quite different kind 
of performance. 

Nor did the main work of the evening, 
Shostakovich’s Tenth Symphony, carry 
any more eclat. Semyon Bychkov, the 
orchestra's Music Director, kept the sym- 
phony from drifting into self-indulgently 
slow speeds, but the playing was still slug- 
gish. There was no comparison with the 


thrilling performance by Jansons and The 
Philbazmonia earlier in the year. 

Assuming the possibility of a poor relay, 
1 attended Monday’s Prom in the hall. 
There the orchestra's sound could unques- 
tionably be heard to be thick and 
ungainly, a legacy perhaps of its time 
under Daniel Barenboim. The strings hang 
a heavy curtain across the orchestral 
spread through which other instruments, 
save for the braying horns, find it difficult 
to penetrate. They play with cellos in the 
middle and violas to the right, the same 
arrangement as the Czech P hilhar monic 
used in Edinburgh last week, though to 
file opposite effect the Czechs made every- 
thing crystal clear, while the Parisians 
leave us hearing less than usual. 

These problems notwithstanding. 
Bychkov aims to get his orchestra to play 
with virtuosity. Kodaly’s Dances of Gal- 
&nta opened the second concert with rac- 
ing speeds to get the adrenalin going. 

His performance of Strauss’s Also sprach 
Zarathustru later in the evening was less 


showy than expected, but again the music 
sounded unpleasantly congested. The 
Royal Albert Hall has had some of its 
acoustic flying saucers removed this year 
and there is a longer echo to deal with; but 
no other orchestra has suffered from it as 
badly as this. The Orchestre de Paris’s 
ensemble is simply not sharp enough. 

The item of value in this second evening 
was the Second Symphony of DutiUeux, 
written in 1959. The music, even at its 
most derivative, is always alive with inter- 
est DutiUeux inherited the native French 
gift for coaiming exotic sounds from an 
orchestra and this work is full of allure, 
even when the composer seems intent on 
telling us how much he loves The Rite of 
Spring. Bychkov and his players gave it a 
convincing symphonic thrust though not 
the pointilliste precision of colours that it 
demands. That would seem to be outside 
the orchestra’s powers in its present state. 

Richard Fairman 


Sun Ra and the Omniverse Ultra 21st Century Arkestra 

RONNIE SCOTT’S 


Somehow Ronnie has managed to squeeze 
Sun Ra and his eleven piece Arkestra into 
his Frith Street dub for the week- much to 
the bewilderment of passing trade. Bring- 
ing much the same line-up as was seen at 
Brecon last year, with the addition of a 
mighty African drum, 77-year-old Ra him- 
self appeared terribly frail on Monday 
night He had to be helped into place by 
two bearers and fixed, deadpan at the key- 
boards in his twinkling gold Lurex robes. 

The Arkestra’s space cadets, dressed as 
astral pearly kings, had moved into posi- 
tion earlier and set up an ominous rum- 
bling of percussion and trumpet fanfare 
which, with the arrival of their master, 
slid into a severely wonky Ra anthem, 
“Love In Outer Space”. “A celestial 
refrain,” as the lyric goes, which Is sung 


smiling l y and endearing l y without tim e by 
violinist June Tyson alongside a swaying 
brass section. The heartwarming big band 
singalong has been played innumerable 
times by the Arkestra and still it is deliv- 
ered with the fervour and genuine eccen- 
tricity of a cult sect meeting after a 
lengthy break. 

The component parts of the Arkestra’s 
music are more or less straightforward, 
comprising overtones from Ellington big 
band sounds through Monk-style bebop to 
freeform. The difference is, be is an origi- 
nal - he has pioneered the use of synths 
in jazz - and he can stir all this music 
together, with much percussion, in one 
glorious Technicolor set 

This night Ra stuck with his own charit- 
able material, “Sunset on the Nile", for 


example, with its searing solos passed 
down from trumpets to sax to flute. He 
entered the free zone with some rip roar- 
ing improvisation from altoist Marshall 
Allen and, at last, the churning tenor of 
John Gilmore, an Arkestra acolyte for 40 
years. After an attacking trombone solo 
from Tyrone Hill and Tyson's smoking vio- 
lin, the entire ensemble, Ra aside, went 
walkabout between tbe tables, their 
energy uncontainable. 

Sun Ra, silent throughout and even 
more solemn than usual behind his sun- 
glasses, scribbled the while on keyboards, 
eventually reining in the itinerants with 
his melancholic theme, “Space is the 
Place . . . outer space is a pleasant place." 

Garry Booth 
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•AMSTERDAM ; 

MuztoWwato 20.00 Hartrmrt 
Haenchen conduct* Richard Jonas’ 
Brogwiz FBsWvaf production pr 
L . - TcMK9raky*9 Mazeppa, with - 
Sergej lerferkus In ttotitto role 
Lyubov SherpHn a* Marfa. . 

~ Further perform anoes on Sep 7, 

- Vi. 13/16, IS, 22. 25,-; 28 and Oct 
1 (6255 455fefKtit card bookings - - 

raram ^ ;v 
‘■VifateRLiN'- ’ 

Stntrtper inter den LMn i9.oo 

•Win Cnwkb'a biHttlfw Taming 

ai the Shrew, repeated tomorrow 
* (Eaat**rUnaOW7B2) . 

.DNCttM bpy* 13.3a Jlrt Kout 
: . conducts Tony Kramer’s production 
ol. Katya Kabanova, with Karan 
V-Arm^ong in the fid* rote. 

Tomorrow Sun: Meyerbeer’s 
. L*oHugueno»(We« Sertin 341Q 


I ■ COLOGNE 


; . Pbahermonte SO.OQHehwn 
•’k 4te8er-8riW conducts the Cologne 
Chafobw Orchestra id aft: •• 
aa^Worart programme, with . 

I/, toprano Sandra ScftwarzhMipt ~ 

:~«np piqh}»t Homeroprancesch. 


- repeated on Fri. Sab concert 
performance of Johann Strauss' 
operetta Wiener SfuL Sun at 11.0(7: 
James Coni on conducts the 
GCrzenich Orchestra in a Mahler 
and Mozart programme (2801) 

■ FRANKFURT 

AAe Oper 19.30 Seiji Ozawa 
conducts file Boston Symphony 
Orchestra in Ives’ Central Park 
in the Dark (1906), Bartok’s 
Concerto for Orchestra and 

Beethoven’s Eighth Symphony. 
Tomorrow: Pierre Boulez conducts 
die Ensemble interContemporain 
(1340 400) 

■ HAMBURG 

HaupUdrche St WchaeBs 20.00 
Josef Panel k conducts the Prague 
. Chamber Choir in Brahms’ 
Marienlleder, Bruckner’s Spiritual 
Songs and Dvorak's Mass in D 
major, with organ soloist Josef 
Ksica and vocal soloists Daniels 
Sounova, Marta Benackova. Stefan 
Margita and Zdenek Harvanek 
(448826) . 

MusfthaUa 20,00 Ekkehard Richter 
conducts the Camerata Hamburg 
In Brahms’ Serenade No 2. 
Marfinu's Partita for string 
orchestra, Suk's Serenade and 
Dvorak's Romance for violin and 
orchestral Tomorrow: Midori plays 
Dvorak's Violin Concerto (448826) 

■ HELSINKI 

Ratandta*ftueet 19.30 Esa-Pekka 
Salonen conducts the Finnish Radio 
Symphony Orchestra in a concert 
of works by Magnus Undberg. 
including the premiere Of his new 
Piano Concerto played by Paul 
Cross ley. Tomorrow: Sergiu 


Commissions conducts the Helsinki 
Philharmonic In music by 
R/msky-Korsakov and Stravinsky, 
plus a new Clarinet Concerto by 
Einar Englund, soloist Richard 
Stolzman. Fri: Jukka-Pekka Saraste 
conducts works by Lindberg and 
Kimmo Hakola. Sat and Sun: Simon 
Rattle conducts the City of 
Birmingham Symphony Orchestra 
in the closing concerts of this 
year's Helsinki Festival (9700 4700) 

■LONDON 

MUSIC 

Coliseum 19.00 Jerzy Maksymiuk 
conducts Jonathan Miller's 
production of Don Giovanni, with 
Steven Page in the title tole and 
Jane Eaglen as Donna Anna. 
Tomorrow and Sat: Billy Budd. 

Fri: Werther (071-836 3161) 

Royal Albert Hall 19.30 Simon 
Rattle conducts the City of 
Birmingham Symphony Orchestra 
in Prokofiev's Fifth Symphony and 
Sofia Gubaidulina’s Offenorium, 
with soloist Gidon Kremer. 
Tomorrow: Rattle conducts Mahler 
Nine. Fri: Andrew Oavis conducts 
European premiere of Tippett’s 
Byzantium (Q71-B23 9998) 

THEATRE 

Royal Shakespeare Company 
in the Barbican main theatre, the 
RSC is previewing Shakespeare’s 
Richard li. The production, 
transferred from Stratford, is 
directed by Ron Daniels, with Alex 
Jennings as the young king. Press 
night next Tues The Pit is 
previewing Curse of the Starving 
Class. Sam Shepard’s darkly 
humorous tale of family life in 
middle America. Directed by Robin 
Lefevre. with a cast including 
Susan Fleetwood. '071-638 £8911. 
New Shakespeare Company 


This is the last week of the season 
at the Open Air Theatre, Regents 
Park. Tonight and tomorrow: The 
Boys from Syracuse, Rodgers and 
Hart’s witty 1938 variation on the 
theme of The Comedy of Errors, 
directed by Judi Dench. Fri and 
Sat Roy Hudd stars as Bottom 
in A Midsummer Night's Dream, 
in a production which plays the 
comedy to the hilt (07 1-486 2431). 
For ticket information about all 
West End shows, phone Theatreline 
from anywhere in the UK: Plays 
0836 430959 Musicals 0836 430960 
Comedies 0636 430961 Thrillers 
0836 430962 

■ LUCERNE 

Kunsthaus 20.00 Riccardo Chailly 
conducts the Royal Concertgebouw 
Orchestra in Brahms’ Third 
Symphony and Dvorak's Violin 
Concerto, with Midori. Tomorrow 
and Fri: Lorin Maazel conducts 
the Vienna Philharmonic Orchestra. 
Sat and Sun: Semyon Bychkov 
conducts the Orchestre de Paris, 
with violin soloist Viktoria Mullova. 
The Lucerne Festival runs till Sep 
11 (041-235272) 

■ NEW YORK 

MUSIC 

New York State Theater 20.00 Louis 
Quilico returns to the City Opera 
to sing the title role in a new 
production of Frank Loesser's 1956 
musjeal The Most Happy Fella, 
conducted by Chris Nance and 
directed by Arthur Allan Seidelman, 
repeated on Sun at 14.00. 

Tomorrow: Madama Butterfly. Fri: 
The Cunning Little Vixen. Sat 
matinee: Le nozze di Figaro. Sat 
eveninq: Cav and Pag (870 5570) 
CFF BROADWAY THEATRE 


• The Matchmaker. Dorothy 
Loudon, Joseph Bova, Lisa Emery 
and Jim Fyte star in this revival 
of Thornton Wilder's farce, set in 
Little Old New York in the 1880s. 
Directed by Lonny Price 
(Roundabout Theatre, 100 East 
Seventeenth Street, 420-1883). 

• Breaking Legs is Tom Dulack’s 
sitcom about what happens when 
the Mafia meets Broadway: Philip 
Bosco and Vincent Gardenia play 
a pair of mobsters who back a new 
play to promote their own interests 
(Promenade Theater, Broadway 

at Seventy-sixth Street, 580-1313). 

• Line: Israel Horovitz's play, 
now in its 16th year, about five 
people who want to be first in line. 
Directed by Doug Lieth, showing 
Wed, Sat and Sun. in repertory 
with 1-Land, excerpted from Sonia 
Picer’s novel about the ups and 
downs of daily life In Manhattan. 
Directed by Laura Josepher, 
showing Thurs and Fri (Thirteenth 
Street Theater, 50 West Thirteenth 
Street, 675-6677). 

• Tony ‘N’ Tina's wedding: a 
wedding at St John's Church. 81 
Christopher Street followed by 

a reception at 147 Waverly Place, 
with Italian buffet champagne and 
wedding cake. Rick Pasqualone 
and Sharon Angela are the happy 
couple (279-4200). 

Ticketron answers inquiries and 
sells tickets (246-0102) 

■ PRAGUE 

The 1991-92 opera season opens 
tonight in the Smetana Theatre 
with Madama Butterfly, repeated 
on Fri. A Mozart Festival 
celebrating the composer’s 
connection with Prague opens on 
Fri with a recital by Jose Carreras 
at 17.00 in the Palace of Culture. 


followed by a new production of 
Don Giovanni in the National 
Theatre, staged by Walter Pagliaro 
and conducted by Gustav Kuhn. 

At the Smetana Hall on Sat, Carlo 
Maria Giulini conducts the 
Orchestra of La Scala, Milan, In 
a Mozart and Beethoven 
programme. On Sun, Jiri 
Belohlavek conducts the Czech 
Philharmonic Orchestra in a Mozart 
and Dvorak programme at 17.00 
in the Spanish Hall of Prague 
Castle, followed by a performance 
of La clemenza di Tito in the 
National Theatre. The Mozart 
Festival continues until Sep 29, 
with visits by the Cologne Opera, 
the Vienna Philharmonic Orchestra, 
the Bamberg Symphony, the 
Gustav Mahler Jugendorchester 

and others. Pre-booking at Siuna 
ticket agency, Wenceslas Square 
28. and Cedok. 

■ STOCKHOLM 

Konserthuset 19.30 Gennady 
Rozdestvensky conducts the 
Stockholm Philharmonic Orchestra 
in a Tchaikovsky and Stravinsky 
programme, repeated tomorrow 
(244130) 

Royal Opera 19.30 Carmen, sung 
in Swedish with Ingrid Tobiasson 
in foe title role and Solveig 
Kringlebotn as Micaela. Fri: Don 
Giovanni (248240) 

■ VIENNA 

Staatsoper 17.00 Horst Stein 
conducts Parsifal with Placido 
Domingo in the title role. Bemd 
Weikl as Amfortas. Kurt Moll as 
Gumemanz and Waltraud Meier 
as Kundry. Tomorrow: Die 
Zauberflote. Fri: Der fliegende 
Hollander (51444 2960) 


European Cable and 
Satellite Business TV 

{afl times CfTO 

MONDAY TO FRJDAY 

Eurosport 

0600-0830 International Business 

report 

CNN 

0500-0530 Mon Bylins 
0800-0530 Money line 
1230-1300 CNN Market Watch 
1330-1400 Business Day 
2000-2030 World Business Today - 
a joint FT/W04 production wnn a 
review of the day's major busi- 
ness stories with Grant Perry and 
Cotin Chapman 

2300-2330 World Business Today 
0100-0130 Moneyline 
Superchannel 

2220 - 2250 IWW) Financial Times 
Business Weekly - the latest 
round-up of business news with 
James Bellini and Debbie Middle- 
ion. 

0830 8 3030 (Thurs) Financial 
Times Business Weekly 
Sky News 

1200 International Business 
Report 

2130 (Thurs) Financial Times Busi- 
ness Weekly 

SATURDAY 

CNN 

0800-0030 Money line 
0900-0930 World Business Today ■ 
a joint FT/CNN production 
1540-1610 MoneyweeK 
1900-1930 World Business Tins 
Wee* 

2110-2140 Your Money 

SUNDAY 

Suporc/iannef 

1800-1630 FT Business Weekly 
1930-2000 FI Business Weekly 
2330-0030 FT Business Weekly 

Sky News 

1030-1100 FT Business Weekly 
CNN 

0710-0740 Moneywaek 
1540-1610 Your Money 
1900-1940 Moneyweek 
0040-OiiQ Inside Business 
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The only road 
for Poland 


WHEN the Polish government 
bravely set about the radical 
path to economic reform in 
1990. it set high standards for 
the rest of eastern Europe. Mr 
Leszek Balcerowicz, the 
finance minister, and one of 
the chief architects of Poland's 
reforms, embarked on a pro- 
gramme aimed at bringing 
down inflation, reducing the 
budget deficit, and making the 
zloty a stable currency. His 
uncompromising stance earned 
praise from the international 
community. But as unemploy- 
ment rose to 8.4 per cent of the 
labour force and, in the first 
five months of the year, gross 
domestic product fell by 14.9 
per cent, the resolve of the Pol- 
ish government was tested. 
This is understandable. Mr Jan 
Krzysztof Bielecki, the prime 
minister, faces the electorate 
□ext month. 

The recession cannot be 
attributed solely to Mi Balcer- 
owicz, or his prime minister. 
The main problems have been 
the rigidities of the old Polish 
economy and the slow pace of 
structural reform. That slow 
pace has been partly a result of 
the political constraints on 
more decisive action. 

Last autumn's presidential 
election campaign, which was 
won by Mr Lech Walesa, inter- 
rupted the reform process. 
Also, by agreement with the 
former regime, the government 
is saddled with a parliament 
not democratically elected and 
still dominated by communists. 
To its credit, the Sejm has 
worked at top speed to enact 
financial and economic mea- 
sures consistent with Euro- 
pean Community practice. But 
in failing to seize the opportu- 
nity last May for holding free 
parliamentary elections, the 
government was deprived of a 
mandate to consolidate the 
reforms. Pressure to soften pol- 
icy in the run-up to the elec- 
tions will be great 

Lax discipline 

It is this lack of legitimacy 
which has slowed the pace of 
privatisation and structural 
reforms. Regulations concern- 
ing foreign investment have 
still to be settled. Discipline in 
the banking system is lax, as 
witnessed by one conspicuous 
scandal Controls on lending to 
insolvent enterprises are few; 
the quality of loan decisions to 
state enterprises is inadequate. 


TODAY’S TUC debate, entitled 
collective bargaining strategy 
for the 1990s, is sure to gener- 
ate much beat. Regrettably it 
will throw little light on what 
is a central challenge for UK 
economic policy. The delegates 
will debate a contradictory 
motion that suggests a need for 
co-ordinated pay bargaining, 
without specifying what this 
actually means or why it is 
important. The reason, of 
course, is that union behaviour 
is part of the problem. 

It is, in fact, much easier to 
diagnose the UK pay problem 
than to prescribe a cure. The 
age-old problem of excessive 
wage inflation has persisted 
through the 1980s; greater 
decentralisation has not 
helped. In that decade, the 
annual rate of wage inflation 
in manufacturing remained 
above 6.9 per cent, despite 
record unemployment. 

Once unemployment started 
falling in 1986, and as skill 
shortages developed, unions 
pressed for higher wages while 

companies were happy to out- 
bid their competitors. The 
result of this leap-frogging was 
a rise in wage and then price 
inflation. Companies raised 
their prices to protect profit 
margins, while UK unit cost 
growth outstripped the Euro- 
pean competition. The rest is 
painfully recent history. 

Membership of the exchange 
rate mechanism only makes 
the cost of this collective irra- 
tionality more immediate. With 
sterling fixed in the ERM, UK 
unit labour costs cannot 
exceed those of the competition 
without further reducing the 
competitiveness of the coun- 
try's exports. UK wage settle- 
ments must therefore fall to an 
annual rate of between 4 and 5 
per cent After four quarters of 
recession they have still not 
fallen far enough. 

Affordable settlements 

The challenge will be to keep 
them down once the recovery 
begins, without requiring 
unemployment to remain unac- 
ceptably high. The solution 
must be to inject some degree 
of co-ordination into the bar- 
gaining process so that compa- 
nies and unions are con- 
strained to reach wage 
settlements that the economy 
can afford. 

In short, it means wage 
restraint, however hard the 


These hangovers from the old 
centralised system are delay- 
ing sustained economic recov- 
ery. 

The external climate has 
also bean unkin d. The continu- 
ing reluctance by the EC to lift 
trade barriers, particularly for 
agricultural products and tex- 
tiles has hindered the expan- 
sion of exports. Despite some 
success. Poland will end this 
year with a trade deficit of 
over SI bn. Furthermore, the 
switch to the dollar clearing 
system between eastern 
Europe and the Soviet Union 
led to a sharp fall in contracts 
and profits for Polish enter- 
prises. Taken together, these 
factors explain why the budget 
deficit has risen from 0.3 per 
cent to £5 per cent of GDP 
over the past eight months. 

Unpopular decisions 

The prime minister is in a 
bind. On the one hand, he 
wants to reassure western 
financial institutions that be 
will persevere with the 
reforms. This will mean mak- 
ing unpopular decisions about 
reducing the deficit before the 
elections. On the other. Sejm 
deputies also face the elector- 
ate and are reluctant to agree 
cuts in public expenditure. 

This deadlock has prompted 
Mr Bielecki to seek constitu- 
tional amendments enabling 
the executive to bypass parlia- 
ment. If accepted, this proposal 
would set a precedent hi which 
accountability invested in any 
future democratically-elected 
parliament could be weakened. 

Mr Walesa and his prime 
minister are taking these steps 
because they fear that an elec- 
toral law based on proportional 
representation will lead to a 
proliferation of parties and 
hence to political instability. 
The need to strengthen the 
executive is as much a 
response to the fears of dealing 
with an un wieldly parliament, 
as to fear about the economy. 

Poland does need a strong 
executive to deal with the 
problems it faces, but it also 
needs parliamentary account- 
ability. A balance will have to 
be struck. But, for now, the 
government must not panic. 
Mr Bielecki's government must 
persist with a sound financial 
policy, since this remains the 
only viable path towards a suc- 
cessful and competitive Polish 
economy. 


unions wriggle to avoid saying 
so. Furthermore, co-ordination 
must be combined with decen- 
tralisation so that wage differ- 
entials reflect local market 
conditions. 

What form might this co-or- 
dination take? First, employers 
and unions should accept that 
the style of p re- ERM wage bar- 
gaining, with pay deals based 
around a backward-looking 
measures of retail price infla- 
tion. is no longer feasible. The 
correct Inflation rate to bar- 
gain around is the lowest 
expected average rate of wage 
inflation in the ERM. 


Shorter round 

This forward-looking esti- 
mate would Ideally be made by 
a new and independent fore- 
casting body, a council of eco- 
nomic advisers, before the 
autumn wage round. The 
incentive for companies not to 
leap-frog would be further 
enhanced if the annual wage 
round were compressed into a 
much shorter period. 

This is about as far as pay 
coordination in Britain should 
go. Centralised bargaining-type 
meetings between employers 
and union leaders are as unde- 
sirable as they are, in the near 
future, unlikely. Even more 
damaging would be so-called 
deals between employers or 
unions and the government, 
whereby the latter promises 
increases in nominal or real 
incomes, or other social bene- 
fits. but only in return for 
wage restraint 

To try to sandwich the pay 
round between the Autumn 
Statement and the Budget as 
the Campaign for Work has 
suggested, would smack of just 
such manipulation. Past evi- 
dence suggests, overwhelm- 
ingly, that neither the govern- 
ment nor the TUC has ever 
been able to deliver. There is 
no reason to believe they could 
do so now. For Labour it would 
be asking for trouble. 

Much better to employ an 
independent central bank, 
empowered to tighten mone- 
tary policy if wages rise too 
fast. Currently, the Bundes- 
bank Is doing precisely that In 
Germany, while effectively 
imposing the same discipline 
on a recession-weary UK 
through the ERM. The case for 
an independent Bank of 
England will not go away. 


W hen President 
Francois Mitter- 
rand mishandled 
his initial televi- 
sion response to last month's 
attempted putsch in the Soviet 
Union, he came in for fierce 
attacks from all sides. After be 
appeared to acquiesce in the 
coup by referring immediately 
after it to “the new Soviet lead- 
ers", some critics implied that 
advancing age (he is 74) had 
impaired his touch at a critical 
moment: others went for a 
broader innuendo - that his 
legendary judgment in foreign 
policy was profoundly out of 
step with the rapidly changing 
world. 

Given the unpredictable pace 
of change on the international 
scene, it might have been rea- 
sonable for critics to overlook 
a temporary error of judgment. 
What makes the Mitterrand 
episode so interesting is that, 
like a tropical storm, it has 
continued to roll round and 
round the French political fir- 
mament, rumbling ominously 
and casting an ever darker 
shadow. 

Part of the explanation, of 
course, is seasonal When the 
Soviet putsch story broke, 
France was on holiday, and it 
is only now that the heavy hit- 
ters in politics and the media 
are returning to the world of 
work. Moreover, the seaside 
conferences of the main politi- 
cal parties, which peaked early 
this week, have been providing 
excellent platforms for pump- 
ing up the controversy. 

But it is beginning to look as 
if the Mitterrand episode may 
have been more than an epi- 
sode. In the Soviet Union, the 
consequences of the failed coup 
have been far greater than any- 
one could have predicted two 
weeks ago; by the same token, 
its international ramifications, 
and its impact on French poli- 
tics. may also be more 
far-reaching. If the tropical 
storm is still rumbling around 
the French political firmament 
it is because the tropical storm 
is still rumbling around the 
international firmament. 

As so often, the most pene- 
trating analysis of the situa- 
tion has come from Mr Serge 
July, the brilliant editor of the 
newspaper Liberation. The 
deep problem, he suggests, is 
not that President Mitterrand 
is old or enfeebled, but that his 
natural rhythm of political 
action is out of kilter with the 
pace of events. Throughout his 
political life, Mr Mitterrand 
has repeatedly proved his mas- 
tery as a strategist. But that 
mastery has been demon- 
strated in the long rhythms of 
a marathon runner; whereas 
today's unstable world requires 
much quicker responses. 

One of Mr Mitterrand's most 
often quoted maxims Is: “ II 
faut dormer du temps au 
temps." [We must let time do 
its work]. He put it in practice 
on the domestic political front 
with his 10-year strategy 
through the 1970s for embrac- 
ing and then stifling the 
French Communist party; this 
made the Socialist party the 
biggest party in France, and 
then gave him the presidency 
in 1981. He is still putting his 
strategy in practice abroad, 
with his long-term programme 
for leading the European Com- 
munity along a quasi-federalist 
road. 

President Mitterrand’s talent 
for playing long worked spec- 
tacularly to his advantage 
three years ago, when he com- 
prehensively outmanoeuvred 
his right-wing rivals in the 


From phones 
to banking 

■ Lord Young seems at his 
best with a few balls in the 
air. So the sweeping reshuffle 
of Cable and Wireless's top 
management, only days after 
announcement of his stable- 
cleaning role at Salomon, is 
par for the course. If you want 
action. Young’s your man, and 
it would not have been a com- 
plete surprise if he, rather than 
Lord Carrington, had popped 
up as the EC governments' 
Yugoslav peace broker. 

The most interesting point 
in the reshuffle is not the 
apparent promotion of Peter 
van Cuylenburg - PVC is the 
obvious internal candidate for 
Gordon Owen's old job - but 
the poaching of one of Midland 
Bank's financial high-tech 
stars. Michael Harris was the 
man behind a rare Midland 
success: its First direct tele- 
phone banking service. 

The High Street banks are 
rightly worried that their real 
competition in future is going 
to come from telecom giants 
like BT and AT&T. Giving 42- 
year-old Harris the job of run- 
ning Mercury is bound to fuel 
old worries. While Mercury 
has numerous other challenges 
ahead, its parent's market capi- 
talisation of £6.4bn is over 
thrice that of Midland. 

It has the capital and the 
technology to compete with 
the banks; all that’s needed 
is for Lord Young to press the 
button. The stock market is 
getting excited about the possi- 
bilities. and surely it cant be 
just coincidence that BT shares 
bit £4 on the day Lloyds Abbey 
Life's Michael Hepher became 
BTs new managing director. 


Market forces 

■ Those in a hurry to visit the 
Soviet Union while it's still 
there will have to pay rather 
a lot for the privilege. Fees 
for a swiftly issued visa, avail- 
able within 24 hours, have 
recently risen from £20 to £80. 
Observer thought at first that 


Pay-setting 
in the 1990s 


Ian Davidson asks if 
Mitterrand can recover 
his political poise 

Marathon 
man falters 



presidential elections of 1988. 
But since 1989 and the fall of 
the Berlin Wall the world has 
moved too fast for him. 
Throughout the past two years. 
Mr Mitterrand has put on a 
display of serenity; but he has 
repeatedly revealed that he 
really wanted to slow down the 
kaleidoscope of change, 
whether it was the unification 
of Germany or the rise of Boris 
Yeltsin and the Russian repub- 
lic. 

This underlying pattern was 
obscured earlier this year, 
because President Mitterrand 
was able to give a virtuoso per- 
formance of his slow strategy 
during the long six-month 
build-up to the Gulf war. Not 


doubt that the upheavals in 
the Soviet Union and eastern 
Europe are creating large addi- 
tional complications for Presi- 
dent Mitterrand's strategies at 
home and In Europe. 

At home. President Mitter- 
rand has long pursued a strat- 
egy of a de facto union of the 
left, in which the reduced Com- 
munist party could be relied on 
to support the Socialists in par- 
liament. Mr Michel Rocard, the 
former prime minister, tried to 
build ad hoc coalitions in the 
centre, but his replacement in 
May by the more left-wing Mrs 
Edith Cresson looked like an 
attempt to breathe new life 
into the old alliance. 

And yet this old alliance was 


The deep problem is not that President 
Mitterrand is old or enfeebled, but that 
his natural rhythm of political action is 
out of kilter with the pace of events 


merely did he soar to new (if 
temporary) heights of public 
popularity, but he reduced vir- 
tually all his political oppo- 
nents to loyal acquiescence. 

They are now taking their 
revenge, b; attacking him in 
the inner sanctum of his for- 
eign policy; and they are also 
drawing a sweeping domestic 
conclusion from the aftermath 
of events in the Soviet Union: 
Socialism, they smile, is dead. 

From such people such a 
conclusion is obviously wishful 
thinking. But there is little 


already beginning to suffer 
from fatal weaknesses. The 
shrinking Communist party is 
already fast losing any plausi- 
ble future as a parliamentary 
prop; Mr Mitterrand had no 
intention of gratifying it in pol- 
icy terms; and there is little 
evidence that a leftward swing 
would be an election-winning 
recipe. These weaknesses can 
only be magnified by the col- 
lapse of the Communist party 
in the Soviet Union. 

Mr Mitterrand may be a life- 
long anti-Co mm unist, but he 


Observer 


it may just be the Soviet 
embassy passing on rampant 
domestic inflation, reckoned 
to be running at between 100 
and 200 per cent But no. 

In fact the embassy has 
decided to take its own bold 
strides towards radical eco- 
nomic reform. “We’re introduc- 
ing market forces," said one 
embassy official 


Chopper 

■ Flamboyant Jean-Marie 
Descarpentries must be one 
of the most talked about and 
least contactable men in Paris. 

Unkind rumour says the 54- 
year-old chairman of CMB 
Packaging, formed from the 
merger two years ago of 
France's Camaud and Britain's 
Metalbox Packaging of Britain, 
is about to be eased out CMB 
is keeping mom. 

Even so, bankers close to 
the company believe his depar- 
ture Is likely when CMB’s 
board meets on Wednesday 
week to pass a poor set of first 
half results. 

The merged group's British 
executives were apparently 
miffed by the brusque Gallic 
style of Descarpen tries, an 
alumnus of the Polytechnlque, 
training ground for genera- 
tions of French elite, which 
he followed with Harvard and 
McKinsey. 

Critics maintain he chopped 
up the business into units 
small enough for him to domi- 
nate, then demotivated British 
managers - brought up to keep 
reporting to a minim um - by 
making direct monthly profit 
comparisons. Descarpentries 
argued in a newspaper inter- 
view last year that he was just 
trying to create a “community 
of entrepreneurs." He is fond 
of of Nestle chairman Helmut 
Maucher’s dictum: “Look into 
their eyes, not Into their files." 

Betting on Descarpentries' 
replacement is centred on two 
runners. One is Eruest-Antoine 
Seilliere, the Anglophile for- 



and stop owning 
me Comrade." 


mer diplomat who heads CGIP, 
the French investment group 
which holds 25.5 per cent of 
CMB. The other is young Did- 
ier Oury, former industrial 
adviser to President Mitte rrand 
and in charge of strategy for 
CMB since July. 

The temptation is to con- 
clude that all this bodes ill for 
other attempts to get French 
and British managers to work 
together. However, bankets 
in Paris believe this is more 
to do with a clash between 
m anagement approaches than 
national cultures. 


Triple trouble 

■ John Darby, chairman of 
train manufacturers Brel is 
yet another successful accoun- 
tant (he was chai rman of 
Arthur Young for more than 
a decade) whose move into 
commerce has not been an 
unqualified success. The three 
main companies of which he 
is chairman all seem to have 
been having more than their 
fair share of problems. 

The shares of Ultramar, 
where his salary has attracted 
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Postman’s plan 

Roland Rudd talks to Sir Bryan 
Nicholson, Post Office chairman 


has no electoral interest in the 
disappearance of the French 
Communist party: for in the 
last analysis, a reduced Com- 
munist party in France can 
hope for nothing except an alli- 
ance with the Socialists. His 
instinctive preference would be 
a slower pace of change; but 
that option seems to be evapor- 
ating East. 

In Europe, President Mitter- 
rand's strategy for securing 
far-reaching new treaties on 
political and economic union 
this year can only be compli- 
cated by the dislocation of the 
existing order in Europe. In 
logic, the disintegration of the 
Soviet Union should reinforce 
the case for a more united 
Community; but in the short 
term it could become a pretext 
for opponents of the Commu- 
nity model who would use the 
example of the breaking up of 
the Soviet empire as an argu- 
ment against moves towards 
federalism in Europe. 

But it is at home that Presi- 
dent Mitterrand's dilemma is 
most acute. Since the spring, it 
has looked increasingly proba- 
ble that the Socialists would be 
comprehensively defeated in 
the next general elections in 
1993; an opinion poll in May 
suggested that the traditional 
conservative parties would win 
a sweeping majority of seats, 
without having to depend on 
the extreme right-wing 
National Front. 

If the appointment in the 

same month of the raucous 
Mrs Cresson was intended to 
reverse the trend, it backfired 
badly; almost immediately, her 
standing in the polls plunged 
steeply, and she has taken 
President Mitterrand down in 
her wake. 

Speculation now suggests 
that President Mitterrand 
might dump Mrs Cresson, and 
call on Mr Jacques Delors, 
president of the European 
Commission, to replace her. 
Even if Mr Delors failed to 
avert defeat in the elections, he 
would have made a dignified 
re-entry to French politics and 
would be poised as a plausible 
Socialist candidate for the pres- 
idential elections of 1995. 

Such a stratagem would 
have a double logic. First, Mr 
Delors is largely untainted by 
the bitter factional rivalries 
inside the Socialist party, and 
might be able to pose as a uni- 
fying compromise candidate. 
Second, the mobilisation of a 
unify in g candidate would have 
the immense commendation 
for President Mitterrand of 
keeping out Mr Michel Rocard, 
who has long stalked the suc- 
cession to Mr Mitterrand. The 
polls suggest that Mr Rocard 
would have the strongest 
chance of winning the election, 
but his victory would be gall- 
ing to Mr Mitterrand. 

Only one word is now miss- 
ing from these plans and strat- 
agems, and that is the word 
socialism. President Mitterrand 
evidently did not care for Mr 
Rocard' s social democracy, 
which avoided any ideological 
dogmatism; and yet the Elysee 
Palace now feels compelled to 
damp down the crude left-win- 
gery of Mrs Cresson’s utter- 
ances. which seem anachronis- 
tic without being popular. If 
the British Labour party once 
suffered from excessive com- 
mitment to old-fashioned 
socialism, the French Socialist 
party may now be suffering 
from the virtual absence of any 
clear political message. Per- 
haps the conservatives are 
right after all perhaps social- 
ism is dead. 


criticism, have under- 
performed the market by more 
than a third over the past year. 
A highly geared oil company 
in a high-risk b usiness can be 
an unpr edictab le animal and 

Ultramar has been no excep- 
tion. A bankers' lifeboat has 
had to be launched to buoy 
up his next charge: National 
Home Loans. And Brel’s man- 
agement problems have been 
evident for some time. 

As a non-executive chairman 
of NHL and Brel Darby may 
be an innocent victim of events 
beyond his controL But be has 
yet to demonstrate that he is 
a chairman who deserves the 
backing of the smart money. 


Play it again 

■ Matsushita Electric has come 
up with a product for video 
freaks with bad memories. Its 
research has shown that the 
average Japanese family owns 
50 video tapes, but has “no 
idea” what is recorded on 40 
per cent of them. 

The solution: an electronic 
library indexing system. 
Matsushita says it will 
eliminate the need for such 
classic queries as : “What's 
on this tape, anyway?”. Only 
problem is that the machine 
has to be pre-programmed with 
recording instructions, which 
could prove harder than 
playing the tapes to see what 
is on them. 


Wakey, wakey 

■ Animal rights enthusiasts 
will be cock a hoop at a verdict 
just banded down by a court 
in the Italian Riviera resort 
of Spotomo. After decibel 
checks by police, the judge 
cleared a farmhouse rooster 
which a Milanese holiday- 
maker staying close by had 
accused of unwarrantably 
disturbing his rest. 

The case has inspired Spo- 
torao’s mayor to go further. 

He has issued an ordinance 
that henceforth all “sound 
emissions" hy domestic ani- 
mals must necessarily be con- 
sidered within bearable levels. 


I t is not customary for the 
head of a nationalised 
monopoly to came forward 
with radical proposals for 
increasing competition in his 
industry. However, at first 
sight something like that 
appears to be the intention of 
Sir Bryan Nicholson, the Post 
Office chairman. 

Faced with government 
plans to erode the Post Office's 
monopoly on delivering all 
letters costing less than £1 by 
allowing private couriers to 
compete. Sir Bryan says he 
embraces the idea of liberalisa- 
tion, and is putting forward his 
own ideas for change. 

In one sense he has no 
choice but to endorse his sole 
shareholder’s aims. But Sir 
Bryan has reasons of his own 
for advocating more competi- 
tion: he wants the Post Office 
to be freed from the shackles 
currently Imposed on it by the 
government, so as to be better 
able to take on the private cou- 
rier companies that are keen to 
enter the UK mail delivery 
business. And - whatever the 
government intends - he 
wants to do it on his own 
terms, with minimal official 
regulation. 

“The [letters] monopoly was 
always a bit of an albatross," 
be says. “The government's 
proposals take us off the hook 
of having to stay were we are. 
It is difficult to change our ser- 
vice within a monopoly frame- 
work; it is much easier within 
an open market." 

This is not Sir Bryan’s first 
attempt at getting the govern- 
ment to accept changes to the 
Post Office's status. Earlier in 
the year Mr Lilley rejected his 
proposal for a so-called pre- 
mium delivery service, guaran- 
teeing an early next morning 
delivery, which would cost 
about 35p an item. Residential 
delivery would have been stag- 
gered throughout the day. The 
government was not convinced 
that the implicit discrimina- 
tion between business and resi- 
dential mail would be politi- 
cally acceptable while the Post 
Office retained its overall 
monopoly on mail services. 

Mr Lilley now plans to 
reduce that monopoly to ser- 
vices costing less than 25p - 
just above what will soon be 
the price of a first class stamp 
- but also to regulate the 
Industry more closely. 

Here is the rub. Sir Bryan 
think s these proposals need 
much more consideration. “It 
is a delicate balancing act to 
inject more competition while 
preserving a uniform national 
service. It can be done, but it 
will require a lot of work." 

He believes the Post Office 
could maintain its universal 
and uniform service nation- 
wide - within a competitive 
framework - by separating 
first and second class mail 
operations. The Post Office 
would retain its monopoly over 
letters costing less than 24p. 
This would be a standard pub- 
lic service which he claims 
would be better than current 
second class but not as good as 
first - and would make a 
profit on its own; at present 
second class mail, costing I7p, 
is heavily subsidised by first 
class. A report by the consul- 



sir Bryan.’ mora canptHIon 
tan ts Ernst and Young, com- 
missioned by the Post Office, 
showed that this separation, 
was feasible. 

The Post Office would also 
offer a premium service - a 
new first doss service aimed at 
businesses - costing about 35p 
an item and guaranteeing an 
early next day delivery. This is 
a variation on Sir Bryan's ear- 
lier, rejected proposal - but he 
thinks it stands a greater 
chance of acceptance now that 
the government has decided to 
erode the Letters monopoly. 

In addition. Sir Bryan is tak- 
ing the opportunity to try to 
free himself from another gov- 
ernment-imposed shackle: the 
requirement that the Post 
Office deliver letters twice a 
day. “I can Imagine the sce- 
nario where the public would 
want a different pattern of ser- 
vice," he says. "That may 
mean that one dellvety a day 
would be acceptable.” 

As with other nationalised or 
once-nationalised companies, 
however, the real dispute that 
lies ahead is over regulation. 
Sir Bryan wants the Post 
Office to be subject to less of it, 
not more as envisaged by Mr 
Lilley. The government would 
strengthen supervision of the 
industry through the appoint- 
ment of a new body, Orpost, 
nimUflr to Oft el, the telecom- 
munications regulator. This 
would advise on whether each 
step towards competition could 
be undertaken without com- 
promising the Post Office's 
ability to deliver a universal 
service, which is likely to 
remain the government's main 
concern. 

The government - and natu- 
rally enough Sir Bryan - are 
anxious that private operators, 
such as TNT, the Australian 
transport group, should not be 
allowed simply to pick off the 
most lucrative business routes, 
leaving the Post Office to han- 
dle loss-making provincial ser- 
vices. As he sees it, the regula- 
tor - preferably publicly 
accounting for its decisions 
rather than operating in secret 
as Oftel does - will play a 
crucial role here. 

Mr Lilley has received a 
monthly briefing from Sir 
Bryan on how the corporation 
is adapting to the proposed 
changes since they were pub- 
lished as part of the Citizen’s 
Charter in July. Both men axe 
intent on change, but Sir 
Bryan is preparing for intense 
bargaining on how to imple- 
ment it. 
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I he international tele- 
phone cartel, which Is 
responsible .for . interna- 
tional call charges being on 
average two to four times 
costs, ^gearing up for reform. 

The International Telephone 
and. Telegr aph Co nsultative 
Onnmittee ' (CCFTT). based -in 
Geaeva^is meeting tomorrow 
secL.frtday to' discuss changes 
complicated accounting 

psystem which is blamed 
' ' bah level of prices. It is 
ited that telephone users 

the world are being 

ovftbhaiged by $10bn-$20bn a 

Elfe meeting Is likely to be a 
“:<m the path to lower 
because there now 
j to be a general mood in 
of reform. But a deflni- 
r- agreement on changes 
s have to wait untD the con- 
races of specific reform 
i have been analysed, 
hue accounting rate system 
, v y up in the first half of the 
"^ -ciitiiry because of the monop- 
*• 15 oly structure of the telecommu- 
, f .j nications industry. National 
1 telephone companies, typically 
k ' slate-owned, were not (and are 
. : still generally not) allowed to 

- operate in other countries and 
so had to use their counter* 
parts abroad to deliver calls to 
. their destination. 

. Some means of compensa- 
’ dug the foreign phone compa- 
' ^ nies for their work had to be 
"T devised. The accounting rate 
' ‘ syste m, whi ch operates under 
‘ the CCTTTs auspices, is the 
main one. 

An accounting rate - set 
bilaterally between countries 
- determines how much each 
’•> company pays the other for 
'2 delivering every minute of tele- 
cotnmunfcatlb ns traffic. Phone 
•. companies settle on the basis 
' " r ; X of the net traffic between their 
countries. In some cases, the 
payments are large. For exam- 
pie, US telephone companies 
•' . paid Germany's Deutsche Tele- 
r " kpnrJ167m net in 1989. 

-.j Theoretically, the Tates are 
' = r based on costs. But in fact they 
' are determined by bargaining. 
■■ - vTbfi phone company receiving 
" l payment has an incentive, to 
: V keep accounting rates high 
v..- : because that maximises the 
: - . amount of money it is paid. 

- - Therefore, although costs have 
fallen sharply over the past 
: - . . decade, rates nave stayed high. 

. The high level of accounting 
: rates has provided a floor 
■ beneath which the phone com- 
• -.i- panics have been unable to cut 
. the prices they charge custom- 
ers. 

Reforming, the system has 
. not. been easy because the 
... .. countries which are net benefi- 
ciaries have a vested interest 
- in its continuation. 

However, over the past year, 
r those countries which are net 
•• losers have been stepping up 
pressure for its reform. The 


Hugo Dixon on international 
reform of telecoms charges 

Counting the 
cost of calls 
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US, which paid out $3bn last 
year, is leading the campaign. 
Australia, Canada, Sweden and 
New Zealand, which face sub- 
stantial deficits, have also been 
advocating changes. 

Momentum for change has 
been boost ed by the fact that 
the CCnT is no longer acting 
is a vacuum. The European 
Commission's competition 
authorities have launched an 
investigation into accounting 
rates and call charges, and the 
US Federal Communications 
Commission has threatened to 
cut accounting rates unilater- 
ally in 1993 if they have not 
fallen Ear enough by then. 

Meanwhile, there have been 
economic reports arguing that 
high call charges restrain 
world trade and could be harm- 
ing the interests of the phone 
companies by curtailing the 
use of international telecoms. 

The argu ment a t this week's 
mating of CCFIT Study Group 
3 is likely to be less about 
whether accounting rates need 
to come down than about bow 
to achieve this. There are four 
main proposals for reducing 
accounting rates. 

• Lower accounting rates 
should be negotiated but the 


system itself should not be 
changed. Mr Bernard Rouxev- 
ilie, a France Telecom execu- 
ti ve wh o is also chairman of 
CCITT study group 3, says 
there is no need for radical 
change: “By 1933-94 most of the 
problems raised a few years 
ago will be solved. Accounting 
rates will be dose to costs." 

The move to lower account- 
ing rates has certainly acceler- 
ated over the past year. US car- 
riers, led by the largest - 
AT&T - have negotiated 
phased reductions in account- 
ing rates of SO per cent or more 
with the UK, Spain, the 
Netherlands and Hong Kong. 
European phone companies 
have also agreed to cut intra- 
European rates by about half. 

But experts such as Mr Tom 
Luciano, who is responsible for 
accounting rate negotiations at 
AT&T, argue that rates are 
still generally Ear above costs 
- while costs continue to fall. 
• The CCITT should set maxi- 
mum levels for accounting 
rates. Sweden has suggested 
that for cadis up to 3,000 km in 
length there should be a top 
rate of 0.6 special drawing 
rights (SDR) - the IMF inter- 
national currency unit - per 


minute, rising to SDR 1.0 for 
calls of over 6,000 km. Compre- 
hensive figures on accounting 
rates are not published except 
by the US but some are under- 
stood to be as high as SDR 5.0. 

This proposal has been crit- 
icised by the US and the UK on 
the grounds that price caps 
often end up being norms and 
that the rates suggested by 
Sweden are still above costs. 
Mr BertU Thorngren. director 
of corporate planning at Telev- 
erket, Sweden’s telecommuni- 
cations operator, freely admits 
this but argues that the figures 
proposed would still in many 
cases be below the rates now 
in force. 

• CCITT recommendations 
should be changed to contain a 
clear statement that account- 
ing rates should be based on 
costs, that the rates should be 
published and that phone com- 
panies should not discriminate 
between different countries. 

The US, which is pushing 
this line, believes that, so long 
as accounting rates are kept 
secret, it is difficult to know 
whether they are based on 
costs or not. It is also difficult 
to determine whether a phone 
company is being unfairly 
treated- The US argues that 
publication would lead to 
downward pressure on rates, 
because a phone company 
would be able to argue that its 
counterpart was giving other 
phone companies a better deal 

• The system should be abol- 
ished. Although this is no t on 
the agenda at the CCITT, this 
line is being advocated by the 
Organisation for Economic 
Co-operation and Development 

The idea is that the account- 
ing rate system should be 
replaced with a new system of 
“termination fees". Every 
phone company would publish 
one as the price at which it 
would agree to deliver calls to 
their final destination. This fee 
would be the same no matter 
where the call came from and 
would be no higher than the 
country's most expensive 
long-dista nce ca lL 

If the CCITT moves to bring 
accounting rates nearer to 
costs, that will be only part of 
the story. Lower accounting 
rates would remove a barrier 
to cutting the prices customers 
pay but that is not the same 
thing as giving the companies 
an incentive to cut their prices. 

The surest way of providing 
that incentive would be for 
governments to allow competi- 
tion in international telecom- 
munications. Dismantling the 
industry’s monopoly structure 
would also remove the ratio- 
nale for the accounting rate 
system, because phone compa- 
nies would then be able to pro- 
vide customers with competing 
end-to-end services. Most gov- 
ernments, however, have yet to 
bite that bullet. 
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Insurers must be allowed The behaviour of banks can 
to use genetic testing ^ a ^ orecast ^ n § lodestar 
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From Afr David Purchase. 

Sr, 1 was interested in your 
report (August .30) from the 
British' Association m ee ting on 
the plea from Professor Bob 
wmiamson to ban discrimina- 
tion by life Insurance compa- 
nies based am foe results of 
genetic testing. . This is yet 
another example of the current 
trend to argue that, if no 
is tnvotvad, then social 
preBSuresagainstdiscriinina- 
Hon outweigh, normal sdentffi- 
caUy-based judgments. ; Atti- 
tudes to HIV testing are, of 
course, the most topical and 

The social pressures are real . 
and understandable. However, 
if you ban such discrimination 
by fife companies, how do you 
also control discrimination 
against them by those who do 
actually know that they are at 
higher risk? If the average sum 


insured is £50,000 but those at 
higher risk insure themselves 
for £250,000, the "community" 
- here the remaining policy- 
holders - are paying not only 
for the higher risk but paying 
for it fivefold. 

A limit on cover is not the 
answer, as those at greater risk 
could easily insure themselves 
with far more companies than 
the norm. Whenever there is a 
. choke on the part of the indi- 
vidual seeking cover, insurers 
must remain free to exercise 
their own Judgments. Professor 
Gordon Dunstan is surely right 
to say that, if society then 
wishes certain adverse conse- 
quences to be avoided, society 
itself should pay the MIL 

David Purchase, 

chief actuary. 

Sun L&e Assurance, 


How to lose money quickly 


fifattJ Chatham. 

: Sir, thither to previous cor- 
respondence on Personal 
Equity nans, some readers 
pW,be %tarested m the fol- 
lowing- conclusions, based 
.QttJBwe yens of bitter expert-. 

The 'quickeBt Way to lose 
money & through, traded 
tfosely followed by 


trusts are.: a vast 
yement. With' these, 
-fetal- V«ry much more 



Investment trusts are a good 
compromise, because their per- 
formance falls somewhere 
between warrants and unit 
trusts. . 

As an improvement on this 
compromise, though, there is 
nothing to beat a Pep compris- 
ing investment trusts. With 
. one of these, all your losses are 
tax-free. 

MJ Cheatham, 

AmtoeUCottage, 

11 Hassocks Scad, 
HurstpiapomL 
West Sussex 


From Mr Perry Aldred. 

Sir, There is no need for “fore- 
castets to Oy blind" (Leader, 
August 31} if they can find a 
lodestar. Anthony Harris was 
on tire track of one when he 
wrote “Avoiding the crunch 
questions about credit" in his 
column on April 2. Here he 
referred to the number of deci- 
sions in UK banks which were 
being made on the basis of the 
effect they would have on the 
career paths of the bankers 
involved rather than for com- 
mercial or economic consider- 
ations. The same is true in the 
US, where similar decisions 
made for career reasons can 
create actual changes in the 
flow of funds within the US 
economy, some of which tend 
to be overlooked. 

What tends to happen in the 
US after a year such as 1990 is 
that US banks will have spent 
the first quarter of 1991 identi- 
fying and reserving for prob- 
lem loans, and the second 
avoiding surprises and hoping 
for stability. Given the compet- 
itive pressures the 12,000 US 
hanks cause - where pausing 
for breath is not acceptable - 
the current quarter, the third, 
is seeing the start of new lend- 
ing in the US as banks strive to 
create fresh loan books. 

There is a similar process at 
work in the UK, but given the 
half-yearly reporting cycle here 
and the common tending expe- 
rience, starting at the same 
time as its US counterpart. 
January 1991, a UK bank will 
only be raising its head above 
the parapet and making new 


Financial reports should primarily help 
companies;, not the users of accounts 



fimMJtkhtulJ Page.\ 

. Sfr, .The Accounting Sten- 
nafe Board's- proposed- state- 
ment otthe Objective «f finan- 
cial Reporting has received 
gtie media attention, possibly 
.mcsase- it echoes a similar 
stefeta&t by the International 
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its current low state. 

The Idea of user declsion- 
, making as a basis for setting 
standards was influential 
throughout the life of the old 
Accounting Standards Commit- 
tee and failed to provide a 
guide for choosing between 
alternative accounting meth- 
ods- . 

Instead, a reversion to the 
view that financial reports 
exist to enable firms to enter 
into transactions more cheaply 
and effectively, by making the 
firms and their directors 
-accountable, would enable 
standard-setters to deal with 
many current practices which 


give rise to concern and pre- 
vent the worst excesses of “cre- 
ative accounting". 

Should not the Accounting 
Standards Board encourage the 
view that financial reports are 
a derice for encouraging stew- 
ardship and good corporate 
governance, even if the role of 
reporting the past seems less 
glamorous than that of 
taking decisions about the 
future? 

Michael J Page. 

Halpem and Woolf 
professor of accounting, 
Portsmouth Polytechnic. 

Milton, Southsea, 

Hants. 


loans, not in the third quarter 
but in the third half yean this 
will start in January 1992. The 
Yasuda Trust Europe Outlook 
predicted for this reason that 
there would be economic 
recovery in the US in the third 
quarter of 1991. Using the same 
logic, the Outlook forecast the 
UK recovery to come through 
at the beginning of 1992. There 
has been no reason to change 
these forecasts made at the 
beginning of January this year. 

Given the various linkages 
which there are in place 
through the ownership of mul- 
tinationals. through the whole- 
sale money markets and the 
forex markets, the UK econ- 
omy is much more dependent 
upon that of the US than is 
generally believed, with a lag 
here of six to nine months 
because of the more frequent 
reporting periods in the US. 
This is a view formed by 
observing the US economy 
emerge from successive reces- 
sions. It has also been formed 
by making comparisons 
between the behaviour pat- 
terns of US managers over a 
number of years as they have 
reacted to the extraordinary 
pressures which quarterly 
reporting causes in an open 
society such as the US and the 
decisions taken in a more 
relaxed timetable in the less 
competitive banking market in 
the [IK. 

Perry Aldred, 

Economic adviser. 

Yasuda Trust Europe Ltd, 
Liverpool Street, 

London. 


Christmas at 
convenience 

From Mr John Gillard Watson. 

Sir, Mr Dodwell (August 31) 
wishes to fix Christmas Day 
“for the convenience of traders 
and commerce". Mr Scrooge 
had a similar view; 

"You'll want all day tomor- 
row, I suppose," said Scrooge. 

“If quite convenient. Sir." 

“It’s not convenient," said 
Scrooge. 

John Gillard Watson 
11 Beaumont Buildings, 

Oxford 
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Edward Mortimer 


A fair deal for minorities 



The central 
question in 
the next phase 
of European 
history is: can 
the Soviet 
Union avoid 

FOREIGN ° f 

Affairs SSces 

do not seem 
good. Practically all the ingre- 
dients of the Yugoslav tragedy 
are reproduced in the Soviet 
Union, only on a much larger 
scale and with even greater 
complexity. Both were federal 
states, on paper rather loosely 
constructed, but held together 
by a single Co mmunis t party 
which held power in all the 
constituent republics. In both, 
the republics were identified 
with different “nationalities", 
but their territory corre- 
sponded only very roughly to 
the area inhabited by people of 
that nationality. In both cases 
the largest nationality (Rus- 
sian and Serb respectively) was 
present in large numbers on 
the territories of most of tbe 
other republics, and was seen 
by the other nationalities as 
dominant; yet its own mem- 
bers tended to see themselves 
as the main victims. In both 
there were lesser nationalities 
without republics of their own, 
but enjoying varying degrees 
of autonomy. In both, as com- 
munism broke down, tbe com- 
munist leaderships presented 
themselves in more and more 
nationalistic terms, but their 
success in staving off the rise 
of nationalist opposition move- 
ments varied among republics. 

Already several outlying 
areas of the Soviet Union - 
Nagorno-Karabakh, South 
Ossetia, the Ferghana Valley 
- have become the scene of 
local and apparently perma- 
nent ethnic wars s imilar to 
that which has affected Croatia 
in the last two months. But in 
none of these local conflicts 
has the Russian population 
been one of the main protago- 
nists: and. perhaps for that rea- 
son. the Soviet armed forces 
have not intervened in such a 
systematic and one-sided way 
as the Yugoslav army, which 
has sided with the Serbs. 

At tbe beginning of last 
week. Mr Boris Yeltsin did 
begin to sound alarmingly like 
the Serbian president, Mr 
Slobodan Milosevic, when he 
warned (or allowed his spokes- 
man to warn) that Russia 
reserved the right to negotiate 
new borders with any republic. 


The peoples of both Yugoslavia 
and the Soviet Union face acute 
problems of self-determination. 
Minority rights are the key 


other than the Baltic states, 
which sought to leave the 
union. In the short term that 
piece of sabre-rattling seems to 
have paid off, since both the 
Ukraine and Kazakhstan - the 
two republics most vulnerable 
to Russian irredentism - after 
first protesting loudly, has- 
tened to sign agreements with 
Russia maintaining economic 
and military cooperation. But 
the threat has revived old fears 
of Russian hegemony in tbe 
other nationalities. 

Distrust and resentment of 
Russia in the non-Russian 
republics is understandable. It 
seems to them that Russia is 
arbitrarily and unfairly using 
the Russian diaspora to limit 
their right of self-determina- 
tion. Ulster unionists feel a 
similar resentment about the 
Irish Republic's pretension to 
interfere in Northern Ireland 
in defence of the Catholic 
minority there. Yet there are 
limits to the right of self-deter- 
mination, in practice if not in 


higher birthrate, would he best 
advised to bide their time.) 

Letters will now poor in 
from outraged Croat and 
Ukrainian nationalists, not to 
mention Greek Cypriots. How 
can 1 espouse such cynical real- 
politm Is it not the task of the 
international community to 
resist these bully boy tactics 
and uphold the inviolability of 
national frontiers? Should not 
Britain defend the right of the 
majority in Croatia, Ukraine 
and Cyprus, as it does in 
Northern Ireland? 

Well, I am bound to agree 
that Britain defaulted on its 
obligations to both communi- 
ties in Cyprus - a special case 
because Britain had guaran- 
teed by treaty not only the 
international sovereignty of 
the Island but also its domestic 
constitutional order. (The 
Turks violated the former on 
the pretext of countering 
Greek violations of the latter. 
Britain did not attempt to 
reverse either, but contented 


It is unwise for a majority to disregard 
a large minority, especially if it is 
supported by a powerful next-door state 


theory; and the most important 
of them is this; although the 
right is normally exercised by 
the majority of the people liv- 
ing in a given territory, it is 
very unwise and dangerous for 
the majority to disregard the 
views of a large minority, and 
especially so if that minority is 
supported by a neighbouring 
state larger and more powerful 
than the territory in question. 
Ulster unionists may be able to 
bold their own against the 
Republic, at any rate so long as 
they still have the power of 
Great Britain behind them. But 
Greek Cypriots were no match 
for Turkey, and the Croats 
look heavily outgunned by tbe 
Serbs. Let us hope that the 
Ukrainians remain wise 
enough to avoid setting them- 
selves on a similar collision 
course with the Russians. (The 
Kazakhs, who barely outnum- 
ber the Russians in their own 
republic but have a much 


itself with supplying peace- 
keeping forces to consolidate 
successive fails acamptis.) But 
it seems to me doubtful 
whether Croats and Ukrainians 
are entitled to claim any inter- 
national status for frontiers 
which were established only as 
administrative divisions within 
what were then, from an inter- 
national point of view, single 
states. Secession in itself 
involves the creation of new 
international frontiers. Both 
Serbs and Russians have a 
good point when they say that 
any such new frontiers should 
be fixed by negotiation. But 
that does not mean that either 
are entitled to try and pre-empt 
the issue by force: it is that 
attempt, in the Serbian case, 
which the EC is rightly strug- 
gling to block. 

Wherever frontiers are 
drawn there will still be minor- 
ities on the “wrong" side of 
them, unless they are to be 


eliminated by acts of genocide 
or mass expulsion. (Such acts 
disfigured European history in 
the recent past, but still have 
not arranged the peoples of 
Europe into ethnically homoge- 
neous territorial blocs.) The 
aim of both watinwwi and inter- 
national policy should be to 
make these minorities feel at 
home, so that their grievances 
do not serve as fuel for endless 
frontier conflicts. 

How should this be done? 
The necessary condition is that 
individual human rights 
should be guaranteed, espe- 
cially the right to travel and 
communicate freely acrosB 
frontiers. But in many cases 
this will not be sufficient, and 
some group rights will have to 
be recognised as well. Minori- 
ties will not feel at- home if 
they do not have access to edu- 
cation and information In their 
own language, which means 
they must be guaranteed a fair 
share of the state resources 
devoted to schools, universities 
and television, with the right 
to decide for themselves how 
those resources are used. 

Where a national minority is 
a local majority it is specially 
important that it should feel at 
home if it is not to be tempted 
by secession. That means that 
it must feel confident about its 
ability to remain a majority in 
its own area without having to 
change its state allegiance, 
something which can often 
only be assured by placing lim- 
its on individual freedom. 

A good example can be 
found In Minorities and 
Human Rights Law, a report 
issued by the London-based 
Minority Rights Group. The 
Aaland Islands in Finland 
maintain their Swedish charac- 
ter through regulations on lan- 
guage, education, regional citi- 
zenship and the acquisition of 
property - even to the extent 
that the consent of the local 
commune is required for a 
child of Finnish-speaking par- 
ents to be educated in F innish. 
five years' unbroken residence 
is required before a newcomer 
can acquire land or vote in 
regional elections. These provi- 
sions have their origin in one 
of the first decisions of the 
League of Nations in L92L Ttie 
League awarded the islands to 
Finland, and the Finns 
accepted this special status for 
their Swedish minority as the 
price of avoiding a destructive 
border dispute with Sweden. 

Who is to say they were 
wrong? 
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London and Beijing make important commitments for 1997 transfer of Hong Kong 

Major attacks China’s human rights record 

By Philip Stephens, Political Editor, in Beijing 



Facing the press: John M^jor with journalists in Beijing promises “unrelenting” pressure on human lights 


AN UNCOMPROMISING 
attack on China's human 
rights record by Mr John 
Major, the UK prime minister, 
yesterday overshadowed new 
Sino-British commitments to 
ensure the smooth transfer of 
sovereignty over Hong Kong in 
1997. 

During the second day of his 
talks with Chinese leaders in 
Beijing, Mr Major told Li Feng, 
the Chinese premier, that 
Britain intended to maintain 
“unrelenting and unr emittin g ” 
pressure to win the release of 
political dissidents. 

U responded with an equally 
firm defence of China’s politi- 
cal and cultural system, argu- 
ing that the most basic human 
right in a country of l.lbn peo- 
ple was to have sufficient food. 

He reminded his guest of 
Britain's inglorious record on 
human rights during its inter- 
vention in China Last century. 

Speaking in uncharacteristi- 
cally sharp terms at a later 
press conference, Mr Major 
said his visit to Beijing was not 
a signal that the world had for- 
gotten the crushing of the Chi- 
nese pro-democracy movement 
in T iananme n Square in June 
1989 and the subsequent clamp- 
down on basic freedoms. 

"There is worldwide concern 
about human rights ... I made 
the worldwide concern per- 
fectly clear in my remarks 
today. They were free, frank 
and forthright exchanges," he 
said. 

Referring to what he termed 
a series of "hard-phrased and 
specific” criticisms covering 
religious repression in Tibet as 
well as political detentions. Mr 
Major said that he had pres- 


ented Li with a list of individ- 
ual cases. They included two 
members of the pro-democracy 
movement currently on hunger 
strike in jail, prisoners of con- 
science identified by Amnesty 
International, and four Hong 
Kong residents in detention in 
China. 

"Our discussion today on 
human rights is not the end of 
the matter,” he said. He prom- 
ised to take a "personal inter- 
est” in future talks on the 


issue between Mr Douglas 
Hurd, the foreign secretary, 
and cyan Qichen, his Chinese 
counterpart 

Mr Major pointedly declined 
to issue a reciprocal invitation 
for Li to visit Britain. Qian, 
however, will meet Mr Hunl in 
London next spring. 

Despite the unexpectedly 
harsh tone of his human rights 
criticisms, Mr Major joined Li 
in promising greatly enhanced 
co-operation over Hong Kong 


in the run-up to 1997. 

A joint declaration released 
after the formal signature of 
the memorandum of under- 
standing covering the con- 
struction of a new interna- 
tional airport in Hong Kong 
announced that several other 
outstanding issues had been 
settled. 

Mr Major said the airport 
agreement had been essential 
to preserve stability and pros- 
perity in Hong Kong, bnt he 


was equally upbeat about Li's 
agreement yesterday on the 
creation of a new court of final 
appeal In Hong Kong. 

The new court, with judges 
appointed by an independent 
commission, was described by 
Mr Major as an important safe- 
guard of judicial independence 
in the colony after its transfer 
to China. 

Basis for co-operation. Page 4 
Citic Pacific deal, Page 19 


EC races to find Yugoslav peace 

The ceasefire must be consolidated quickly, writes David Gardner 


T HE European Commu- 
nity surprised itself yes- 
terday by the speed at 
which it consolidated Monday's 
cautious agreement on a peace 
process for Yugoslavia. 

When a reluctant Mr Slobo- 
dan Milosevic, the Serbian 
president, signed a ceasefire 
and mediation accord in Bel- 
grade on Monday morning, It 
became imperative to maintain 
a momentum which could per- 
suade the waning factions to 
stop fighting. 

Mr Milosevic had refused to 
sign an earlier verbal peace 
proposal on August 4, which 
bought him the month he 
needed to carve out the slices 
of Croatia he wants to join to a 
Greater Serbia. 

The issue of Greater Serbia 
will feature prominently this 
Saturday when the EC 
launches its first exercise in 
International mediation at the 
Peace Palace in The Hague. 
The community’s intervention 
is hoped to be soon enough to 
avoid any irrevocable break- 
down in the fragile ceasefire. 

The current Dutch presi- 
dency of the EC had scheduled 
the peace conference for Sep- 
tember 16. Pressure from Ger- 
many, France and Italy got the 
date moved forward a week to 
next Monday. 

But then, as the Twelve for- 
eign ministers realised why 
they were accelerating, the 
conference was set even ear- 
lier, for Saturday. 

"The problem for us now is 
not to lose monentum,” a 
senior Dutch official said. The 


Emu entry 
proposals 

Continued from Page 1 

enter stage three unless, for 
two years, it had demon- 
strated: 

• “A high degree of price sta- 
bility, which is apparent from 
a level of inflation close to 
those achieved by the member 
state with the best perfor- 
mance in terms of price stabil- 
ity.” 

• “A sustainable government 
financial position, which Is 
apparent from having 
achieved budget deficits that 
are not excessive.” 

• Respect for “the normal 
[narrow] fluctuation margins” 
of the exchange rate mecha- 
nism “without devaluing 
against any other member 
state currency”. 

• Durability of convergence, 
as reflected “in a close approx- 
imation of comparable interest 
rates relative to those member 
states with the best perfor- 
mance in terms of price stabil- 
ity”. 


preconditions for the confer- 
ence going ahead are: 

• a ceasefire in Croatia, to be 
verified by 200 EC monitors 
who start arriving today ; 

• disengagement beyond com- 
bat range of the contending 
parties, including the with- 
drawal of the Croatian 
National Guard, the return to 
barracks of the Serb-dominated 
Yugoslav federal army and dis- 



Carrington: respected 


bandment of Serbian paramili- 
taries in Croatia. 

But all of this has yet to be 
implemented and the continu- 
ing fighting In Croatia on Mon- 
day and yesterday showed that 
there is a vacuum which has to 
be filled quickly if the accord is 
going to get anywhere. 

“The whole country is brim- 


THE Japanese Ministry of 
Finance, which is preparing 
reforms in the wake of the 
recent spate of scandals, is con- 
sidering taking measures 
against investors as well as 
stockbrokers over compensa- 
tion payments for trading 
losses. 

The proposal was announced 
yesterday by Mr Ryutaro 
Hashimoto, the finance minis- 
ter, who intends to present a 
package of legislative changes 
to parliament. These will deal 
with compensation payments 
and with other recently discov- 
ered wrongdoings, including 
links between securities com- 
panies and gangsters. 

Mr Hashimoto, apologising 
to a committee of the upper 
house for lax supervision of 
the broking industry, spoke in 
terms which were last night 
interpreted in some quarters as 
suggesting that he was content- 


ming with weapons. Nobody 
can guarantee that not one sin- 
gle shot will fired between now 
and the conference." a senior 
Dutch official said. “But 
equally,” he added, "you can't 
have a conference if full-scale 
fighting is going on. You have 
to judge where the balance is.” 

More fighting in Yugoslavia 
is not the sole consideration. If 
the balance is judged to be 


Lord Carrington, who has 
been chosen as co-ordinator 
of the Yugoslav peace confer- 
ence, was Britain’s Foreign 
Secretary from 1979-82, 
when he resigned over the 
Argentine invasion of the 
Falklan d Islands. 

Respected for roles includ- 
ing his handling of negotia- 
tions which led to Zim- 
babwe's independence in 
1980, tord Carrington’s 
career in British politics 
included several other minis- 
terial posts. 

He went on to become an 
eminently successful Sec- 
retary-General of Nato from 
1984-88. Since then he has 
been chairman of Christie’s 
International pic, the art 
auction house. 


against a conference going 
ahead, then Germany warned 
yesterday it would recognise 
Croatian independence. A 
spokesman for Mr Hans-Diet- 
rich Genscher said that the 
German foreign minister told a 
delegation of Croats yesterday 
that "if it is not possible to 
bring about a conference, we 


plating resigning. "I want to do 
as much as I can so that in the 
future any person taking op 
my job will never have to feel 
the way I do now,” he said. 
However, he is thought likely 
to stay at least until a new 
securities law passes the Diet 
later this month. 

The proposal to punish 
investors as well as brokers for 
compensation payments is con- 
troversial. Some members of 
parliament oppose it because it 
will increase the Finance Min- 
istry's powers over non-flnan- 
rial companies when the minis- 
try has been under attack for 
contributing to the scandals 
through lax supervision. 

Other members of parlia- 
ment are concerned it would 
be wrong to punish Investors 
since some may not be aware 
they were receiving compensa- 
tion. Compensation payments 
are illegal only if they are cov- 


will go forward to recognise 
Croatia." 

This stance diverges from 
the agreed position of the 
Twelve, and underlines the 
risk of the peace process break- 
ing up on the side of the medi- 
ators as well as the Yugoslavs. 

Assuming the conference 
does go ahead, it will be 
chaired by Lord Carrington, 
the former British foreign sec- 
retary, on behalf of the EC. A 
separate five-strong arbitration 
board will be attached to the 
conference. 

The EC has named three 
eminent constitutional lawyers 
- Mr Robert Badinter of 
France, Mr Aldo Corrasanlti 
from Italy and Mr Roman Hert- 
zog of Germany - to the 
board; the Yugoslav parties are 
to name two other members. 

EC foreign ministers, the 
Yugoslav presidency, federal 
government and presidents of 
all six republics will launch 
the conference on Saturday. It 
will then divide into working 
groups, with the most sensitive 
issues put out to binding arbi- 
tration. The delineation of 
frontiers, for example, is expec- 
ted to be one issue the arbitra- 
tors will have to settle, in what 
looks set to be a long hauL 

The hope is that the arbitra- 
tors can to some extent “depol- 
iticise" the most intractable 
problems, before feeding them 
back into the conference. But, 
as Mr Hans van den Broek, the 
Dutch foreign minister, 
explained yesterday, “accept- 
ing this procedure means 
accepting the outcome.” 


ered by a prior guarantee. 

Securities companies have 
admitted paying compensation 
but insist that they have not 
issued any pledges. 

The ministry, however, is 
investigating the possibility 
that some payments were cov- 
ered by guarantees - it found 
that in 59 out of 617 cases pay- 
ments were made to clients 
who had suffered no losses. 
The ministry suspects such 
payments may relate to 
accounts covered by promises 
of a specific return. 

The ministry is also probing 
claims that the securities com- 
panies, which have admitted 
m a king payments up to March 
1990, also paid compensation 
after that date. Evidence of 
more recent payments would 
show that reports the stock- 
broking groups have filed to 
the ministry were incomplete. 
Slap in the face. Page 19 


Spanish to 
make lots 
of lolly in 
Leningrad 

By Peter Bruce !n Madrid 

AS A CATALAN, Mr Enrique 
Bernat will appreciate the cer- 
emony planned this Friday at 
at the Leningrad first Confec- 
tionery Enterprise factory in 
Russia's second city. 

Mr Bemat, owner of Chupa- 
Chups, the world’s biggest pro- 
ducer of lollipops, believes 
Soviet demand could top a bil- 
lion lollipops a year. 

Production of Spanish lolli- 
pops represents the first Sovi- 
et-western Joint venture to be 
launched since the failed coup 
in Moscow last month. 

Unfortunately for Russians 
with a sweet tooth, the cau- 
tions Spaniards have decided 
to start them off on Chupa- 
Cfanps' basic lollipop. 

The sticks and the cello- 
phane wrapping - designed 
by Salvador Dali - have to be 
supplied initially from Spain, 
but Mr Miguel Otero, Chupa- 
Chups' international division 
director, says he expects to 
find local suppliers soon. 

He says the one machine 
now installed in Leningrad 
will initially produce 100m lol- 
lipops a year. A new factory 
should be on stream in a year, 
raising production to 500m lol- 
lipops a year. 

The Soviet operation will 
cost Chnpa-Chups a modest 
$ 10 m, but no market research 
has been conducted on 
whether the Russians even 
like lollipops. The biggest 
headache in Leningrad has 
been how much to charge. The 
ly* rouble price barely covers 
production costs. 

If that proves too much, the 
market stands little chance of 
being tempted by the com- 
pany’s metodypops - a range 
of glucose whistles said to be 
able to play Tchaikovsky's 
1812 Overture or, for hard- 
liners, the Internationale. 


Union plans 

Continued from Page I 

Disagreement over economic 
reform emerged a press confer- 
ence attended by the four 
members of the Committee of 
Management of the National 
Economy. Mr Ivan Sflayev, the 
Russian prime minister, who 
heads the new committee, pro- 
posed an economic community 
stretching from central Europe 
to the Far East. It could 
include Bulgaria, Poland and 
Czechoslovakia. 

This came in, however, for 
sharp criticism from Mr Grig- 
ory Yavlinsky, the radical 
economist and another of 
committee’s members. 


Japan may take action against 
compensated equity investors 

By Our Tokyo and Foreign Staff 
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THE LEX COLIMN 


The cracks at Taylor 
Woodrow 


There are two possible 
reactions to yesterday’s dread- 
ful figures from Taylor Wood- 
row. One is to assume that the 
plight of other UK contractors 
must be even worse than previ- 
ously thought. The other is to 
question whether the company 
still merits its tag as one of the 
sector’s blue chip investments. 

It is not that the 33 per cent 
slump in pre-tax profits was 
, badly out of line with market 
expectations. The real worry is 
the size and nature of the first 
half provisions and the fact 
that these were only offset by 
capital gains from a major 
southrcoast property disposal 
Hie Danish bridge problem, to 
be fair, was well enough 
known, though yesterday's hit 
is thought to be more than 
double the £4m provided at the 
end of last year. Nor does a 
write down of the St Mary 
Abbots housing development 
- perhaps of the order of 
£7m-£8m - come completely 
out of the blue. Probably the 
most alarming of the three 
tronblespots is the US contract- 
ing side where another £8m is 
thought to have been provided 
for in the first six months. 

Hie difficulty for the shares, 
which stand on a prospective 
multiple of more than 25 at last 
night’s closing price of 2L3p, is 
not just the prospect of further 
provisions in the second half - 
development properties and 
land in Hip US and Spain being 
possible write down candi- 
dates. Without much in the 
way of UK housebuilding the 
shares can hardly look attrac- 
tive to those still punting on 
early economic recovery. 
Viewed as a property play they 
are trading on a premium to 
net asset value. And, while the 
company’s financial strength is 
the envy of Costain and Wim- 
pey, it will be needed to pay 
two years of uncovered divi- 
dends^ 

Bowater 

Given the dire state of the 
paper and packaging sector, 
Bo water’s interim figures are 
commendable, even if the 5.4 
per cent increase in pre-tax 
profits is not quite what it 
appears. Net interest income is 
swollen by nearly £8m as a 
result of capitalisation of inter- 
est on the new Australian tis- 
sue plant and amortisation of 
the group pension surplus. 

Nonetheless, Bowater has 
managed to contain the foil in 
its operating margins to just 
one percentage point in the 
face of sharply contracting vol- 
umes. Its new Australian plant 
has added to capacity just as it 
is being reduced by its main 
competitor, Kimberley-Clarke. 


FT-SE Index: 2.669.0 (-10.8) 


Taylor Woodrow 

Share price relative to fte 
FT-A All-Share Index 



Overall, the company is well- 
placed to exploit recovery 
when it comes. The big uncer- 
tainty is how soon this will be. 
Bowater itself is not particu- 
larly sanguine, particularly as 
it sees very little sign of the 
normal pre-Christmas pick-up 
in orders. With the shares on a 
prospective multiple of around 
15, the stock market appears to 
be finally honouring the new 
management's achievements. 
But it may also be prematurely 
discounting recovery in 
Bowater’s main markets. 

Water companies 

Just when you thought it 
was safe to go back into the 
water shares, out comes 
another of Ofwat's carefully 
phrased letters. Mr Ian Byatt is 
showing a remarkable persis- 
tence, refining his earlier state- 
ments on diversification as 
well as reminding the compa- 
nies that their price formula 
can be subject to unscheduled 
review. 

By previous standards, 
though, yesterday’s interven- 
tion was gentle. The companies 
can afford to be a little relaxed. 
They know that Mr Byatt is 
likely to stick to his previous 
tine that the investment needs 
of the industry must be viewed 
in a medium-term framework. 
Assuming he is not provoked, 
he is simply looking for a few 
voluntary gestures on pricing 
like those marie last year by 
Yorkshire and Southern. 

It all suggests that the com- 
panies are reaching an accom- 
modation of sorts with the reg- 
ulatory regime. So long as they 
respond positively to Ofwat's 
needling they face a gradual 
attrition of their operating 
freedoms rather than a rude 
ducking. It is tempting to 
damn thp instability created by 
such regular interventions on 
the grounds that It damages 
the market’s ability to price 


water shares. While there has 
undoubtedly been a long-term 
"Byatt effect", there is no 
really conclusive evidence to 
prove the short-term thesis. 
The stock market’s ability to 
shrug off yesterday's news sug- 
gests the sector is driven 
rather more by the fluctuating 
attractions of other cyclical 
stocks than by specific regula- 
tory moments. 

Sedgwick 

The market is likely to be 
rather more interested in what 
David Rowland has to say 
about Lloyd’s of London than 
it was in yesterday's rather 
flattish interim profits from 
the company he chairs. Follow- 
ing similar noises last month 
from Willis Corroon, though, at 
least a consistent picture of the 
UK insurance broking sector 
has emerged. The main fea- 
tures are determined coat cut- 
ting (with Sedgwick perhaps 
having the edge), a continua- 
tion of dull premium prospects 
in the US and severe reinsur- 
ance capacity shrinkage in the 
UK. The extent to which Sedg- 
wick's oil and gas business can 
be placed is one of several 
uncertainties for the second 
half. 

Comparisons with WUHs are 
inescapable. The latter’s US 
links look the more promising 
in the long term, Sedgwick 
seems better placed in Europe 
in the short term. Prospective 
multiples of around 20 suggest 
that Investors are expecting a 
great deal from both. 


Interest rates 

It is hard to believe that just 
three months ago the UK gov- 
ernment seemed caught in a 
vicious circle on interest rates. 
With economic pessimism 
undermining its standing in 
the polls, it was constrained 
from delivering rate cuts 
required to secure a recovery. 
Now, thanks partly to Mr John 
Major's sudden prominence on 
the world stage, the outlook is 
a little brighter. The polls have 
moved in the government's 
favour and sterling is firm. 

Whether or not the authori- 
ties decide to rush in, there is 
probably room for only a cou- 
ple of half point cuts between 
now and the end of the year. 
Political prudence might sug- 
gest conserving the first till 
closer to the party conference 
in early October, after the 
large fall expected in the head- 
line rate of inflation for 
August By contrast, moving 
now would open up Che possi- 
bility of a second cut before a 
November election. 


Speculate successfully 
with IG Index 
and save up to 40% 


Speculating on stockmarkets, futures and options is an 
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want to pay the tax man more than you have to. 

IG Index offer you the chance to speculate on over 80 
markets from the FTSE100 to Gold Bullion to Pork Belly 
Futures, 12 hours a day. And because we're financial 
bookmakers, we pay the betting duty for you and you pay 
no capital gains tax* at all - a saving worth up to 40% on 
your winnings. 

For more information and an Account Application form, 
please call IG Index on 071-828 7233* or complete and 
return the coupon below. 

"Undercurrent legislation which is subject to change. 



Post to; IG Index pic, 

9-11 Grosvcnor Gardens. London SW l W OBD 


PUsuc send me more Information on IG Index financial booknufcing 


Natne_ 


_Postcodc_ 

Evening 


Telephone; Day 

Please note; Prices of futures and Optioiu move up and down very rapidly indeed. 

Neva speculate with money you cannot alfenl to lose. 

Data Protection: 


NanuiUy we will tell you of future products and hcnr l c o relevant to you. 
if you would prefer not to receive this information tick this bus. Q 


FT 


rrat/n | 










19 


.,y- - T; J 



: : T..A'- - V- 


THE POWER BEHIND 
THE PHMENT. 







mfruini ssjustitia 

> r - r^?. m t \ d’. s . . 

Farce in Dub l •■ 

Crerftih Ms s «f < Kfiti 


Pnom* ;;tr; C.Tidivcl! on 061-423 335o 


FINANCIALTIMES 

COMPANIES & MARKETS 


« THE FINANCIAL TIMES LIMITED 1991 


Wednesday September 4 1991 


IVECO 



TRUCK 


bmtmnt DfTERMAYWKAL TRUCK MANUFACTURER 


•WItt 

_• 

MNiijr 

jr^ y." 

Til* ; • • L-w. ^ 

r’.-V 

«¥»»* 

.. • v 

jstecLe «?;/. 

SoT;.^- 

Tlsr , . 

*iU(T4 

DRI'iJ ; .. 

i*. *£>. 
ftfrrsi: : - 
Vr. : 

fes •: 

pv-7i W..:.. 

« -I 


• .it-,.. 

■ l h:- ■ 


• 'i-.h . 

V 



INSIDE 


Generali in deal with 
IIS insurance group 

Continental Corporation, a US property-casu- 
altylnsurance group, said yesterday it had 
feacbed an agreement in principle with Gener- 
aHrthe large but secretive Italian insurer, on ' 
eo-operatlon. Page 22 .■ • 

l^ylor Wobdrow takes provision 

-The share price of 
Taylor Woodrow, the 
UK property and con- 
struction group, fell 
12p to close In Lon- 
don at 2l3p after It announced substantial pro- 
visions. Mr. Peter Drew, chairman, said the 
results were “an eloquent reflection of the 
widespread effects of the, recession”. Page 26 

Christiania Bank criticised 

The Oslo Stock, Exchange has strongly critic- 
ised the former management of Christiania 
Bank, Norway's second biggest bank, for fail- 
ing to report accurately credit losses. Page 20 

Maher signals price war 

Pentos, Britain's second- 
largest bookseller, 
announced flat pre-tax 
profits of £2.9m. ($4.8m) 

It also revealed plans 
which could spark a 
price war and signal the 
end of the Net Book 
Agreement, which for 
many years has set min- 
imum book prices. “The 
fact that one of the four 
major publishing houses 
has deckled to leave the NBA has changed 
things dramatically.” Mr Terry Maher, chair- 
man (above), said. Page 29 

Taking stock in Brussels 

The Brussels stock market is not the most 
comfortable place at the moment due to much- 
publicised financial difficulties of small stock- 
brokers and bourse authorities. But many 
retain confidence. Page 42 

Small coup in Siberia 

Within months of going 
to Siberia to sell his 
consultancy sendees. Mr 
Maurice Cartwright, an 
English mining engi- 
neer, has become the 
first Westerner to own a 
Soviet coal mine. The 
potential of the mine Is 
considerable and it is 
estimated to make a 
S22m (El 3m) profit by ' 
next year. It is set in 
perhaps the richest coal 
mining basin in the 
world, known as the 
Kuzbass Basin. With 
reserves of 400m 
tonnes, the mine pro- 
duces <L5m tonnes of 
high-quality coking coal 
a year. Page 30 

Bo water improves by 5% 

Bowater. the UK packaging, printing and engi- 
neering group, yesterday reported a 5 per cent 
improvement in pre-tax profits. Mr David Lyon, 
chief executive, said: “It's damn difficult to tell 
when the recession is going to end." Page 26 
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UK ministers 
told to sack 
Salomon 

By Roland Rudd and Hugo Dixon in London 


THE British government has 
been told by its advisers in the 
sale of part of its BT sharehnld- 
mg to sack Salomon Brothers as 
its US manager. 

It seems Inevitable that Salo- 
mon will be removed from its 
high profile role in the part sale 
of the UK . telecommunications 
group when ministers meet this 
morning. Mr Norman Lament, 
chancellor of the exchequer, and 
Mr Rands Maude, financial sec- 
retary, are expected to inform 
Lord Young, the former cabinet 
minister who is now a director of 

Ralnmrm 

Unless be can provide what 
one adviser called a "wild card” 
BT pffthrlng why Salomon bag to 

be retained, the firm will be fired 
as US lead manag er. Goldman 
Sadis, which was runner-up in 
the original selection, is expected 
to be appointed by the end of the 
week. The other finalists were 
Merrill Lynch and Morgan Stan- 
ley. 

Ministers would like to make 
their decision known today 
before tomorrow’s BT presenta- 
tion to around 70 analysts. This 
is the final briefing before ana- 
lysts' research papers are pre- 
pared later this month in 
advance of the £5bn BT sale in 
November. However, an announ- 
cement is not grpan t ad until later 
in the week. 

The recommendation to sack 
Salomon is a Mow to the firm as 
it tries to re-establish its reputa- 
tion following the news that it 
rigged recent US Treasury bond 


auctions. Mr John Gutireund, the 
former chairman who was 
recently forced to resign, maito 
the original presentation to the 
UK Treasury. 

However, Salomon's expected 
removal win not come as a sur- 
prise to some directors. They 
believed that it would have been 
difficult for ministers to keep the 
firm in its present role. 

Lord Young, who is leading the 
committee responsible for ensur- 
ing that Salomon keeps within 
the rules, said that he did not 
believe there were any more 
“skeletons in the company’s 
closet". 

He said that if Salomon was 
removed from its present role 
that would be a “political deci- 
sion". But he argued that time 
would eventually restore the 
company's credibility. 

The government’s advisers, 
however, believe that the firm 
made a fatal error when it made 
it known that it was worried 
about losing its position as the 
US lead manager. The advisers 
believe that this increased media 
speculation which further dam- 
aged the firm’s position. 

Lord Young, who is also execu- 
tive plum-man of Cable and Wire- 
less, tiie UK-based international 
telecommunications group, 
sought to reassure C and W 
shareholders that be would not 
be side-tracked from this job by 
the Salomon role. 

“It will be an increase in 
responsibility but not in work 
load,” he said. 



Inside Tokyo's stock exchange: daily trading volume has slumped to below 500m shares as private investors have stayed away 

A slap in the broker’s face 


Pentland may increase 
shareholding in Adidas 

By Christopher Parfces in Bonn 


PENTLAND GROUP, the British 
sports shoe group, may increase 
its shareholding in Germany's 
Adidas sportswear concern 
beyond its current 25.05 per cent, 
Mr Ren6 JaggL Adidas chief exec- 
utive, hinted in Munich yester- 
day. 

He also forecast a 50 per cent 
increase in Adidas’s operating 
profits this year - to around 
DM60m ($34m) from DM40m - 
with further progress in 1992. 

Mr Jaggi claimed that Pentland 
had exercised the option to boy a 
further 5 per cent of Adidas 
which it took out last month 
when it paid £46m ($77m) for its 
initial 20.05 per cent stake in the 
company. He said he thought 


there would be more to follow, 
noting that Pentland was likely 
to reduce further its stake in US 
competitor Reebok. 

Pentland raised around S396m 
earlier this year by selling part of 
its holding in Reebok and used 
some of the cash in July to buy 
the Adidas Pony sports shoe 
brand. It followed up a month 
later with the purchase of its 
stake in the German group. 

Adidas’s turnover to the end of 
July, at DM2.l2bn, was 8 per cent 
up on the comparable period of 
1990, Mr Jaggi said. Revenues 
from continued sales of subsid- 
iaries and brands would at best 
equal last year's figure of 
DM56m. 


A s officials from Nomura 
Securities, Japan’s big- 
gest broker, gather this 
month for their biannual branch 
managers’ meeting to »wwi the 
harm done by recent securities 
scandals and consider strategies 
for the future, their thoughts will 
no doubt torn to one of the most 
damaging legacies of the recent 
events - the alienation of the 
individual investor. 

Private investors are still fum- 
ing over revelations of nngg nui 
treatment by the country’s lead- 
ing brokers. Their anger has been 
fanned by rising suspicions that 
Nomura Securities had manipu- 
lated trading in a particular stock 
to benefit a gangster group. 

Morale in the industry has hit 
rock bottom. Daily trading vol- 
ume, which averaged between 
lbn and 2bn shares in th e mar- 
ket’s heyday, has slumped to well 
below 500m. Last month, volume 
shrank to below 200m shares for 
nine trading days in a TOW. 

The brokers a dmi t that the 
alienation of the private investor 
has necessitated a reassessment 
of their future strategy. “It is 
impossible for the time being 
even to try to recover the trust of 
private investors while the public 
is gripped by the mood of securi- 
ties company bashing,” says one 
Nomura official. 

“But private investors are a 
very important source of busi- 
ness for us. Once things have 
quietened down we will have to 
work seriously to regain their 
confidence.” 

The Tokyo market has long 
benefited from private investors 
to an extent that neither London 
nor New York could claim. Pri- 
vate investors have also been a 
lucrative source of income for the 
securities companies, which still 
enjoy fixed commissions. 

At the large Japanese brokers, 
retail business has accounted for 
between 30 per cent and 40 per 
cent of overall business while at 
medium-sized firms the figure 
rises to 50 per cent or more. 

It is not surprising that UK 
brokers who rely on institutional 
investors are not as profitable as 


Citic consortium in HK$7bn 
agreed bid for Hang Chong 


By Angus Foster in Hong Kong 

A CONSORTIUM led by Citic 
ftmific, the Hong Kong listed arm 
of Peking’s China and Interna- 
tional Trust and Investment Cor- 
poration (Citic), is set to win con- 
trol over Hang Chong 
Investment, a trading and agency 
group which is one of Hong 
Kong’s largest unlisted compa- 
nies. 

The consortium, which also 
involves some of Hong Kong's 
leading businessmen, yesterday 
announced a HE$6.94bn 
(US$901 m) cash offer for Hang 
Chong. 

Hang Chong’s board is recom- 
mending the offer and 44^ per 
cent of shareholders have already 
accepted. The bid needs 50 per 
oast approval to become uncondi- 
tional. 

The deal will transform Citic 
Pacific into a major concern in 
Hong Kong and the company is 
now llkdy to apply to become a 
constituent of the Hang Seng 

I prtpY 

According to some analysts. 
Otic Pacific will be Hong Kong’s 
Snt mainland Chinese “hong”, or 


trading conglomerate, as 1997 
approaches and weD-established 
companies like Jardine Matheson 
leave. 

The Citic group is known as 
the most aggressive and capitalis- 
tic of China's state-owned corpo- 
rations. It moved into Hong Kong 
in the 1980s and last year took 
over a shell company which has 
been expanded to become the 
publicly listed Citic Pacific. 

This listed arm owns a 12J5 per 
cent stake of Cathay Pacific Air- 
ways, 20 per cent of the Macau 
telephone monopoly and other 
property holdings. The private 
arm, Citic (Hong Kong), also 
owns 20 per cent of Hongkong 
Telecom. 

Other shareholders in the con- 
sortium include Mr Li Ea-shing 
with 19 per cent, Mr Robert 
Kwok's Kerry Trading with 7 per 
cent and Mr Larry Yung, manag- 
ing director of Citic (Hong Kong) 
with 6 per cent Mr Li and Mr 
Kwok are already minority share- 
holders in Otic Pacific with 5 per 
cent and 20 per cent holdings 
respectively. 


Citic Pacific has a 36 per cent 
stake in the consortium and will 
finance the purchase through a 
placement of 1^9bn shares to 
raise HKSSbn. 

Hang Chong has significant 
interests in foodstuff and machin- 
ery trading and motor dealer- 
ships in Hong Kong and North 
America. It is the distributor for 
Honda and Nissan cars in Hong 
Kong and also owns property and 
listed investments. 

Mr Philip Tose. chairman of 
Peregrine, an investment bank 
with an 8 per cent share in the 
consortium and links to all the 
other parties, said: 

'We see a tremendous future for 
Hang Cbong, especially with 
Citic’s backi n g, and for its agen- 
cies moving into China.” 

Citic Pacific also announced yes- 
terday its first interim profits 
since a restructuring in June 
which saw the company's name 
changed from TylfulL The com- 
pany announced net profits rose 
3L5 per cent to HK54L3m and is 
paying an interim dividend of L7 
cents a share. 


Rhone-Poulenc falls 54% in first half 


By WIlUam Dawkins in Paris 

RHONE-POULENC. France’s 
largest chemicals group, yester- 
day reported a 54.4 per cent fall 
in first-half net profits to 
FFr991m (81663m) after lower 
asset sales in the second quarter. 

By contrast, the state-con- 
trolled company's trading perfor- 
mance slipped only slightly, with 
a 1.5 per cent decline in operating 
profits to FFr3.38bn over the 
same period. Rhdne-Poulenc said 
it was aiming for substantial 
growth in operating income for 
the year. Oper a ting income rose 
sharply in the second quarter, by 
19.4 per cent from the same 
period of last year, to FFrl^bn. 

Rhone-Poulenc attributed this 


to tbe continued strong demand 
for healthcare products, which 
stockbrokers estimate account 
for more than half of operating 
profits following last years 
acquisition of Rorer. the US drug 
maker. 

Chemicals and fibres saw an 
improvement in income during 
the second quarter, as did the 
Brasilian subsidiary, Rhodia. 
Agrochemical profits fell in the 
second quarter. 

Group sales rose 5.7 per cent in 
the first half, to FFr42^8bn from 
FFr39_99bn in the first six months 
of 1990. Interest charges rose 
from FFrl-SSbn to FFr2.2bn, a 
legacy of a heavy international 


buying spree over the past two 
years. Gains from the asset sales 
which Rhone-Poulenc is making 
to reduce its debts fell from 
FFrSWm in the first half of last 
year to FFr201m. Asset sales 
were only FFr7 6m in the second 
quarter, against FFr44 Dm in the 
comparable period last year. 

Analysts are expecting asset 
sales to pick up again towards 
the end of this year. Coupled 
with a continued rise in operat- 
ing profits, this suggests that 
full-year net income could rise to 
FFrtbn, from FFrl.9bn in 1990, 
said Mr Alastair Kilgour, Euro- 
pean chemical analyst at BNP 
Securities in London. 


Japan’s scandals alienated private 
investors, reports Michiyo Nakamoto 



Japanese share traders scramble for a slice of the action 


Japanese brokers which have a 
high proportion of private client 
business,” one Japanese broker 
said just before the scandals 
broke ont. “Private clients in 
Japan do whatever yon tell them 
to,” he confessed. 

With a combined salesforce of 
several thousand complemented 
by hundreds of rales staff work- 
ing in about 500 share shops all 
over Japan, the big four l«»«ting 
brokers had little difficulty drum- 
ming up activity in the country’s 
low interest rate environment of 
the 1980s. 

For much of the glory days of 
Japanese equities, Nomura Secu- 
rities alone was responsible for 
about 30 per cent of trading. 
Together the big four accounted 
for about 75 per cent of market 
activity. Shares that were tar- 
geted by a Nomura sales cam- 
paign were thought to be virtu- 
ally assured of a strong rise. 

The questionable practices that 
the scandals have exposed were 
not unknown even to non-profes- 
sionals on the market There had 
always been talk of brokers 
churning portfolios - turning 
them over more than is neces- 
sary to generate commission. 

Certain highly volatile stocks 
were known to be targeted by 
speculative groups. The existence 


of political stocks - stocks 
which are thought to be tools for 
political fund-raising and which 
often rose sharply for reasons 
that were never quite clear to the 
layman - was taken for granted. 

So were the industry's links 
with gangsters, although it was 
generally nrawnpri that the more 
respectable brokers kept their 

HiRfaiysp 

Individual investors went 
along with the game as they 
believed that they also stood to 
benefit from whatever it was the 
securities companies were up to. 

By bringing these practices 
into the open, the scandals 
destroyed the myth that, rigged 
as It may be, the market was 
providing everyone with their 
fair share of the gains. 

The Japanese finance minis- 
try's confirmation this week that 
it suspects Nomura of having 
manipulated stock in Tokyn Cor- 
poration to benefit the head of a 
criminal organisation, is tanta- 
mount to an allegation that 
Nomura sacrificed the interests 
of private investors for the bene- 
fit of one favoured client 

The evidence of favouritism 
within the industry that has 
emerged with the scandals is 
only the latest blow to individu- 
als’ confidence in the market 


The growing influence of arbi- 
trage trading had already unset- 
tled private investors. Then last 
year the sharp falls in the market 
that slashed 40 per cent off the 
Nikkei average, further alienated 
individuals. 

“The feeling of despair among 
individual investors is very 
strong,” says one private inves- 
tor. “We cannot believe what the 
brokers tell us any more." 

The private investor exodus is 
perhaps part of an inevitable 
trend towards greater institution- 
alisation of the Tokyo market 
At the beginning of the 1980S 
individual investors comprised 
nearly 40 per cent of commission- 
based trades by Japan’s inte- 
grated securities companies 
while institutions made up about 
19 per cent By last year, individ- 
uals accounted for 24 per cent 
and institutions 40 per cent 
The big four will continue to 
need substantial retail business 
to sustain their extensive branch 
networks. Yet doubts are surfac- 
ing as to whether the mass-mar- 
keting strategy that helped pro- 
pel them to their present 
international status, baa any part 
to play in their future strategy. 

T he effectiveness of mass- 
marketing is waiting also 
as a result of changing 
attitudes among the younger Jap- 
anese. The peer pressure that 
drove sales staff to do anything 
short of robbery to meet commis- 
sion targets, works less on the 
new generation, says one broker. 

The surge of individual activity 
fuelled by the mass-marketing 
tactics of the leading brokers, 
was an important factor behind 
the rapid rise of the Tokyo mar- 
ket. That rise, in turn, helped 
finance the expansion of Japa- 
nese corporations. 

In trying to bring the market 
up to the regulatory standards of 
the west, the authorities are 
walking a tightrope between the 
need to regain respectability and 
concern that drastic action could 
undermine the market’s role as a 
source of cheap hinds for corpo- 
rate Japan. 
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Dresdner Bank, BNP in share plan 


INTERNATIONAL COMPANIES AND FINANCE 

> in share plan I IMI suffers i Midland Bank to merge 


By Andrew Fisher in Frankfurt and William Dawkins in Paris 


DRESDNER BANK, Germany’s 
second largest bank, and 
Banque Nationals de Paris, 
France’s largest state-owned 
bank, are on the verge of com- 
pleting a wide-ranging collabo- 
ration agreement which will 
involve cross-shareholdings of 
around 10 per cent 

The two banks will shortly 
present their proposals to the 
European Commission in Brus- 
sels - possibly in a few weeks 
- and to their shareholders. 

BNP said several details 
remained to be worked out, 
including the exact size of the 
mutual shareholdings. Both 
banks indicated, however, that 
these were likely to be around 
10 per cent 

Like Commerzbank, the 
third biggest German bank, 
and Crddit Lyonnais, also 
state-owned, Dresdner and 


Delhaize rises 
19% on back of 
US success 

By Andrew Hill in Brussels 


PROFITS at Groupe Delhaize 
“Le Lion", the Belgian retailer, 
rose by more than 19 per cent 
in the first half, on the back of 
another strong performance 
from the group’s dominant US 
operations. 

The group made BFr2.1bn 
($S8.4m), boosted by the 20 per 
cent increase in net profits 
from its 800 Food Lion super- 
markets across the US which 
made S93J>m on increased sales 
of S2J)lbn (£L47bn) in the first 
24 weeks of 199L The compa- 
ny’s Super Discount Markets, 
near Atlanta, began to break 
even in the last month of the 
first half 

Delhaize said that, in the 
first 32 weeks of 1991, the sales 
increase at Food Lion had 
slowed slightly to 165 per cent 
because fewer new stores were 
opened in the first half of the 
year. During the last 20 weeks 
of the fiscal year the company 
intends to add up to 75 stores 
to the 809 already operating. 

In the first half. Food Lion 
sales accounted for more than 
two-thirds of the group's total 
consolidated sales of BFrl49bn. 

Domestic supermarket 
operations did not improve 
gross operating profit because 
Belgian wage costs increased. 
Sales rose 655 per cent in the 
first half, excluding VAT. 
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CREDIT LOCAL DE 
FRANCE - CAECL SJL 


U.S.$2,000,000,000 
Euro-Medium Term 
Notes 

SERIES NO. 12 
FF7 25,000.000 Inverse 
floating rate notes 1996 
TRANCHE NO. I 


Notice is henebygiuen that for the 
interest period 2 September. 1991 
to 2 December. 1991 the notes 
will bear interest at S per 
annum. 

Interest payable on 2 December. 
1991 utiU amount to ffV.S46.35 
per FF500.000 denomination. 


Agent: Morgan Guaranty 
Trust Company 


BNP said earlier this year that 
they hoped soon to take 
mutual shareholdings. 

But Commerzbank has given 
up the idea of negotiating 
cross-holdings with Credit 
Lyonnais after differences on 
future expansion policy and in 
management and banking 
styles. 

In April, Commerzbank said 
talks were at an “advanced 
stage". Since then, it has reas- 
sessed its association with 
Credit Lyonnais, which 
recently opened another Ger- 
man branch In Baden-Baden. 
Talks have now ended. 

The links between Dresdner 
and BNP were recently 
extended with the two banks' 
decision to open a joint ven- 
ture bank in Prague, possibly 
with a local Czechoslovakian 
partner. They already have 


combined operations in Hun- 
gary, Turkey and Switzerland, 
and plan to start up shortly in 
Poland. 

The possibility of closer 
links between German and 
French banks was given a new 
impetus in April, when the 
French government decreed 
that private concerns could 
take minority stakes in state- 
owned groups. The Paris 
administration’s latest plans to 
extend partial privatisations 
further improved the political 
climate for such moves. 

Analysts said the reason that 
the Dresdner/BNP deal was 

now going - ahoarf. w hite that 
between Commerzbank and 
Credit Lyonnais was not, 
reflected differences in style 
between the French banks. 
Commerzbank was uneasy 
about the aggressive plans of 


Credit Lyonnais, while Dresd- 
ner was obviously satisfied 
that BNP's ambitions were 
more restrained. Moreover, 
Dresdner and BNP have had 
members on each other's 
boards since 1989. Both are 
expected to agree to refrain 
from expanding in each other's 
markets. 

There could also be joint 
acquisitions in third markets 
and, possibly later, some form 
of amalgamation of the two 
banks' foreign operations. 

The conclusion of the BNP 
deal will add a further big 
shareholder to Dresdner’s own- 
ers, following the news in July 
that Allianz, the Siting Ger- 
man insurance group, had 
raised its stake in the bank to 
23 per cant Dresdner’s market 
capitalisation is DM13.5bn 
(57.8b n) 


French and German aerospace 
groups propose missile accord 


By William Dawkins 


THE FRENCH and German 
aerospace industries are on the 
point of announcing a 
co-operation accord in the 
production of a new generation 
of short-range anti-aircraft 

miaalM 

Thomson CSF, the French 
defence electronics group, 
Aerospatiale and MBB, the 
German aerospace group, plan 
to announce details of the 
agreement tomorrow, 
according to officials of the 
French companies. 

The agreement comes six 
months after Thomson shelved 


plans to pool its 

missilrv - malHng business With 

British Aerospace, a move 
which the French company 
attributed at the time to the 
changing requirements of the 
defence market in the 
aftermath of the Gulf war. 

Speculation has been 
growing over a reshuffle in 
European misnite cooperation 
in recent days, since the 
decision by Adrospatiale, MBB 
and Ifatra, the French space, 
telecommunications and 
transport group, to shelve 
indefinitely another joint 


programme, launched last 
year, to produce a faster 
version of the Roland ground 
to air inigfifte , to be cniiwi the 
RM-5. 


The decision to delay the 
modernisation of the Roland 
missile has left Aerospatiale 
and MBB seeking new partners 
In missile development at a 
time when Thomson was also 
reassessing its plans 


Compagnie Bancaire declines 28% 


By William Dawkins 


COMPAGNIE Bancaire, the 
French financial services 
group, yesterday reported a 28 
per cent decline in group net 
profits to FFr676m ($113. 42m). 

Compagnie Bancaire, the 
largest subsidiary of Paribas, 
the leading French investment 
bank, saw a 42 per cent decline 
in operating income to 
FFr561m. 

The bank, which specialises 
in leasing, consumer credit, 


mortgages and direct mail 
insurance, attributed the earn- 
ings decline to a fall in profits 
from its British activities and 
from its property lending and 
investment division. There was 
an increase in profits from 
lending to individuals and 
from life Insurance and 
savings. 

Overall, the demand for new 
loans in France and abroad fell 
by 9 per cent in the first half. 


Credit outstanding rose by 12 
per cent over the past year 
to FFr229bn by the end of 
June. 

The latest results bring Com- 
pagnie Bancaire's group net 
profits over the 12 months to 
the end of June to FFrl5%n, a 
33 per cent decline on the pre- 
vious year, while operating 
profits have fallen 41 per cent 
to FFrlbn over the same 
period. 


This nonce is issued by UBS Phillips & Drew Securities Limited, which is a member of The 
Securities Association, in compliance with the requirements of the Council of the London Stock 
Exchange. It does not constitute an offer or invitation to the public to subscribe for or purchase any 
securities. 


Application has been made for the Ordinary shares of Fairhaven International Limited to be 
admitted to the Official List of the London Stock Exchange. 


FAIRHAVEN INTERNATIONAL LIMITED 

(Incorporated in Bermuda under the Companies (Incorporation by Registration) Act 1970 
with Registered No. EC08897) 


Introduction to the Official List 


sponsored by 

UBS Phillips & Drew Securities Limited 


SHARE CAPITAL 


Authorised 

Number U.S.S 

301,741,600 15,087.080 


in Ordinary shares of U-S.S0.05 


Issued and fully paid 
Number US. $ 

242,752,800 12,137,640 


Listing particulars relating to Fairhaven International Limited are available from The Companies 
Information Fiche Service maintained by the London Stock Exchange. Copies of the listing 
particulars may be obtained during normal business bouts up to and including 6th September 
1991 from the Company Announcements Office, the London Stock Exchange, 46-50 Finsbury 
Square, London EC2A 1 DD (by collection only) and may also be obtained during normal business 
hours on any weekday (Saturdays and public holidays excepted) until 20th September 1991 from: 


Conyers, Dill & Peanxum 
Clarendon House 
Church Street 
Hamilton 
Bermuda 


UBS Phillips fit Drew Securities limited 
100 Liverpool Street 
London EC2M 2RH 


4th September 1991 
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Notice to CertificatehoWers 
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U.SL$900,000,000 
Floating Rate Subordinated Loan 
Participation Certificates due 2000 

issued by Salomon Brothers AG tor the purpose 
offending and maintaining a subcnSnated loon to 

The Mitsubishi Bank, Limited 

(acompany incorporated hi Japan) 
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JPMorgan 



For the puipose ofthe Loan Agreement (the *Loan Agreement”) dated 
21st September, 1990 between The Mtsubtshl Bank. Limited (the 
■Borrower”) and Salomon Brothers AG (the "Bank") reconfing the terns 
of the ten year subon&nated loan at U-S.S900.000.000 made by the 
Bank to the Borrower and fended by the Certificates, the Borrower has 
been acting through its London Branch at 6 Broadg a ta, London EC2M 
2SX (the ‘London Branch”). By a First S up plemen t al Loan Agreement 
and That Deed dated 19th August. 1991 (the 'Supplemental Loan 
Agreement”), the Bank, the Borrower and The Law Debenture Trust 
Corpor a tion pJ.c. (die Trustee agreed that, subject to satisfaction of 
certain conditi o ns, the Borrower would act through its Hong Kong Branch 
presently situate at "fewer 1, Admiralty Centre, 14lh Root; 18 Harcourt 
Hoad, Central. Hong Kong instead of its London Branch bran purposes 
under the Loan Agreement and aB references to the Loan Agreement In 
the "Rust Deed dated 26th September, 1990 between the Bank and the 
Tlustee con s tituting the Certificates wfl be references to the Loan 
Agreement as amended by the Supplemental Loan Agreement All the 
a fore sa i d conditions having been satisfied, the substitution look effect 
on 21st August, 1991. 

This Notice Is given pursuant to Condition 14 of the Certificates. 


4th September, 1991 


Salomon Brothers AG 
Wtesenhuttonstrasse 10 
D-fiOOQ Frankfurt am Main 1 
Federal Republic of Germany 


EMI suffers 
32% fall in 
profits at 
half-time 


corporate operations 


By Robert Peston in London 


By Charles Leadbeater, 
Industrial Editor, in London 


The existing generation of 
Roland missiles is produced 
jointly by Aerospatiale and 
MBB. 


IMI, tbe UK metals and 
engineering group, yesterday 
reported a 32 per cent drop in 
pre-tax profits for the first half 
of 1991. partly as a result of 
deep price cats imposed by 
Rolls-Royce, tbe aero-engine 
maker which is one of IMTs 
most Important customers. 

The price cuts on contracts 
for Rolls-Royce, sharply lower 
orders and higher copper 
prices combined to drive IMTs 
largest division, refined and 
wrought metals, to an 88 per 
cent fall in trading profits of , 
£lJSm ($252m). 

Mr Gary Allen, IMTs chief 
executive said there were no 
signs of an upturn in orders 
within the UK, which accounts 
for about 40 per cent of the 
group sales. Mr Allen said he 
did not expect renewed growth 
in the UK to help the com- 
pany’s results until the first 
three months of next year. 

However, there were signs 
that the upturn was gathering 
pace in the US, where IMTs 
Quid-power division, which 
supplies a wide range of manu- 
facturing industries, has 
recorded four successive 
months of improved orders. 

Mr Allen said renewed 
growth in the US, which 
accounts for 20 per cent of 
IMTs turnover, should offset 
slower growth in Germany, 
which is starting to reduce 
orders from German engineer- 
ing industry. 

IMTs pre-tax profit for the 
six months to June 30 was 
£40. Im, down from £63 .5m in 
the same period the year 
before, on a 95 per cent drop 
in turnover from £547m to 
£4 96m. 

The building products divi- 
sion managed to restrain its 
fall in trading profits to 19 par 
cent, down to £9m from 
£ll.Xm, mainly by supplying 
die booming German market. 
Trading profits at drinks dis- 
penser manufacturing fell 8 
per cent, while Quid power 
engineering, which supplies 
machinery makers, recorded a 
25 per cent drop. 

Capital investment was kept 
to £20m in the first half, tbe 
same amount as last year and 
1,200 redundancies were 
declared during the period. 


MIDLAND BANK, the UK 
banking group, is merging all 
its corporate operations in the 
first stage of a thorough reor- 
ganisation initiated in March 
when Mr Brian Pearse was 
appointed chief executive and 
Sir Peter Walters replaced Sr 
Kit McMahon as chairman. 

Midland makes Its loans to 
big corporate companies 
through Midland Montagu Cor- 
porate Ranking , which is part 
of its Midland Montagu invest- 
ment banking division. 

This business, however, will 
be incorporated into its main- 
stream UK banking operations, 
under Mr Gene Lockhart, who 
currently has responsibility for 
lending to small and medium 
companies. 

The merger has not yet been 
announced and is likely to take 
place in the next three months. 
Its Include; 


• Duplicated overheads should 
be eliminated. Separate legal, 
administrative and processing 
departments will be combined. 
About 200 jobs may go. 

• Midland Montagu will 
acquire greater freedom to 
market its range of specialised 
investment banking services. 
Its executives feel constrained 
in their ability to market their 
products to Midland Montagu’s 
loan customers by the need to 
liaise with colleagues responsi- 
ble only for lending. 

Midland Montagu was estab- 
lished in 1987. Under Mr 
George Loudon, its chief execu- 
tive, it will continue to have 
responsibility for venture capi- 
tal operations, fund manage- 
ment, a capital markets busi- 
ness and treasury functions. It 
also owns Samuel Montagu, 
the merchant bank, which pro- 
vides advice and complex loan 


rate lending merger, however, 
is to establish a clearer Iden- 
tity for Samuel Montagu and 
Midland Montagu. • 

Mr Pearse Is thought to want 
to retain the inve st ment bank- 
ing business. Sales of otlpr 
subsidiaries are Inevitable as 
attempts are made to prevent 
recurrence of its poor record 
and create a group sbuettyre 
which will give it a long-term 
future as an independent hank. 


Ascom first-half sales advance 2.7% 


By WUUam Duflforce in Geneva-- 


ASCOM. the Swiss 
telecommunications and auto- 
mation group, yesterday 
reported a 2.7 per cent advance 
to SFrl59bn ($909m) in first- 
half sales. 

inco ming orders at SFrl.4bn 
declined by 2.4 per cent com- 
pared with the first six months 
of 1990. Newly-consolidated 
companies contributed some 6 
per cent to the Increase In 
sales volume. 

Despite the strained eco- 
nomic situation, Ascom said, 
the operating profit for 1991 as 


a whole should be slightly 
higher than the SFrl32m in 
earnings before interest and 
tax recorded last year. First- 
half profits were not disclosed. 
Last year, the group generated 
a cash flow of SFr249m on con- 
solidated sales of just under 
SFi3bn and recorded a net 
profit of SFr52m. 

In June, the management 
forecast slight improvements 
in both turnover and earning s 
this year. Yesterday, it said it 
expected to maintain turnover 
at around the 1990 level, while 


the restructuring introduced 
two years ago should exumtf a 
higher operating profit 

Ascom has been trying hard 
to expand outside Switzerland, 
and the first-half figures do riot 
indude this year's new acquisi- 
tions which are expected to 
expand group turnover by '10 
per cent over a foil year. 

In a joint venture with Mer- 
cedes Information Technolo- 
gies of South Africa, the Swjss 
group paid $207m for the Tm®- 
plex networking arm of Unisys, 
the US computer company. 


Italcable in $12.4m Chilean purchase 


ITALCABLE, the Italian 
state-controlled telephone com- 
pany. has acquired a 35 per 
cent stake in VTR Telecomuni- 
ca clones for J 12.4m. becoming 
the second-largest shareholder 
of Chile's largest private tele- 
communications group. AP-DJ 
reports from Milan. 

A spokesman for Italcable, 
which handles intercontinental 
telecommunications within the 
state-controlled sector, said it 
took up 16587585 VTR shares 
under a recent capital increase 
by the Chilean group. 

Italcable is also negotiating 
to acquire stakes in leading 


telecommunications groups in 
Brazil and Venezuela. The 
spokesman declined to reveal 
the names of the groups. 

“We are extremely interested 
in strengthening our ties in 
Latin America and South 
America," he said. 

VTR, which operates mainly 
in national and international 
telex transmission, recently 
won a $20m contract from the 
Chilean government to develop 
the country’s international 
telephone system. 

The Italian company’s tech- 
nical, commercial and manage- 
ment skills will be a determin- 


ing factor in setting up the 
telephone system. 

Italcable is part of telecom- 
munications group STET Soc- 
ieta Flnanziaria Telefonica, 
which is controlled by the state 
holding Istituto per la 
Ricostruzione Industrial 

cm. 

VTR Telecomunicadones is 
45.5 per cent controlled by 
Chilean holding company Luk- 
sic. Chicago Continental B»hk 
of the US controls 13 per dpt 
and Siemens, the German elec- 
tronics and electrical group, 
holds the remaining 65 Tier 
cent. 




FLETCHER CHALLENGE 


Benefiting From Diversity 


OPERATING PROFITS BY CORE BUSINESS ACTIVITIES 



\LI 1990 


Pulp & Paper Building Industry 


Primary 


Energy 


“The $555 million earnings reported for the 1991 year are below desired levels but 
in line with expectations in the difficult conditions that applied during the year 
The result bears out the Group’s strategy of focused diversity - building a portfolio 
of selected businesses to provide cash flow and earnings through economic cycles.” 

Hugh Fletcher, Chief Executive Officer. 


HIGHLIGHTS 


The Group strengthened its balance sheet and reduced its debt to total canitalisation 
ratio from 55.6% to 52.5%, which was ahead of its target for the year. It is intends rn 
improve this ratio still further in the current year. 

Record earnings from Energy cushioned the declines from other operating sectors 
Continued investment in Energy and Forestry has increased the Gtoud’s lorn? term" 
involvement in resource based industries. * 


To order a copy of the annual report, or for further Information contact G.A. Whitcher c/o Georcw-vin i n »»rn S »i nn -,r 
Bell Court House, 11 Blomfleld Street. London EC2M 77AY. Telephone (071) 
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deals to companies. 

The record of clearing banks 
as owners of merchant banks 
has been dismaL Their culture 
tends to be at odds with the 
need to foster Individualism 
within a merchant bank. Sam- 
uel Montagu, however, has 
been given more freedom than 
other dealers’ merchant banks 
and its record has been good. 

The intention of the corpo- 
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INTERNATIONAL COMPANIES AND FINANCE 


taring begins at 
property group 


By Habert tho rora in Tokyo 

FIVE sailor officials from 
.* Mitsui Trtist and Baking have - 
--begun rtstructnring the finan- 
mfcaHy^troubled Datichi-Corpora- 
xtiQn, the core company of 
' Lfapati's Daiichi Real Estate 
wgro up, wh ich has been hart by 
’•adowntum in. property prices, 
-higher interest rates and a 
. v*tteak stock market 

-the five ,' Including "a director 
L -aC tbcsWtsul/ Tfcust board, axe 
■> expected to recommend sales 
rqf the company's property and 
’.securities holdings in ; an 
' attempt tcP reduce group debts 
. reckoned by Daiichi to total 

^a>oat"yi^00bn (Siam). : v 

. y' The appointment of Mitsui 
'Trust staff follows the «*nnnsi» . 
-)§A week of Waruko, a prep- 
rwty company which’ filed far 
-:£onrt protection with outstand- 
ing. debts of Y277.7bn after a 


sharp downturn In the market 
for one-room apartments, a 
popular speculative Investment 
during the late 1980s. 

••..* While. Maruko’s bankers 
rejected a restructuring plan 
proposed by tin company, Mit- 
sui Trust said the hank had 
decided to back Daiichi Corpo- 
ration because the collapse of 
the company could be disas- 
trous far the real estate sector. 

The transfer of staff from a 
main bank indicates to other 
lenders that , a troubled com- 
pany will not be allowed to 
fail, though Japanese banks 
have been forced to become 
more Elective about the com- 
panies they support. 

Mitsui Trust said the size of 
a company, the integrity of its 
wmrmgpmpnt and the potential 
Impact on the financial system 


are assessed before a decision 
is made on a restructuring. 
Daiichi said the company had 
asked for direct involvement 
by the bank because of the 
"worsening conditions in the | 
property market". 

Daiichi Real Estate has also 
been hit by the problems in the 
apartment sector and by the 
general sluggishness of the 
Japanese property market. 
New apartment construction in 
July fell to its lowest level in 
almost two years, and apart- 
ment prices have fallen 
sharply in some areas. 

The continuing weakness in 
the market will make difficult 
the sale of property holdings, 
which include Japanese office, 
apartment and resort develop- 
ments, as weO as two buildings 
in New York. 


'anee 2 .% CRA blames soft prices for fall 
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By. Mark Westfield in Sydney 

AUSTRALIAN mining group 
; CRA has blamed soft alumln- 
Thmi, l<? ad and qrinn .prices an d 
{iroductkmpnrfdansatits coal 
- {pipes flor a 49 per cent drop in 
" ; net profit for the half-year to - 
^JuheSO..-; 

T^ Eamines after tax for the six 
. So SnT” Aim.s. 
“TUSgl07^n) . from Af269.5m t . 
but the 1990 first-half figure. 
..was Inflated by a A$60.8m . 
'abnormal: contribution from 
presale of part of the group's r : 
.holding of convertible notes in 
Germany's Kldckner-Werke 
'steel group. . 

CRA has Joined a string of 
'Australian groups hurt by toe . ■ 


recession to cut its dividend, in 
this case to 10 cents, fully- 
franked, compared with 24 
cents for the 1990 first half 
The group chief executive, 
. Mr John Ralph,- said CRA 
expected “marginally higher" 
earnings for- the second half 
because of continuing strong 
results, from its tom me divi- 
sion. »nH improvements In the 
coal operations. 

CRA’s rales for the first half 
: oj^AS2J28bn were 4 per cent 
higher than the corresponding 
period last year, dne mainly to 
improved volumes and prices 
from its Hamers ley iron ore 
mine in western Australia. 


AFP Group rejects fresh 
offer for stake in ACM 
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.By Mark Wastftold 

pTHE MONACO-based AFP 
cQroup . has., rejected an. 
increased offer Of 23 per cent 
..for shares in its 30 per cent 
vijssociate. Australian ConspH- 
-&ted .Minerals, from Joint bid- 
j.ders Western Mining Corpora- 
tion and ' the ‘ Normandy 
.■Rosetdon Ckoup. ... 

^ r AFP, whose acceptance Is . 
crucial -to; the success of the 
takeover offer, said the revised 
hid fran 90 cents a. share to 
AJi.il stilt undervalued. ACM. 
The target company's shares 
have been valued tor Indepen- 
dent experts Lloyds Corporate 
Advisory Services at between 
AJ1.26 and A$LS6 a share. 

The increased: ofihr values 
ACM at A$266m <US$208m). 


WMC and Normandy Posei- 
1 don yesterday dropped an ear- 
lier 90 pm- cent acceptance con- 
dition, but kept the offer 
conditional upon ACM continu- 
ing to own the Mt Keith nickel 
deposit which WMC wants to 
develop if its bid succeeds. 

ACM shareholders axe due to 
meet on September 16 to | 
approve a proposed joint ven- 1 
ture between ACM and the 
Finnish Outokumpu Metals 
and ’ Resources group . to. 
develop Mt Keith, ff the joint 
venture is approved by share- 
holders, WMC has threatened 1 
to pull out of the takeover. 

ACM shares closed 10 cents 
higher yesterday at ASL08 In 
response to the increased bid. 


NOTICE 



Nippon Sheet Glass Company, Limited 

• / {the “Company*) 

Baarwr Warrant* to subscribe for shares of 

Common Stock of the Company Issued with 

- U£$1OQ f O0O,(KXi 5-percent Bonds due 1993 
v and 

U.SJasO,OOO^CO * per cent. Bonds due 1993 

: *^djua*m«nt of Sub»criptfon Prices” 

Notide is hereby given that as ar result of the issuance of 
U.5A220, 000,000 4% percent Bonds due 1995 with Warrants of 
the Company «n 22nd August 1991 with the Initial subscription 
price per share of^ Yen S89detemtined on 2nd August. 1991 being 
. Ims than the current market price, of Yen 669.T per share for the 
captioned two Wartants es at thar date, the Company adjusted 
Oteeufaocriptforfprteesof ^ the captioned two Warrants as follows: 

i 1. Warrants issued with 5per cent. Bonds due 1993 

ill SuteKxlpdori price batore adjustment: Yen 717.5 par ahm 
! fii) Subscription price after adjustment: Yen 709.1 par shut 
1Kb Effective date of toe adjustment: 23rd August, 1991 

1 (Japan Time) 

. 2. Warrants issued vothApercert, Bonds due 1393 
Q> SutwCription price before ad jusrmenc Yen 1,097.0 par thwa 
ffi> Subecriptibn price after, adjuirtment: Yen 1,083^ par «h«a 
iBi) E ffe c ti ve date of the adjustment; ’ - 23rd August, 1991 

• ‘ ' ' . . *' - (Japan Time} 

■ Nippon Sheet Glass 

' Company, Limited 

; . r .. . . .... . 5-Il,Doshomachi 3-chonxe. 

- - Chuo-ku, Osaka, Japan. 

Dated: 4th September, 1991: • 





BuRdrgSodety 

; : vj^o(to,oao 

f ' ' s -; Roatittg Rate Notes doe 1094 

hUceordaftcc with tbc provistons of the Notes, notice is hereby 


in 


VW 

*4 •' 


#**'.*' 

S 


; in terot accruiag Tox sucb.J hrt c month period wiu be £272. W per 
£K,GG0 BcarCTNotc. and £2.726.88 per flOOJWO Bearer Note. 
Oh29to'Nweflibcr, 1991 against presemalkHiof Coupon No. II. 
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London Branch 
• Agent Bank 


The group shipped a record 
23m tonnes of iron ore from 
Hamersley, which earned the 
group A$189m, compared with 
A$139m in the first half last 
year. CRA had resolved pro- 
duction problems at two of its 
NSW coal mines and would 
receive a boost from the first 
shipment of coal from its 50 
per cent-owned coal project, 
Kaitim Pr im a Coal, in Indon- 
esia. 

CRA booked losses from its 
40 per cent-owned smelting 
group Fasminco, and a 64 per 
cent fall to A$20.4m in contri- 
bution from its 67 per cent sub- 
sidiary Comalco. 

Dao Heng Bank 
surges 54% 

DAO HENG BANK yesterday 
announced that profit after tax 
and transfers to inner reserves 
surged 54 per cent in the year 
ended June 30, to HK$232m 
(USS29-89m) from HK$151m a 
year earlier, AP-DJ reports 
from Hong Kong. 

The medium Hong Kong 
bank, one of several local insti- 
tutions affected by depositor 
mini-run after the govern- 
ment's decision in early July to 
place Bank of Credit & Com- 
merce Hong Kong into tempo- 
rary liquidation, attributed the 
. performance to a 16 per cent 
growth in deposits and a 31 per 
cent rise in lending. 

Dao Heng said it has been 
hurt In its current financial 
year by the mini-run and by 
temporary uncertainties in the 
local banking. 

It expressed confidence, how- 
ever, in its long-term pros- 
pects. 

Philippines to 
assume PAL debt 

THE Philippine government 
will assume the foreign debt 
stock of Philippine Airlines 
(PAL), amounting to US$519m. 
The move paves the way for 
the flag-carrier’s privatisation, 
AP-DJ reports from Manila. 

PAL owes the 14-nation cred- 
itor Paris Club around S205m 
and various commercial lend- 
ers another 5118m, in addition 
to $168m to the Philippine cen- 
tral bank and S28m to the 
national government. 

The Philippine government 
will assume the total debt 
stock of PAL at the end of the 
month. 


Mistral International 
Limited 

U.S.S 1.100.000,000 
Variable rate notes 
due 2005 

For the interest period J September. 
1991 to 4 December. 1991 the notes 
will bear an interest rate of 6.325“^ 
per annum. Interest payable on 4 ! 
December. 1991 will amount to 
USS15.988.I9 per USS l.OOO. OOQ 
note. 

Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


Mortgage Funding 
Corporation No 2 Pic 

SI 15,000,000 Class B-l 
SI 1,000,000 Class B-2 
Mortgage backed 
floating rate notes 
August 2023 

forthe interCSipenod30Aut!iai. 1991 
to 29 Ntmmbcr. 1991 the Class B-l 
notes will bear interest at II I?* per 
annum Interest payable on 29 
November. 1991 will amount la 
S2.792H per SI00.U0U note. The 
Class B-2 nates miff bear interest at 
i ll's/u per annum . Interest pos able 
cn29Noecmber. 1991 uiihimountto 
S2.il£:!K! per SIOO.QOQ note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


Fuji Photo 
launches 
digital still 
camera 

By Steven Butler in Tokyo 

FUJI Photo Film, the Japanese 
photography company, yester- 
day launched a digital elec- 
tronic still camera whose flexi- 
bility could challenge the 
traditional photography mar- 
ket 

The camera includes what 
Fqji says is the world’s first 
image compressing integrated 
circuit in commercial use. It 
enables up to 21 digital images 
to be stored on an eight-mega- 
bit memory card, the size of a 
business card, which is 
Inserted into the camera. 

The card can be used to ! 
transfer images to personal , 
computer workstations, for ' 
display on television screens, | 
for print-out, or t ransmissi on i 
through high-quality ISDN ' 
(integrated system digital net- 
work) telephone circuits. 

The use of image compres- 
sion technology represents an 
important advance because of 
the difficulty of processing the 
huge amount of data required 
to record a high-quality visual 
image. The camera records 
400,000 pixels per image, 
which is up to a third higher 
than previous such devices. 
The digital still images do not 
deteriorate as analogue imag es 
do when transfered to comput- 
ers for processing. 

Although the resolution can- 
not compare with traditional 
photography, it is of suffi- 
ciently high quality for many 
commercial applications, and | 
is attractive because the image 
processing is much more flexi- 
ble. Fuji says the device is 
suitable for desk-top publish- 
ing, design production, image 
processing simulation, and 
analysis in laboratories. 

The camera costs 7680,000 
(54.974). Five to 10 years of 
further development is expec- 
ted before the price will chal- 
lenge the mainstream con- 
sumer photography market 


Gearing up to face a downturn 

Emiko Terazono on problems in the Japanese machine tools industry 

A FTER three years of orders fell 19 per cent. Ana- fund-raising difficult as equity while on a gradual ease, is 
strong growth, Japa- lysts at Salomon Brothers have financing, which allowed com- expected to continue for some 
nese machine tool-mak- revised down their machine sanies to finance at low cost at time 


A FTER three years of 
strong growth, Japa- 
nese machine tool-mak- 
ers are finally facing a slow- 
down. With machine tool 
orders down for the seventh 
month in succession, compa- 
nies are bracing themselves for 
lower sales and smaller profits. 

Most machine tool compa- 
nies are projecting a downturn 
in earnings for the current 
year to March 1992. Yamazaki 
Mazak. the largest Japanese 
machine tool-maker, says that 
a decline in orders is expected 
to depress earnings by 10 to 15 
per cent compared with last 
year. 

Araada, a leading metal- 
working machine-maker, says 
it will probably have to revise 
down its forecasts of a 9.9 per 
cent fall in pre-tax profits of 
Y28.7bn (S209.9m) on a 5 per 
cent decline in sales of Y162bn. 
for the current year. 

For the past three years, the 
industry has seen orders soar 
by double-digit figures. Last 
year, helped by strong demand 
from the auto and electronics 
industries and a boom in capi- 
tal expenditure, machine tool 
orders rose 11 per cent to a 
record Yl,410bn. 

According to the Japan 
Machine Tool Builders' Associ- 
ation, machine tool orders 
started to weaken in October 
last year. In June, the seventh 
consecutive month of decline. 


orders fell 19 per cent. Ana- 
lysts at Salomon Brothers have 
revised down their machine 
tools orders estimate for the 
1991 calender year from 
Yl,32Qira to YlJ300bn. Amada 
says that, while capital spend- 
ing plans were being imple- 
mented, the company had 
started to cut down on travel 
expenses and advertising. 

The machine tool industry 
has shown a pattern of cycles; 
the previous troughs have been 
in 1982, after the second oil 
shock, and in 1987. when the 
Japanese economy was 
affected by the appreciation of 
the yen. Given that, the cur- 
rent downturn does not come 
as a surprise. The question is, 
whether the trough will last 
longer than those of the previ- 
ous cycles. 

Higher interest rates have 
curbed companies' appetite for 
capital investment, and con- 
sumer demand for products 
such as cars has declined 
sharply. 

Registrations fell 8.3 per cent 
year-on-year in June, from 
double-digit increases last 
year, and VTR shipments for 
July fell 19.8 per cent, the 
fourth consecutive decline. 
Nissan Motor, for example, has 
recently announced plans to 
reduce plant and equipment 
investment for a while. 

Meanwhile, the fall in the 
stock market has also made 


fund-raising difficult as equity 
financing, which allowed com- 
panies to finance at low cost at 
the height of the bull market, 
has become expensive. Banks, 
having to clear capital asset 
ratio requirements, are cutting 
lending growth. 

Mr Michael Remington, ana- 
lyst at brokers SG Warburg, 
says the outlook has become 
more bearish as the expected 
recovery of the stock market 
h as not materialised. 


M r Ken Kaname, man- 
aging director at 
Yamazaki Mazak. 
says the sluggish orders reflect 
slower economic growth. While 
higher capital costs had yet to 
affect demand, “it will defi- 
nitely be a problem". 

Makino Milling Machine, 
which specialises in machining 
centres and electrodischargers 
- electronic cutting devices - 
tries to put on a bold face. The 
company has projected an 8 
per cent foil in pre-tax profits 
to Y8.9bn on a 1.8 per cent 
decline in sales to YSlbu. 

Makino rays that the labour 
shortage is one boon for 
demand as the lack of plant 
workers is forcing manufactur- 
ers to look for labour-saving 
foctory automation. 

The June employment statis- 
tics show that there are 43 per 
cent more job vacancies than 
applicants, and this shortage. 


while on a gradual ease, is 
expected to continue for some 
time. 

The trend of young Japanese 
avoiding the “three K" jobs - 
jobs that are kitanai (dirty), 
kitsui (difficult), and kiken 
(dangerous) - is also adding to 
staff shortages at plants. 

Machine tool companies are 
looking to automated systems 
machines that can run for lon- 
ger hours without supervision. 
Yamazaki Mazak says that, 
once demand picks up, orders 
will concentrate on flexible 

manufa cturin g systems, Or an 

automated line of computer- 
ised numerical controlled 
machine tools. 

Companies which rely on 
exports, such as Mori Seiki, 
with 35 per cent of its sales 
abroad, are expecting economic 
recovery in the US and Europe 
to help business. 

But the majority of machine 
tool-makers depend heavily on 
domestic sales as overseas 
business for the industry has 
declined to 28 per cent of total 
sales, down from 41 per cent 
five years ago. 

Since machinery orders act 
as a leading indicator, usually 
r unning ahead six months on 
an economic downturn but 
tending to lag behind the econ- 
omy by half a year on an 
upturn, it may be some time 
before companies see a recov- 
ery in business. 


Improved margins help lift Sasol by 55% 


IMPROVED crude Oil refining 
margins and the enhanced per- 
formance of the Sasoi 2 plant 
assisted Sasol, the synthetic 
fuel and chemicals company, 
to record significantly 
unproved profits in the year to 
June 25, writes Philip Gawith 
in Johannesburg. 

Turnover rose 50 per cent to 
R7.56bn (S2.62bn) and operating 
income was 55.2 per cent 
higher at R1.89bn. Despite a 
large increase in the interest 


bill, due to a big acquisition, 
attributable income was 40 per 
cent higher at Rl.04bn. 

Mr Jo Stegmann, chairman, 
said the company was 
"extremely pleased" with its 
performance and was looking 
forward to a "very bright 
future". 

Sasol is entering a new 
growth phase, with R3bn in 
capital expenditure under way 
and a further R2bn worth of 
projects being considered. The 


projects will mean a further 
shift in the group's activities 
from synthetic fuels to petro- 
chemicals. In the past year, 
synthetic fuels contributed 
some 50 per cent to profits. 

The feature of the year was 
the acquisition of the Central 
Energy Fund's 50 per cent 
stake in Sasol 3, which now 
becomes wholly-owned. The 
total value of this transaction 
was R2.9bn. and it accounts for 
the leap in the group's interest- 


bearing debt to R2.17bn from 
R4 16.5m. 

The two main reasons for 
the leap in profits were the 
increased volumes at Sasol 2 
and much higher refining mar- 
gins before and during the Gulf 
war, when petroleum product 
prices rose substantially more 
than crude oil prices. 

Earnings per share rose 39.5 
per cent to 184.7 cents and the 
dividend was 20 per cent 
higher at 71.5 cents per share. 



Same objective. Different approaches. 
Call on Commerzbank for the right one. 


Finding the optimal solution to 
a problem often depends upon 
the perspective you take in ap- 
proaching it. Especially when 
it comes to complex projects call- 
ing for the creative skills of invest- 
ment bankers. 

Which is why more and more 
corporations, banks, government 
entities, and institutional investors 
around the world are turning to 
Commerzbank. 


At Commerzbank, you benefit 
from the strong placing power, 
financial engineering knowhow, 
and global reach of one of Ger- 
many's major players in invest- 
ment banking. 

We offer a comprehensive 
choice of investment banking ser- 
vices. Ranging from fund-raising 
operations and M&A to asset 
management and broker/dealer 
services. 


In addition to the bank's head- 
quarters in Frankfurt you also 
have access to our international 
network of specialized investment 
banking units. In key centers such 
as New York. London, Zurich. 
Luxembourg. Paris, Amsterdam. 
Tokyo, Singapore, and Seoul. 

For an individual approach to 
your investment banking needs, 
call on Commerzbank. 


COMMERZBANK 1, 

German knowhow in global finance 


Headquarters; RC.&:-/. 100505. P-6000 Frankfun am Main 1. Germany, (69) 1362-0. #(69) 285389. Telex 4152530 cbd 

International Presence: Amsterdam Antwerp. Atlanta. Bangkok. Barcelona. Beijing, Bombay. Brussels. Budapest Buenos Aires. Cairo, Caracas. Chicago, 
Copenhagen. Geneva, Grand Cayman. Hong Kong. Istanbul. Jakarta. Johannesburg. London. Los Angeles. Luxembourg, Madrid. Manama (Bahrain). Mexico City. 
Milan. McsdOvv. New York. Osaka. Pans, Prague" Rio de Janeiro. Rotterdam, Sao Paulo. Seoul, Singapore, Sydney Tehran. Tokyo. Toronto, Warsaw! Zurich. 
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Notices were sent n> Warramboldcis on 26th August 1991. 
This advertisement th er e fore appears as a matter of record only. 


To the holders of Warrants in 


GT CHILE GROWTH 
FUND LIMITED 


SUBSCRIPTION RIGHTS 

1. On 1st November 1991, Warrants become exerciseable to subscribe for the Ordinary Shares 
of the Company. 

2_ The subscription price is USS 10.00 per Share. At 1st September 1991 the middle market 
price, according to the Stock Exchange Daily Official List, was USS 15.50. 


3. Wanantholders must inform the Custodians of their Warrant Certificates as to their 
intentions and instruct them to send the completed certificates to the Registrar of the 
Company at the address below by 3rd October 1991 at the latest 

4. Subscription monies are doe on application and should be paid as fallows: 

Bank of Bermuda (New York] Limited, 

350 Park Avenue, New York, New York 10022, USA 
via CHIPS UID 005584 or FEDWIRE ABA 0260099 46 
I/F/O The Bank of Bermuda Limited, 

Hamilton, HM11, Bermuda A/c No. 800008 
for further credit to GT Chile Growth Fund 
Account No. 100213504 
Attention: Alan Bernado 

5. In the event of the loss of a Warrant, written application should be made as soon as 
possible to the Registrar of the Company for a letter of indemnity for completion and 
return by the Warrantholder. 

6. Ordinary Shares issued on the exercise of subscription rights will be allotted not later 
than 15th November 1991, effective from 1st November 1991. Warrants for any balance 
of subscription tights will be despatched by 29th November 1991. 

7. The Company will apply to The Council of the Stock Exchange for new shares to be 
admitted to the Stock Exchange Daily Official List not later than 15th November 1991 . 

8. New shares will rank pari passu with existing shares in all respects after 1st November 
199 L 

9. S imilar subscription rights will arise normally on the first business days in May 1992 
and October 1992. 


10. The exercise of warrants will constitute an acquisition of securities for the purposes of 
capital gains tax. Shareholders who are in doubt as to their taxation position should 
consult their stockbroker, bank manager, solicitor, accountant or other professional 
adviser authorised pursuant to the Financial Services Act 1985. 

4th September 1991 



David T Smith, Secretary; The Bank of Bermuda Limited, 

Bank at Bermuda Building, 6 Front Street, Hamilton, HMD, Bermuda. 



Interim Report as of June 30, 1991 



The full Interim Report on the 
development of our bank's business 
from January 1 to June 30. 1991 is 
available. 

If you wish to receive the report 
please contact us (Frankfurter Hypo- 
thekenbank AG. Postfach 100848. 
D-6000 Frankfurt a.M. 1). stating the 
number of copies required. 

Frankfurt am Main. 

August 1991 The Board of 

Managing Directors 



Frankfurter 
Hypothekenbank 


NOTICE OF EARLY REDEMPTION 


HALIFAX BUILDING SOCIETY 


£150,000,000 

Floating Rate Loan Notes 1992 

NOTICE IS HEREBY GIVEN that, pursuant to Condition 5(b) of its £150,000,000 Floating Rate Loan 
Notes 1992 (the “Notes'’ l. Halifax Building Society will redeem all of the Notes at their principal amount on 
October 10, 1991. 

The Notes may be surrendered for redemption at the specified office of any of the Paying Agents, which 
are as follows: 


Morgan Guaranty Trust Company 
of New York 

60 Victoria Embankment 
London EC-lYQJP 

Kredielbank S.A. LuxembourgeoUe 
43 Boulevard Royal 
L-2955 Luxembourg 


Morgan Guaranty Trust Company 
of New York 
Avenue des Arts 35 
B -1040 Brussels 

Swiss Bank Corporation 
Aeschenvorstadt I 
CH-4001 Basie 


Payment in respect of the Notes will be made against presentation and surrender, on or after October 10, 
1991. or Notes together with ail on matured Coupons appertaining thereto. Such payment will be made in 
sterling at the specified office of the Paying Agent in London or, at the option of the holder, at any specified 
office of any Paying Agent by a sterling cheque drawn on, or by transfer to a sterling account maintained by 
the payee with, a bank in London. 


Interest shall cease to accrue on the Notes from October 10, 1991 and unmatnred Coupons relating to the 
Notes shall become void on such date. 


Dat£djjSeglcmber4^9jH 


By: Morgan Guaranty Trust Company 
OF NEW YORK, as P rincipa l Raying Agent 



MEMBER SFA 



FUTURES 

AND 

FOREIGN EXCHANGE 
24 HOUR COVERAGE 

CAL Foma Lid 

Windier Home 

50 Victoria Street 
London SWIHOKW 
Tet 071-799 2233 
fax: 071-799 1321 



DM ~ 

If you have a View, take a Position 

II 

Contact: Adrian Franck 

S dl 


ECU Fimnua Plc, 29 Cmeskam Place. London 



SW1X8HL Tel: 071 245-1010 Fax; 071 2JHWW5W 
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INTERNATIONAL COMPANIES AND FINANCE 


Generali and 
US insurer 
agree to 
co-operate 

By Nikki Tail in New York 
and Haig Slmonlan 
in Milan 

CONTINENTAL Corporation, a 
OS property-casualty insur- 
ance group, said yesterday it 
had reached an agreement in 
principle with Generali, the 
large but secretive Italian 
insurer, on future co-operation 
between the two companies. 

Continental will service and 
underwrite all North Ameri- 
can exposures on Generali's 
multi-national accounts. The 
two groups will also “provide 
mutual access to their world- 
wide facilities in support of 
multi-national activities’' and 
“pursue joint marketing and 
production of multi-national 
risks”. 

Continental added that the 
companies would “continue to 
explore other areas of mutual 
interest throughout the world. 

There has been much specu- 
lation that Generali, based in 
Trieste, might be limbering up 
for acquisitions, possibly in 
the US where it has only mod- 
est representation, unlike 
many of its European competi- 
tors. The speculation intensi- 
fied following the announce- 
ment of a record Ll.750bn 
(Sl-3bn) rights Issue in May. 

Mr Michael Marchesani, 
president of Continental Inter- 
national, stressed the deal rep- 
resented a “straightforward 
commercial insurance oppor- 
tunity”, with no other “finan- 
cial consequences’'. 

He suggested that Continen- 
tal stood to gain credibility 
through the link-up, and 
would benefit from Generali's 
access In Latin America and 
Europe. 

In 1990, Continental's premi- 
ums totalled $4.59bn, while 
after-tax profits slipped to 
$141.1m, against $153.1m the 
previous year. 

Generali has been wary of 
giving any details of how the 
funds from its rights issue, 
due to be launched on the 
Milan bourse shortly, will be 
used. 

Mr Eugenio Coppola di Can- 
zano, Generali's chairman, 
said the funds would used for 
expansion, particularly in life 
insurance. However, the com- 
pany has also hinted at acqui- 
sitions. 

Continental 
Airlines and 
Perot in talks 

By Nikki Tail 

CONTINENTAL Airlines, the 
US carrier which has operated 
under bankruptcy court pro- 
tection since last December, 
yesterday confirmed it had 
held “very preliminary” talks 
with an Investor group headed 
by Mr H. Ross Perot 

Mr Perot runs the privately- 
owned Perot Group, which 
developed the Alliance Air- 
port, a cargo and industrial 
facility in Texas. 

A spokesman for Continen- 
tal sought to downplay the sig- 
nificance of the talks, describ- 
ing them as no more than 
“tire-kicking”. He also 
suggested that talks with 
potential suitors or investors 
had not been confined to the 
Perot grouping, and that “var- 
ious discussions" were 
continuing. 

Much speculation bas sur- 
rounded the future of Conti- 
nental, formerly run by Mr 
Frank Lorenzo. The carrier, 
the fifth largest in the US, is 
heavily-indebted and - as 
with nearly all airlines - 
made large operating losses 
last year as the Gulf conflict 
unfolded. 

In 1990, It booked a $2.3bn 
after-tax loss and, while a 
large part of this sum reflected 
write-offs related to its sister 
carrier, Eastern Airlines, the 
bottom-line figure did contain 
a S273.8m operating deficit 

Aside from the Perot initia- 
tive, there has been talk in the 
past that sizeable carriers, 
such as Northwest Airlines 
and USAir, might be interested 
in a deaL 


Christiania criticised over 
reporting of credit losses 


By Karen Fossli in Oslo 

THE OSLO Stock Exchange 
has strongly criticised the for- 
mer management of Christi- 
ania Bank, Norway's second 
biggest bank, for failing to 
accurately report credit losses. 

The bourse's investigation 
started about three weeks ago, 
shortly after Christiania 
announced first-half net losses 
of NKrL637bn (S239m> and the 
resignation of Mr Sverre Wal- 
ter Rostoft. the back's former 
president. 

Mr fyjell FroensdaL a bourse 
official who led the probe, said 
the former management of tbe 
bank had ignored advice from 
internal accounts auditors on 
reporting of credit losses. 

Mr Froensdal said the bank's 
credit losses may not have 


A MERGER between Nora 
Industrier and Orkla Bor- 
regaard, two Norwegian food 
and drinks companies, is to be 
delayed at least three weeks 
until the government has com- 
pleted an anti-monopoly inves- 
tigation. writes Karen Fossli. 

The merger, which was 
announced in mid-June, would 
create Norway's third biggest 
company with an annual turn- 
over of NKrI5.5bn ($227bn). 

The investigation will be 
undertaken by the govern- 
ment's Price Directorate, 
which advises the Price Coun- 
cil. The council can block 
mergers that it believes would 
hinder competition. 

However, it is widely expec- 
ted that the Price Directorate 
will allow the merger to go for- 
ward, with the condition that 
the two companies reorganise 


been reported at the appropri- 
ate time; this would have given 
an inaccurate picture of its 
financial status in the 18 
months to June 1991. 

“While the bank’s previous 
leaders ignored advice 
. . . this was a demonstration 
of bad judgment, but not of a 
calibre which suggests a delib- 
erate infraction of the share 
law,” Mr Froensdal said. 

Mr Froensdal said this policy 
prejudiced the interests of 
shareholders who have a right 
to know tbe bank's true finan- 
cial position. 

Mr Borger Lenth, Christi- 
ania's new president, said he 
agreed with the bourse's find- 
ings, but said that it was the 
bank's new board chairman 


some segments of their busi- 
nesses. 

The new company is to con- 
centrate on consumer goods, 
with the main emphasis on 
food and drinks, but it will also 
focus on activities in chemicals 
ami finance. 

The merger has wide politi- 
cal backing mainly because or 
concern that foreign compa- 
nies might acquire control of 
the stock of the two individual 
companies after 1993, when a 
free trade agreement is imple- 
mented between Efta and the 
European Community. Norway 
is a member of Efta. 

The merger has recently 
been overshadowed by an 
investigation by the Oslo Stock 
Exchange into alleged insider 
tr ading by three Nora board 
executives ahead of the formal 
June merger announcement. 


who earlier suggested possible 
financial reporting irregulari- 
ties. 

"The earlier management 
was not realistic in the estima- 
tion of losses and this was 
despite the warnings and 
advice of those in charge of 
accounts,” Mr Lenth said. 

The bourse said that Christi- 
ania's accounts reporting 
would be monitored, but dis- 
missed further investigations 
into possible violation by the 
bank of reporting of stock sen- 
sitive information, which may 
have led to insider trading. 

“The case is now closed 
. . . and the bank can get on 
with its task of securing the 
right footsteps toward the 
future," Mr Lenth added. 


America West 
bearing delayed 

A US bankruptcy court 
yesterday delayed until today a 
hearing on a proposed S155m 
financing package for America 
West, the ailing Phoenix-based 
airline, writes Nikki Tait 

The package includes S35ra 
of debtor-in-possession financ- 
ing - interim loans provided 
to companies in bankruptcy, 
with the lender ranking at the 
forefront of the creditors' 
queue - from Britain's GPA 
Group and another $20xn from 
Northwest Airlines. 

• Siemens Corp. the US unit 
of Siemens of West Germany, 
said its parent company had 
sold its stake in Advanced 
Micro Devices for about SlOOra, 
or $12.25 a share, Reuter 
reports. 

The group said last week it 
had sold its 9.9 per cent stake 
through Goldman Sachs, but it 
did not give a price. 


Computer 
Associates 
to buy 
Pansophic 

By Louise Kehoe 
in San Francisco 

COMPUTER Associates has 
agreed to buy Pansophic 
Systems for about $2S2m, in Its 
latest move to achieve domi- 
nance ill the computer soft- 
ware market 

Pansophic's shares rose 
sliarply on news of the agree- 
ment from a Friday close of 
$lts to trade at $15% yester- 
day. Computer Associates lues 
agreed to pay Situs per share 
for all of Pansophic's 17.5m 
shares. 

Pansophic is a leader in the 
field of mainframe information 
retrieval software. Based in 
Lisle, Illinois, it had 1990 reve- 
nues of 5232m and net income 
of $20.Bm. In the first quarter, 
to July 31. the company 
reported fosses of 59.9m on rev- 
enues of 544m. after an J8Jm 
restructuring charge. It closed 
13 sales offices and laid off 
about 300 employees. 

Computer Associates, with 
1990 revenues of Sl^bn is sec- 
ond only to Microsoft in the 
computer software Industry. 
While Microsoft focuses almost 
exclusively on the personal 
computer sector. Computer 
Associates offers software for a 
wide range or computer types, 
from mainframes to personal 
computers. 

Over the past five years the 
company has acquired several 
US software companies. Last 
month, it launched a cash ten- 
der offer to purchase On-Line 
Software International. Tor 
nearly S90m. 

Computer Associates and 
Pansophic said they had 
reached an agreement in prin- 
ciple for Computer Associates 
to acquire all of Pansophic's 
I outstanding shares. 


Norway to review proposed 
merger of food companies 


Statoil agrees to acquire 
35% stake in Mabanaft 

STATOIL, the Norwegian state British export market for 
oil company, said that it had crude oil products, 
signed a letter of intent to Statoil said the acquisition 

acquire a 35 per cent stake in had grown out of previous 
Mabanaft, a subsidiary of Ger- co-operation between tbe two 
many's Marquard & Bahls, companies. In the past couple 
writes Karen Fossli. Mabanaft of years, Statoil has supplied 
has annual sales of 260,000 Mabanaft with 160,000 tonnes 
tonnes of crude oil products, of gasoline and gas oiL 
mostly gasoline and gas oiL • Arcade Shipping, a listed 
and in 1990 achieved a turn- company with interests in 
over of $100m. shipping and oil drilling rigs, 

The deal is expected to be has given Reading & Bates, a 
finalised in October. Statoil did US-based drilling rig owner, an 
not reveal the purchase price, option to buy its 42.6 per cent 
StatoU, tbe world's largest stake in Arcade Drilling for 
net exporter of light crude oil NKr583Jm {$85. Gm). 
outside OPEC, is evaluating Last month, Arcade Shipping 

other possible acquisitions and rejected an share swap offer by 
co-operative deals to Reading & Bates to acquire 
strengthen its foothold in tbe Arcade Drilling. 

f ashkelon the ashkelon] 

ashkcLON DEVELOPMENT 

MUNICIPALITY COMPANY LTD. 

PUBLIC INTERNATIONAL TENDER 
Cjp FOR ASHKELON MARINA CONSTRUCTION 

ISRAEL 

The Ashkefort Municipality and the Ashkelon Development Company 
Ltd. announce the receiving of offers for construction of a Marina at the 
Ashkelon beach. 

The entrepreneur will oonstruci the Ashkelon Marina, which is 
designated for 600 vessels, according to updated plans, and in return 
wiD receive land adjacent to and in vicinity of the Marina, designated 
for the construction of recreation apartments, commerce and 
hotelkeeping. 

More detaBs, and lender documents can be received at the Ashkelon 
Development Company Ltd., 38 Hertz] St, Ashkelon 78601, 

Tel. 051-750061. 051-750258 from 2.09.91, In exchange lor 2420$ or 
5,900 I.S. (including VAT.), which wilt not be returned. 

The last date for tender offers is the 1 7.1 0.91 at 5.00 pji». Meeting and 
excursion with procurers of tender documents, will be on the 1 6.09.91 
at 12.00 at the company's secretariat. 

BENNY VAKNIN 

k Ashkelon Mayor J 




THE GREECE FUND LIMITED 

bdematiflaa] Dcpoauuy Receipts 
in nod by 

Morgan Guaranty Trust Company of New York 
Preliminary Results 

Ai a netting of the bond hcU an 29 Angati 1991, Ibe Cbeeun of (be Greece Fond 
Linbed decided naua raasmamd the pqrnaa* rfi (fividmd for ibo year ended 30 

Jane 1991 an ibe (faces d the Company. 

ThopuJnmimy isiiifw ms u follows : 

1991 1990 

SOOO MOO 

Incomr fian Rued luvuiunu : 

Dwidoad* 2jM3 881 

bearcat 22 23 

2JD76 904 

DcpcM lutowi 400 up 

Teal Revenue 2/176 lj0M 

Admtateatiwe expenses 1/W5 L Iffl 

fatcraffpayibfo m 

L485 L390 

Re™m«/(De£cli) befon taxation 991 (376) 

Taxation ttCT 07 Ot 

RcvnaneftDefidi) after Uxatioo 121 n4S) 

Eammga/(DriHeiq per dune g i« mm 07.161 etnas 

Dhvloul for tbs year per dure Nfl 

Net Aaaa Value per SOOl ahm 321 62 

Dong in third Sandal yeu, Ac Net Aon Vabe ct tbe Greece Rmd baa declined ty 
47.1* a USS ttnna. Tfaia comparaa with a fill in the Alban Stack EMhnjpi Index 
of 49.6* zs USS Mm and 3&5* m Grade Drachma — Over the period, the 

Greek Drachma loot acme 22* tf is vabe agum tbe USS >ad mob 10* qgaant tbe 

Ammal Meeting: to bn anaocaeed. 

The Annul Bepeet and Accnsaa will be seal by ant to boldea afiegSatcmd dan at 
their icgSatcrad addrarae*. Copies of the Ammal Report win be made nrxHaUc lo 
heldeta tt depuriauy raceipta and to the pobfic ateOny^a ptecc cf bcafacaa in 
England : 33 Grater Lane, London, EC2V 8AS. 

Deporfwr- Morgan Guaranty Ttnat Cemapny of New York, 

35, A venae dee Ana, ]040Bnmek 

JJP. Morgan 

Notice to the Holders of 

Warrants 

to subscribe for shares of common stock of 

FURUKAWA CO, LTD. 

(the “Company” ) 

Issued in conjunction with an issue by 
the Company of 

U.S- $100,000,000 

5% per cent Guaranteed Notes 1992 
with Warrants 
(the "1992 Warrants") 
and 

U.S. $250,000,000 

4 % per cent Guaranteed Ronds 1993 
with Warrants 
(the ”1993 Warrants") 

NOTICE IS HEREBY GIVEN THAT the Board of 
Directors of the Company passed resolutions on 8th 
and 15th August, 1991 that the Company shall issue 
on 29th August 1991 U.S. $100,000,000 4 % per cent 
Guaranteed Bonds 1995 with Warrants (the ‘‘Bonds 
with Warrants”) for the consideration less than the 
current market price per share of common stock of the 
Company. 

As a result of such new issuance of the Bonds with 
Warrants, the subscription prices at which shares are 
issuable upon exercise of the 1992 Warrants and the 
1993 Warrants will be adjusted as follows: 

A) the subscription price of the 1992 Warrants will be 
adjusted from Yen 646.00 to Yen 643.20. 

B) the subscription price of the 1993 Warrants will be 
adjusted from Yen 1,056.00 to Yen 1,051.50. 

Such adjustment of the subscription prices will 
become effective on 30th August, 1991 (Japan Time). 

FURUKAWA CO^ LTD. 

Dated: 4th September, 1991 


NOTICE TO THE HOLDERS 
OF WARRANTS OF 

SHTMADZU CORPORATION 

Issued in conjunction with 

U.S. £100,000,000 
2 % percent. Guaranteed Notes due 1991 
("Warrants 1991" J 
and 

U.S. *120,000.000 

4% percent. Notes due 1993 
( "Warrants 1993"} 

Pursuant to Clauses .3 and 4 of the Instruments dated 35th September. 
1986 and 23rd February. 1988. respectively, concerning the above 
Issues, notice fs hereby given as follows: 

Shinutdzu Corporation has made an Issue of U.S. S150.000.000 
4 * per cent. Notes due 1995 with Warrants on 29th August. 1991 
(London time! at the initial subscription price of Yen 693 per Share 
which is less than the current market price per Share of Yen 776 JO 
calculated ns provided in the Instruments. 

As a result of such Issue and pursuant to Clause 3 of the respective 
Instruments, the Subscription Price of the Warrants 1991 has been 
adjusted from Yen 1.087 to Yen 1.075-30 and the Subscription Price of 
the Warrants 1993 has been adjusted from Yen 1.118 to Yen 1.105.90. 
both effective ns of 30th August. 1991 (Japan time). 

SHIMADZU CORPORATION 
By; The Mitsubishi Bonk. Limited 
London Branch. 

4th September. 1991 as the Principal Paying Agent 


Ulestpac Banking Corporation 

(Incorporated wfth limited iiabflrty m the State of New South Wales, Austraftaj 

U.S. $240,000,000 

Perpetual Capital Floating Rate Notes 

In accordance with the terms and conditions of the Notes, notice 
is hereby given that for the Interest Period from 4th September 
1991 to 4th March, 1992 the Notes will cany an Interest Rate of 
6-425 per cent per annum. The Interest Amount payable on the 
Interest Payment Date which will be 4th March, 1992 is 
U.S. $32,481 -94 for each Note of U.S. SI ,000,000. 

Ulestpac Banking Corporation 



Westpac House, 

75 King William Street. 
London EC4N 7HA 


Agent Bank 
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\bu’re looking at an-' important document right now. From your daily 
newspaper; to reports, presentations, memos or the data on your computer 
screens, ddcuments are the focus of everyone’s business day. 
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: ■ Documentsare where people share ideas and clarify thinking. Documents 

/■7: s hdp >bu.spread the word. Documents initiate projects. And cancelthem. 

. • Documents are where people make commitments. And get released from 
• them, fefect, 95 % of all business information is contained in documents. 

:: . And companies know that whatever business they are in, they are really in 

V, thebusiness of turning information into knowledge. That’s why connecting 
•; ;j.-: • pa^rfeto an infbnnatk)n processing system is often not as productive as 
; > 7 5 connecting people to each other through document processing. 

years of experience have taught us that when you improve 
KSlIi .ffiev^j^process documents, you can increase the pnoducth'ity of 

woricersT and actually improve products and services, not to 

--V :■ XD^*iU»KTC|aSW<«E *UaSfT»U>™.M»MARKSOF RANK xerox umtud 
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mention morale, immeasurably. We know because we’ve done it for our 
customers, as well as for ourselves. And we can do it for you. 

It means examining all the rays people communicate with each other in your 
company and analyzing how effectively they use their workstations, copiers, 
printers and fax machines to put together documents that make more effective 
communication possible. 

Because producing more effective documents can make your company more 
productive. And that 5 s something that speaks loudly to everyone. 


RANK XEROX 

The Document Company 
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FINANCIAL TIMES CONFERENCES 




FINANCIAL REPORTING 
IN THE l!K 

LONDON - 10 October, 1991 

"The Accounting Standards Board recently unveiled its agenda for reform 
I and its plans to issue new edicts and proposals which will eventually lead 
to an overhaul of company balance sheets and profit and loss accounts. 

The reforms will affect not only companies, but investors, analysts, 
creditors and ail others who rely on published accounts. This Financial Times 
conference will provide a practical, independent forum to review drafts on 
the agenda for reform. 
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Chairman: Mr Paul Boyle 

Chairman 

Financial Reporting Action Group 

Speakers taking part include : 
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sr. 
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Mr Neville C Bain 

Group Chief Executive 
Coats Viyelia Pic 

Mr Nigel Stapleton 

Chairman, Technical Committee of the 
100 Group of Finance Directors 

Mr Graham Stacy 

Director of Professional Standards 
Price Waterhouse 

Mr James Carty 

National Technical Partner 
Robson Rhodes 


Professor David Tweedie 

Chairman 

Accounting Standards Board 

Mr David Nash 

Group Finance Director 
Grand Metropolitan pic 

Mr Richard Hannah 

Executive Director 
UBS Phillips & Drew 

Mr Richard Fleck 

Partner 
Herbert Smith 


A FINANCIAL TIMES CONFERENCE 

HELD IN ASSOCIATION WITH 

WORLD ACCOUNTING REPORT 


FINANCIAL 
REPORTING 
IN THE UK 
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CONTRACTS & TENDERS 


LEGAL NOTICES 


HONG KONG GOVERNMENT 
CIVIL ENGINEERING SERVICES DEPARTMENT 

Demolition of Kowloon Walled City 

NOTICE OF PREQUALIFICATION OF TENDERERS 

1. it is proposed that tenders will be invited in April 1992 from 
prequalified contractors for the demolition of buildings and 
structures in that area of Kowloon, Hong Kong known as the 
Kowloon Walled City. 

2. The existing Kowloon Walled City occupies an area of 
approximately 2.8 hectares with buildings and structures varying 
from single to fourteen storeys. The project will comprise the 
demolition of all buildings and structures in the Walled City with 
the exception of the "Yamen" buildings which are located at the 
centre of the Wailed city, and the removal of the building debris 
arising therefrom. 

3. Contractors with proven experience in large scale demolition 
projects are invited to apply for prequaiification documents to 


DE LA HER UMITED 


prance IS HEREBY GIVBH pursuant to aa C=- 
tton 23(1) o! the Insolvency Act 1908. mol a 
nvmong at the unsecured c r edtlwt el tin 
ebavo named company wHI be held at The 
Hotel Mairopole. King Street Leeds at 
2.30pm on IS September 1991. tor On pur- 
pose d having laid before It a copy ot the 
report prepared by die Joint Admlnleirelors 
under section 23 of the said AcL The meeting 
may. H K Drinks m. astablisti a oomnine to 
eeerdae the functions co nf erred on credi- 
tors' committees by or inter Die Act 

Creditors whose claims are wholly secured 
are not ensued to attend or be represented 
at the meeting. Other creditors are only ant- 
Uad u vote It 

(a) they have delivered to the address 
shown b e low, no I Otar than 1300 hours 
on 13 September 1991. written details d 
Die debts they ctatm to be due to them 
tram the company, and Die claim has 
been duty admitted under Die provisions 
of Hide 2.22 ot Die insolvency Rules IKS; 
and 

(b) Diana has been lodged at the address 
below any proxy which IM creditor 
Inlands to be used on hla benall 

Signed Jam AdirrifiMreturs 

Albion Court 

5 Albion Piece 

Leeds 

LSI UP 

Nsme(s) of slptotorytlas) In block capitals: M 
' J MOORE AND O J WATERHOUSE 
Data of 30 August 1881 
NOTE Credbors may obtain a copy ol the 
report. free of charge, on application 
to me Joint Administrators et the 
address shown above. 


HRST OVERSEAS INV E S TME N T 

services united 

NOTICE OF FIRST MEETMO OT CABJTTOHS 


Chief Engineer/Development & Airport, 

Civil Engineering Services Department, 

7th Floor, Empire Centre, 68 Mody Road, 

Tsia Sha Tsui East, Kowloon, Hong Kong. 

TELEPHONE : (852)369 2358 FAX : (852) 31 1 5770 

Completed prequalification submissions shall be submitted as 
directed not later than 12:00 noon on 1 November 1991 (Friday). 

4. Joint ventures with other firms will be considered. 

5. Government reserves the right to reject any Contractor's 
application at its discretion and without explanation. 

(A.W. Malone) 

Director of Civil Engineering Services 
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THE SCOTTISH AGRICULTURAL 
SECURITIES CORPORATION 
pJx. 


10*. OeOonnae Stock 1989-91 
Notice la iterator fll**" *« «»• Hegtater cl 
the Corporodcvi'a abov e me ntioned Detoen- 
nua Stock win ba CL03S3 tor TRANSFEH 
end registration from frith to 30Dt Sap- 
Mtnbwr 1991 

By order of (ho Board 
Nigel B. Rlchentadh. Seereceiy. 

W Rutuad Square. 

Edinburgh. Bit 2BA 
2nd September «*i. 


LEGAL NOTICES 



Compeay Number 1878838 
Regtotored In Eagtond end WBtoe 


NOTICE IB HEREBY QtVBN. purauanl to wc- 
ItonK of Die Insolvency Act 1888, Dial a 
MEETVfQ of DM Cfl EDITORS of tha above 
named Company will be held at the SORTS. 
HOTEL. BESSENVELD STREET IE. 1831 DCE- 
OEM. BRUSSELS, Batglum on Thursday tfltti 
Saptomber 1991 at 3 pjn. lor Dm purpoooa 
manttonod In aacDona B9 to 10T of Dm said 
Act vtx: 

(a) to hova laid baton It e s tat em e n t aa to 
the attain, of Die Company 

(b) to nomlnata one or mom Inaofvoney 
praebdonan aa liquidator or liquidators; 
and 

(Cl » thought 1H. to aatabllah a liquidation 
committee. 

A Oat ol Dm natnoa and addresaoo of tha 
Company's creditors may be ktapocted free 
of charge at the atltcea of Broefte North and 
Goodwin. 7th Floor. Yorkshire House. EM 
Panda. Leeds LSI SSD between to in and 
9 pro. on Monday and Tuesday Dm MDi and 
ltd S aptomber. 

Dated Dtls 27th day ol August 1991 

By Order of the Board 
Dtrector 

C W A N OROSKAMP 

VALE DESIGN AND CONSTRUCT 
LIMITED 


Haglstorad number 1821736 
Nature of b uri n ea r . Construction 

Trade olaseMcatlen-. Contbueaea 

Data of appointment of (dint admit ria b a ttve 

rao al vara: 20 Augawt 1991 

Nnma of parson appointing Die Joint admin la- 

BraDve receivers: Nadonal WaetmUwtor Bank 

Ptc 

JOSEPH PATRICK CONSUME and RtohaM 
Anthony Smart 

Joint Admtntotrabve Rec e ivers 
(Office holder nos D66 and 288) 

Cork Gully 
ChurottUi Houm 
C hurchill Wey 
CanWCFI «XO 


PERSONAL 


PUBLIC SMAKMGI Training end apeachwr l t- 
mg by award winning spaakar. First lasson 
tree T<HW727) 821330 


INTERNATIONAL CAPITAL MA RKETS 

Purchasing data reverse 
Treasuries’ strong start 

By Patrick Harverson in New York and Sara Webb in London 

AFTER A firm opening, L : S 


bond prices 31 the long end of 
the market fell back yesterday 
rooming on news of a stranger- 
thanuxpecied national pur- 
chasing managers’ report. 


GOVERNMENT 

BONDS 


By midday, the benchmark 
30-year bond was down jus: & 
at lOOJi. yielding 8.058 per cent. 
The two-year note was also lit- 
tle changed, up « at 100£. 
yielding 6.324 per cent. 

Prices started firm on hopes 
of lower interest rates, but the 
trigger for a raid -morning sell 
off was a sharp rise in the 
National Association of Pur- 
chasing Managers' index for 
August. It was the seventh 
consecutive monthly rise in 
the index, and the third 
straight month the index has 
registed above 50 per cent, an 
indication that the economy is 
expanding. 

Yesterday's data cast further 
doubts over the likelihood of 
another interest rate cut by the 
Federal Reserve. 

■ GERMAN government bonds 
closed slightly lower on profit- 
taking and the US Treasury- 
bond market's fall yesterday. 

While the German bund mar- 
ket opened strongly, early 
gains were wiped out as inves- 
tors took profits. The Liffe 
bund futures contract which 
closed at So. 15 on Monday, 
reached a high of 85.55 during 
the day. but fell back to 85.13 
bv late afternoon. 


THAILAND has approved a 
Finance Ministry proposal to 
set up a regulatory agency for 
its growing securities industry. 
Renter reports from Bangkok. 

A cabinet spokeswoman said 
the proposal was part of a 
Securities Investment Board 
(SIB) bill that the government 
planned to push through par- 
liament this year. She slid the 
SIB, modelled on the US Secu- 
rities and Exchange Commis- 
sion (SEC), would be charged 
with protecting small stock 
investors on the Stock 
Exchange of Thailand (SET). 

Finance Ministry and central 
bank officials involved in draft- 
ing the bill have said it is 
designed to beef up govem- 


N'evvs that the Bundesbank 
is amending its money market 
operations by using a three- 
tranche tender for securities 
repurchase funds was greeted 
by traders who said it would 
help to even out fluctuations in 
call money rates. 

Elsewhere, the French gov- 
ernment raised a total of 
Ecu 442m at an auction of Obli- 
gations Assimilables du Tresor 
(OATs;. The bonds have a cou- 
pon of 8.5 per cent and are due 
in 2002. Bids amounted to 
Ecu2.405bn and the lowest 
accepted price was 96.50 with 
an average yield of 9.01 per 
cent. 

■ UK government bonds 
opened strongly, gaining up to 
half a point on optimism over 
the UK economy and sterling's 
strength in the foreign 


ment efforts to fight insider 
trading and increase surveil- 
lance of stock manipulation. 

They said the wide-ranging 
bill introduces a regulatory- 
framework for corporate take- 
overs and lays down structures 
of over-the-counter (OTC) and 
financial futures markets. 

The officials said the bill also 
provides for the launch of an 
equity futures and options 
market in Bangkok in the next 
few years and refines the rules 
covering the issuing of equity 
and debt instruments by pri- 
vate companies. Senior SET 
officials said a Thai futures 
market is likely to start trad- 
ing in stock index futures. 

A central bank official said 


exchange market. However, 
gilts fell back later in the day 
following the US Treasury 
bond market, to close about n 
quarter point higher on the 
day. The benchmark 11 s . per 
cent gilt due 2003<‘07 opened at 
112Ji and traded at 112H by Lite 
afternoon dawn from its high 
of more than 113. 

■ JAPANESE government 
bonds traded in a narrow- 
range and closed almost 
unchanged on the day. 

The yield on the benchmark 
No 129 JGB opened at 62)9 per 
cent and dosed at 6.295 per 
cent, trading in a range of 
62175-6.315 per cent. 

Short-term money market 
rates eased slightly with the 
unsecured overnight call 
money rate slipping to 71] per 
cent from recent levels of 7]]. 


that the bill imposes criminal 
penalties for both executives 
leaking inside corporate infor- 
mation and stock investors 
benefiting from it. He said cor- 
porate raiders would be 
required to report to the 
authorities their acquisition of 
more than a 5 per cent stake in 
a listed company. 

• SOUTH KOREA has finali- 
sed guidelines on the opening 
of its stock market to direct 
foreign investment 
The system, which will start 
in January, includes several 
limits on foreign ownership of 
local stocks. Foreign owner- 
ship of the shares of a single 
company will be limited to 10 
per cent for most companies. 


Mexican 
companies 
poised for 
offerings 

By Sara Webb 

MEXICAN COMPANIES are 
expected to hunch a steadv 
streum of international equity- 
issues over the next few 
months, taking advantage of 
favourable stock market condi- 
tions and international inves- 
tors' jpiietiU* for the emerging 
markets m Latin America. 

The decision tu raise equity 
internationally comes at a time 
when the Mexican stock 


INTERNATIONAL 

BONDS 


exchange is putting pressure 
on those companies with poor- 
ly-traded shares to improve 
their liquidity. 

Grupo Carso and Empaques 
Ponderosa arc the two nwst 
recent Mexican companies to 
announce international offer- 
ings of about 5250m and StiSm 
respectively, both to be lead 
managed by Salomon Brothers. 

They are likely to be joined 
by Televisa, the Mexican tele- 
vision and publishing group, 
which is thought to be prepar- 
ing a $500m equity issue for 
this autumn with Goldman 
Sachs as global lead manager. 

Grupvi Carso is a listed hold- 
ing company with interests in 
telecommunications, mining, 
manufacturing metal products, 
cigarettes, and the restaurant 
and retailing industries. It 
acquired 20.-J per cent of the 
share capital and 51 per cent of 
the voting shares in Telmex. 
the recently -privatised Mexi- 
can telephone monopoly, in 
December, and is expected to 
receive 1 per cent of Tdmex 
sales in management fees. 

As a result of the S250m 
international offering. Grupo 
Carso will increase its shore 
capital by about 10 per cent. 
The funds will be ased to 
reduce debt and to build up 
shareholdings in subsidiary 
companies. 

Saiumon Brothers is lead 
manager for the issue, with 
Lehman Brothers as co-lead in 
the US, and Barings. Lehman 
Brothers, and Nomura acting 
as co-leads in the international 
offering. Grupo Carsu is con- 
trolled by its chairman. Mr 
Carlos Slim, and his Tamils' 
who together own about 70 per 
cent of the company. The hold- 
ing company has an estimated 
market capitalisation of 
S2.68bn. and reported an oper- 
ating profit of $153m on net 
sales of Sl.lSbn in 1990. 

Separately. Ponderosa Indus- 
trial, a Mexican forestry prod- 
ucts producer, is reducing its 
ownership of Empaques Ponde- 
rosa. a holding company with 
interests in paperboard produc- 
tion, through a S65m initial 
public offer. Half of the issue 
will be aimed at US investors 
and the remaining half at other 
international investors. 

As a result, Ponderosa Indus- 
trial’s holding in Empaques 
Ponderosa will be reduced 
from 100 per cent to between 61 
and 64 per cent. An estimated 
85 per rent of the proceeds will 
be used by Ponderosa Indus- 
trial and the remainder by 
Empaques Ponderosa. 

Empaques Ponderosa 
reported net earnings o! 412.6m 
on revenues of S67.ira in 1990. 
Salomon Brothers and Bear 
Steams are lead managers for 
the issue. 

UBS Securities 
reports ‘trading 
irregularity’ 

By Patrick Harverson 

in New York 

UBS SECURITIES, the US 
subsidiary of Union Bank of 
Switzerland, said yesterday 
that it had uncovered an "iso- 
lated trading irregularity" in 
its New York fixed-income 
trading department 
In a short statement, UBS 
said that the relevant authori- 
ties had been notified of the 
irregularity, and that “reme- 
dial action" within the firm 
had been taken. The company, 
which Is a primary dealer in 
US government securities, said 
neither clients nor UBS itself 
had been financially harmed. 

Although no further infor- 
mation was available from 
UBS. it is believed the irregu- 
larity did not involve a trader 
in Treasury securities, and 
that the matter was not linked 
to investigations into the US 
bond markets by regulatory 
authorities in the wake of the 
Salomon Brothers scandal, in 
which the group admitted forg- 
ing orders and violating Trea- 
sury rales in auctions of new 
government securities. 


Israel plans to float 
state chemical group 

ISRAEL WILL float up to 25 
per cent of the state-owned 
Israel Chemicals on the Tel 
Aviv stock exchange by the 
end of 1991 in the first step of a 
three-stage privatisation plan. 
Reuter reports from Tel Aviv. 
After the initial publie offering, 
the authority plans to sell a 15 
per cent of 1CL to a "strategic 
partner". 
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Used an the latest nteroooomil bands lor wtacft there is an adequate secondary market 

Chj. 

luwd Bid Offer day YieM OTHER STRAIGHTS 


U.S. DOLLAR STRAIGHTS 
ABBEY NATIONAL B 7f£ 93 . . 

ALBERTA. PROVINCE 9 VS 95. . 

AUSTRIA 8 1/2 00 

BANK OF TOKYO 8 3/8 96 

BELGIUM 95/898 ... . - . 
BFCE73/497 

BHP85/B‘M .. 

8P CAPITAL 9 5/8 93 

CANADA 9 % 

CARGO 9 1W 9b 

OXE91/495 . .. 

C0UNClUUROPE8«>6 

CREDIT FONDER 9 1/299 . . . 
DENMARK 098 . . . 

DENMARK 8 1/4 94 

ECSC8L/496 

EEC 71/493 

EIB73/496 

E1B91/4 97 

EUECDE FRANCE 998 .... - .. 

EUROF1MA91/496 

EXPORT DEV COUP 9 1/2 98 . _ 

FINLAND 7 7# 97 

FINNISH EXTORT 9 3/8 95 

FORD MOTOR CHEW! 9 i/2 93 

MH E1K CAPITAL* JI896 ... . 

GMAC9 1/896 

KAUFAX9 1/293 

IBM WORLD TRADE 7 5/8 93 

WDBK JAPAN FIN 7 7/8 97 . . 
INTER AMER DEV 7 5/8 9b . 
ITALY81/294. ..... 

JAPAN D£V BK 8 94 

KANSAI ELEC PWR 1096 

LTC88S/693 

N£W2EALAN0893 _ . . 

NIPPON CRE D BK 9 3/4 93 .. 

NIPPON TEL* Ta« 3/8 95. _ .. 

NOROICINV BANK 993 

ONTARIO HYDRO 11 5/8 94 

0STER K0NT80UBANKB 1/8 93 

PETRO-CANADA 7 1/496 - 

PRUDENTIAL W.TY SECS 099 

QUEBEC HYDRO 9 3/4 98. . 

QUEBEC PR0V998 

SAINSBUKY 11/896 

SAS1099 

S8AB91/295. 

STATEBXSTHAUST41I493. ... .. 
SUM/7DW0BKCAPMKT93/B93 .. 

SWEDEN 8 1/894. 

SWEDISH EXPORT 9 5/8 93 

10KY0 METROPOLIS 01/496 

WDHLDBAWK83/899 

WORLD BASK B S/497. . _ 

XEROX CORPUS 3/8 96 

DEUTSCHE MARK STRAIGHTS 

BAPRQVEH 111/895 

BULGARIAN TRADE BKB1/296 

DEUTSCHE BK FIN 5 5/8 96. 

DEUTSCHE FINANCE 7 1/295 . 

EIB 5 3/4 98 - .. _ . 

□867/895 

EURO FIMA 6 1/498 _ 

FERRO DEL STA TS 3/6 93 

FIRST INTERSTATE 5 3/4 96.. .... 

IND BK JAPAN FIN S«896 ... 

INDOEV BKIND1A6 3/894 

LUFTHANSA HIT FINS 7/8 98 . ... 
NAT BK HUNGARY 8 96 .. 

0OE8EC HYDRO 63/4 99 

SWEDEN 6 1/8 98 

VENEZUELA 6 1/4 93 

WORLD SANK 0 IS 

WORLD BANKS 3/4 96 

WORLD BANK/ 1/8 95 

SWISS FRANC STRAIGHTS 

ASIAN DEV BANK 6 10 

AUSTMA45/89B 

CHUHT5UVA73/495.. 

COUNCIL EUROPE 4 3/49B 

EEC5U200 

£18 5 3/493 . . .... 

ELEC DE FRANCE 7 1/4 06 

FINLAND 53/895 

GENERAL MOTORS 7 1/2% 

JAPAN DEV BK SI/2 94 

KOBE 6 3/801 . 

NEW ZEALAND 4 7ffl 99 

quEBEC HYDRO SOB 

WORLD BANK 503 . 

WORLD 8ANK701 

YEN STRAIGHTS 

AUSTRIA 4 3/494 _ _ 

CREDIT FDNCtERS 1/4 94 .... _.. 
DENMARK 7 95 ._ _ .... _ 

BB4S/894 . ... 

F1NLAND63/4 96 

GENERAL ELECTRIC 5 3/4 93 

IWTERAMEPOEV 71/400 

KANSAI ELEC PWR 4 S/8 94 .... 

NIPPON t£L* TEL 5 7/896 

NORWAY 5 1/895 . . ... 

SNCF 63/400— - 

SWEDEN SSJ895 

WORLD BANK 6 1/400 


150 lOZh 103 
600 1051} MS?, 
400 IDOL loi 
100 1001] 1011, 
250 106t 1066 
150 991, iooi, 
300 1031, UBt, 


7.04 BAYEHISCHEVERONSINmuff 
7.76 KREO1ETC0RP 7 93 iFr . 

8 36 WORLD BANK 0 96 LFr 

-h 8 32 UNILEVER 900 FI. 


836 8CEINC95/89JCS . 

pi§ 732 BELL CANADA 10 5/8 99 CS 

7J4 BRITISH C0LUMBIA9 1/4 93 CS.. 

150 102% 1036 -i, 738 ELEC DE FRANCE 93/4 99 CS 

1000 1051, 1051, 7 59 GENERAL ELECT CAP 10 U4 93 CS . 

650 99% 100* -II, 9.28 ONTARIO HYOROIO 7/8 99 CS 

300 105 1051, -U 754 ASTER KONTROLLBANK 10 1/4 99 CS 

100 100V 100* -% 7.93 QUEBEC PR0V 10 1/2 96 CS 

300 106 V UK* BJ3 SWEDEN 93/493 CS 

750 571, 58 839 BEl£IUM91fl9bEeu 

150 102S 103 -4 7Z3 CNT 7 3/8 93 Ecu . 

193 102 1021, 7.76 CREDIT LY0NNAIS9 96 Ecu 

250 100% 101% 676 DENMARK 7 5/8 96 £n 

250 1D0S, 1011, -V 7.58 EEC75/8 94Eii 

1000 105J, 1056 -it 8.10 QBU97Eai. 

200 1041, 1846 ♦), 8.12 ITALY 10 3/400 Ecu 

100 1031, 103% -l>i 837 UNITED KINGDOM 9 1/801 Era 

150 10b J, 1065, 124 BP AM ERICA 121/4% AS 

200 98 4 984 -1 8 30 C0UM BK AUSTRALIA 13 3/4 99 AS .. 

200 1044 1044 -1 B.88 COUNCIL EUROPE U 93 AS . . 

300 1024 1024 -14 822 EKSPORTF1NANS 12 3/8 95 AS 

300 LQ44 1M4 -14 8 24 FM0CREDM1SU39SAS 

200 10:4 1034 +4 831 MCDONALDS CANADA 15 95 AS 

200 1034 1044 -4 7.25 HAT AUSTRALIA BANK 14 3/4 94 AS.. 

150 1014 Uli +4 691 STATE BK NSW Ml/4 99 AS 

200 96 «4 -4 832 VOLKSWAGEN INTI. 15 94 AS . . . 

200 99 994 -4 7M1 ABBEY NATL TfiEAS 13 3/895 E_ 

1500 1034 1034 -4 7.29 BARCLAYS JERSEY9 1/2 93 C . . .. 

150 102 102 4 714 BIVI1SHGAS123/495E 

350 107 1074 -4 808 DEUTSCHE BK FIN 11 94 £ 

150 1014 1024 -4 731 E1B1097E 

100 1014 1014 713 FORD CREDIT FUNDING 95/8 93 

150 104 1044 -t, 7.61 I NTER AM EH DEV 11 3/6 95 £ 

330 1044 105 -14 7.95 ITALY 101/ZME. 

200 1034 103% 1-4 688 LAHO SECS 9 1/207 E 

' »4 7 * LEE0S PERMANENT 9 1/4 93 £. . .. 

6.76 NORWAY 10 1/294 E... 

f% 773 ROLLS-ROYCE 9 5/8 93 £ 

a 93 SAiNSBURY 10 7/893 £ 

8.60 SXANDINAVISKA ENSK 13 1/8 95 £ . 

+4 835 WORLD BANK 11 1/4 95 £ 

♦4 016 ABBEY NATIONAL 0 96 NZS - 

957 TELECOM RZ O/S FIR 13 1/8 93 NZS . 

-14 815 AIDC77/893FFr.._ . 

-% 757 CREDIT LYONNAIS 1095 FFr. . . ... 
4 737 EURAT0M 7 5/898 FFr .. 


limed 

1000 

1000 

500 


200 1094 1094 

20a ioi% 1024 

200 984 98% 
365 216 534 534 

150 105% IO64 
200 1024 1024 
150 103% 1044 

200 1024 102% 
508 U»4 1041, 
100 1024 1024 
150 1034 104 


150 100% 1014 -14 7.75 


Latest prices at d to ore on September 3 
dig. 

Bid Offer day Yield 
94 95 

954 964 
954 971. 

102 1024 
300 994 1004 

150 1004 100% 

150 994 100 

275 974 984 

175 1014 10U 
500 1024 1024 
150 1004 101 

200 1004 100% 

250 1004 101 

1250 1004 1004 
250 95% 964 

125 964 984 -1% 10 02 

250 914 924 -4 1005 

200 964 96% 

1125 1044 104% 

1000 1094 1094 
2750 1004 100% 

100 1034 1134 
100 1094 110 

SO 1014 101 % 

75 103% 1044 
50 100 lt»\ 

10O 1094 1094 
150 106% 1074 
100 U04 U0 -j 
100 1074 1074 
100 1074 1074 

% £% iSt 

^ wi a 

50 97 97% 

75 1034 1Q34 
400 98 984 

200 854 85< 

200 & 100% 

150 97 4 97% 

100 100 1004 

100 105% 1064 
100 1024 1034 
100 59% 004 

75 1054 1064 
600 97 4 9 74 

3200 1014 101% 

500 924 934 


946 
958 
914 
S 66 
9.73 
-'a 10H 
-4 9 54 
♦4 I0M 
♦4 954 
-4 10 43 
1015 
♦4 1043 
-4 1.35 
90b 
-4 1026 


929 
895 
916 

9 02 
*4 1124 

1185 
-4 11.99 
»4 U.06 
-4 V2.B5 
-4 1185 
>4 IE 52 
♦4 1213 
*4 1162 

10 75 
10.76 
1057 

♦4 10 26 
+4 10 28 
-4 1168 
+4 W29 
+4 10-72 
1156 
*4 10.93 
r4 10 2b 
+4 11-17 
*4 1077 
♦4 1103 
10 J6 
-4 10 79 
*4 10 01 
9 45 


9.56 

912 


100 1034 104 

200 1014 1014 
1500 1014 101% 
1500 1(M% 1041, 
100 97 % 994 


6.91 
-4 7 97 

-4 826 
-4 7.91 

-4 691 FLOATING RATE NOTES 


an 100 

an 87 
750 884 

100C 77 

400 

300 . _ 

400 87% 

500 954 

100 ffl 
200 874 


ALBERT APBOVtNCE 1/3293 . 
ALLIANCE & LEI C5 0 08 94 £ 




100 -14 nil BANCO ROMA 0 0301 

87 -2% 12 JB BANCO SANTO SPlRTTD 93. 
8.68 BELGIUM 1/16 97 0M 
*4 853 8 FU 00?96. ... 

853 BNP 05. 

-4 8 70 BRITANNIA 1/10961 ... 

868 CCCE06 ECU 

9 08 CmZENSFEDO 1596 ... 
1052 COM ME 8 ZBK 0/S FlN 93 
9 02 DENMARK -1/896 


07% 

871, 


200 86% 86% -% 1160 D8ESD»£HFINAWXi/32i8DM': 

-•* 8-93 E1KDE FRANCE 1«9» . 


200 90 

300 


300 

IOO 

2000 

300 

500 


100 

too 

50 

250 

100 

100 

100 

150 

100 

100 


% - 0 % 

a 


954 

164 

894 

954 


954 

164 

894 

954 


95% 
240 974 

200 ffl 


89 

90 


7.06 

884 

894 


689 

MJJf 

-14 

7 JO 

B84 

84 

-4 

7.02 

90 

71 


7.00 

98 



677 

1024 

103 

*4 

6.96 

954 

.964 

-4 

657 

100 

1004 


7.48 


♦1 10 JB FERRO DEL STAT 74 
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Change 

Yield 
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AUSTRALIA 
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11/01 
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1C 95 
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033 
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9 74 
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* 0 050 

8 74 
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02/01 
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Thailand approves watchdog 
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Lril^ INTERNATIONAL CAPITAL MARKETS 


SA futures market 
to use financial rand 

By PhHIp Gawith in: Johannesburg 

FORHGNinvestors will soon -To date, the rand 

be able to trade on the South ’has been used primarily for the 
African Futures Exchange purchase erf listed shares or 
(Safex) through the financial gilts on the. JSE, as well as for 
’ rand; thus allowing them to property investment Mr Rees 
enter the market for a lower said , the Reserve Bank’s ded- 
capital outlay, sion represented the accep- 

ITWa follows : the Reserve tance that the derivative must 
Bank's authorisation ..of the he in the same currency as the 
request made last year by underlying instrument 
Sate. Mr Rees said the interest on 

The dedstoa, which should margin deposits would proba- 
take effect in two -to three bly be paid in commercial 
months, is expected; to boost rand.. “This means that the 
, liquidity on Safes and perhaps overseas investor in South 
- also on the .Johannesburg African futures will be able to 
Stock Exchange (JSE) if the finance his investment reli- 
ability to hedge ; exposure on ttvely inexpensively with the 
^ futures encourages investors to financial rand discount for a 
invest in the underlying stocks favourable return on his 
too. ■ money.' 1 

Mr Stuart Rees, Safex chief In order to control the cur- 
executive, said it could also be rency flowing through the 
expected that “an input of financial rand mechanism into 
fresh viewpoints, strategies futures, Sate wR} standardise 
and skills will enliven the all amounts involved, inchid- 
. South African, market 11 . ing the Interest and commis- 

The fin a nc ial rand Is a fixed sfons. Commission of about 
1 poof of investment currency, •' USS32 will be charged for a 
which . only foreigners may . standard lot size of 10 equity 
trade in. Its function is to pro- futures contracts, 
tect'fbe balance of payments Daily trade volumes cm the 
> by preventing capital- outflows Sate futures market, which 
from" South Africa! The finan- ' opened a year ago, stand at 
. dal : iiand trades at a discount over 3,000 contracts a day, 
to the commercial rand - cur- mainly in index fixtures. Sate 
•' rently. about' 12:5 per cent, is also ATanfirfing the addition 
although it has been as high as . of options to its product range 
50 per cent. . by early 1992. 

Old Mutual to launch SA 
fond with London listing 

By SaraWebb .... 

OLD MUTUAL, South Africa's . tation. ethical investors may 
largest life insurance company, still baulk at buying shares 
is due to launch the first South with South African links. 
African investment company “Our contacts with ethical 
with a London stock exchange investors suggest that people 
listing. '• *■ do not feel the time is right to 

The ^tedy pace of political -invest there yet," says Mr 
reform in South Africa has Pete Webster, executive secre- 
a wakened interest among .. tary of Ethical Investment 
international institutions, in Research Sendee, a company 
investing in the co untry . which screens individual UK 

Smith New Court Securities, companies for Involvement in 
which iasponsoring and under- various fields including South 
writing the placement, said African interests, 
that a poll of llO UK institu^ The $50m closed-end Old 
. . tions revealed that while 25 per Mutual South Africa Fund will 
cent already invest directly In provide institutions with an 
South African equities, 45 per opportunity to invest in South 
cent are changing their views African blue chip shares as 
on JJouth African investment well as “other well-managed 
as. a, result of recent political ', companies which have been 
changes. ' identified as offering exciting 

- . In -spite bf ' South -Africa's growth potential". The mini- 
gradual international rehabfli-. mum investment is $10,000. 


Canadian 
groups may 
snub SA 
issue banks 

By Simon London 

BANES participating in a 
planned Eurobond issue for 
South Africa risk losing the 
business of two of the biggest 
borrowers in the international 
bond market - Province of 
Ontario and Ontario Hydro. 

The two borrowers have 
raised $5bn equivalent from 
Eurobond and global bond 
offerings since December last 
year. 

Both have a policy of exclu- 
ding from their bond syndi- 
cates any bank “which has 
participated in underwriting 
new leans to the Republic of 
South Africa or any of Us agen- 
cies”. 

Ms Standard Tychsen, direc- 
tor of finance policy at the 
Province, said yesterday that 
the policy was nnnhang prf an ri 
not under review. 

In particular, the Province’s 
close relationship with Deut- 
sche Bank, Germany’s biggest 
bank, could be at risk. 

The South African govern- 
ment said last week that it was 
“engaged In exploratory discus- 
sions with Deutsche Bank 
regarding the replacement of 
a DM200m bond issue” 
which falls due later this 
year. 

Hence, Deutsche Bank could 
be excluded from participation 
in Ontario or Ontario Hydro 
bond issues if toe Republic of 
South Africa issue goes ahead. 
Deutsche Tfanfc was the lead 
manager on the Province of 
Ontario’s last bond issue, a 
C$500m deal launched in June. 
It was also a participant in 
Ontario Hydro’s global bond 
nfTering s- 

A Province of Ontario offi- 
cial commented that the Deut- 
sche Bank had kept it “fully 
appraised of toe situation in 
regard to South Africa with 
full and frank communication 
on both sides". 

• SOUTH KOREA’S second 
largest carmaker, Kia Motor, 
plans to sell $100m of deposi- 
tory receipts in the US and 
London. Reuter reports from 
SeooL 

It will be the third deposi- 
tory receipt issue by a South 
Korean firm and Kia’s first 
overseas issue. 

Lucky Securities will lead 
manage the issue which is 
planned for mid-November. 


New issue volume 


after summer lull 


By Simon London 

THE PACE of new issue 
activity in the international 
bond market began to pick up 
yesterday following the sum- 
mer lull, with bonowere taking 
advantage of currency and 


INTERNATIONAL 

BONDS 


interest rate swaps opportuni- 

ties in the Cana dian dollar 

and sterling sectors of the 
market 

Osaka Gas and Toyota 
Motor Credit launched C$200m 
five-year and CS150m four-year 
deals respectively, lead man- 
aged by Goldman Sachs and 
Wood Gundy. 

The C ana dian dollar mar ket 
continues to generate buying 
interest from investors, much 
of it driven by heavy redemp- 
tions of existing bonds. In Sep- 
tember and October, C$2.6bo of 
outstanding bonds fall due for 
redemption. 

Both deals fared well, with 
toe Toyota deal tightening 
from an initial yield spread of 

41 basis points over Canadian 
dollar paper to 32 basis points 
by the close. 

The Osaka Gas deal tight- 
ened from an initial spread of 


71 basis paints to 69 basis 
points. 

Asflnag, the Austrian state- 
backed road finance agency, 
had also been expected to issue 
in the Canadian dollar sector 
but instead launched a £100m 
10-year deal lead managed by 
UBS Phillips & Drew. 

The proceeds of the issue 
were swapped into floating 


picks up 


rate yen, a rare currency swap 
opportunity out of the UK cur- 
rency. The paper carries a cou- 
pon of 10% per cent and was 
priced to yield 38 basis points 
over gilts, on toe basis of a top 
tripIe-A credit rating. 

Woolwich Building Society 
became the latest UK mutual 
savings institution to borrow 
in fixed-rate sterling rather 


than by issuing floating rate 
notes, the traditional funding 
path. 

The £100m five-year deal 
launched yesterday, lead man- 
aged by Hambros, pays a cou- 
pon of u per cent and was 
priced to yield 80 basis points 
over UK government bonds. 

Meanwhile. National Bank 
of Hungary launched its 


Ecu200m five-year deal, lead 
managed by Credit Suisse First 
Boston. The deal will be priced 
later this week to yield 
between 12% per cent and 121% 
per cent - the highest yielding 
paper in the sector. 

Hungary' does not have the 
largest external debt burden ta~ 
Eastera Europe. 

At S20bn. its foreign debt is 
only half that of Poland. Bat 
the country has a population 
just one quarter toe size of 
Poland, and its per capita debt 
burden is the highest of all the 
countries in the former Soviet 
bloc. 

Add to this the state of near 
civil war in neighbouring 
Yugoslavia and political tur- 
moil in toe Soviet Union: there 
are many reasons to be cau- 
tious. 

Yet Hungary has never 
defaulted on its external debt 
and remain considered one of 
the best improving credits In 
the region. 

The deal drew comparisons 
with the Ecn400m seven year 
deal launched by Greece, also 
through CSFB, in May. Yester- 
day Greece was trading on a 
yield of 10.4 per cent with the 
Hungary paper offering a yield 
pick up of around 170 basis 
points. 


Philippines debt accord needs $640m in foreign funds 

By Greg Hutchinson in Manila and Stephen Fldler in London 


NEW INTERNATIONAL BOND ISSUES 


Borrower 

US DOLLARS 

Fuji Oil Co^a}* 

Tong Yang Cemenqt))* 

Amount m. 

100 

<s 

Coupon % 

4*6 

W 

Pries 

100 

100 

Maturity 

1995 

1386 

Phi 

2 VH 2 

Book rumor 

Nomura InL 

Tong Yang Secs. 

STERLING 

AsltaaglaVt 

Woolwich Building Soc.{a)t 

100 

10% 

99.55 

2001 

035/0.25 

UBS Phillips 8 Draw 

100 

11 

102.01 

1996 

'ViU 

Hambros Bank 

CANADIAN DOLLARS 

Osaka Gas Co.(a)t 

200 

10 b 

101.17 

1996 

1.875/1.6 

Goldman Sachs InL 

Toyota Motor Credttia)**t 

150 

9k 

100 95 

1995 

1.625/1.4 

Wood Gundy Inc. 

ECUa 

National BA. of Hungaryfc) 

200 

12 

(C) 

1996 

1 V 1 * 

CSFB 

YEN 

Ebara Corp.(a)t 

10bn 

7.2 

101 .625 

1998 

1S75/1.525Yamaichf InL (Europe) 

D-MARKS 

Prtma Meat PacXersid)6 

80 

8 

100 

1995 

2 V 1 MH 

Commerzbank AG 

LKB Baden-Wuen'berg.(e)**t 

SO 

10*2 

101.75 

1994 


Trlnkaus & Burkftarat 

SWISS FRANCS 

Da Ido Stool Stoetfa)*** 

100 

6 

10050 

1998 


UBS (Switz) 

Daito Kogyo(a)tHtf 

70 

5 b 

100 

1995 

- 

Nomura 


♦★Private placement. §Convertlble. OWlth equity warrants. {Floating rale note. TFmal terms a} Non-eallable. b) Coupon 
indicated at 5*2%. Non-callable. c) The issue will be priced to yield I2b-12^% on or before 6.9.91. Non-callable. di Each 
5,000 Dm bonds carries 5 warrants. Non-callable e) Borrower has option to redeem bonds either at par or In exchange for 36 
shares of Bayer AG plus DM100 per 10,000 DM bonds, but should Bayer share price equal or exceed DM325 on any two 
business days between 1.19 91 and 106.94 then option expires and bonds will be redeemed at par. Non-callable. 


THE PHILIPPINES requires a 
minimum 8640m from interna- 
tional financial institutions 
and foreign governments to 
support a debt restructuring 
accord agreed with its leading 
creditor hanks 

The funds are needed chiefly 
to provide collateral sufficient 
to guarantee principal and 
interest on the concessional 
bonds for which h anks will be 
asked to exchange their loans. 
The figure was provided to 
journalists in the Philippines 
by the central bank governor, 
Mr Jose Cuisia. 

There are concerns among 
bankers and others, however, 
that insufficient funding may 
be available to allow toe deal 
to go through. 

The main risk would be the 
failure to obtain ratification of 
the agreement which allows 
the US to retain a military 
presence in the Philippines 
after September 16, after which 
date the Americans are sup- 
posed to begin an orderly with- 


drawal The agreement is fac- 
ing strong opposition in the 
Philippine senate. “It's proba- 
bly unlikely we would get 
resources required to close the 
deal if there's no ratification.” 
said Mr Cuisia. 

The treaty's ratification 
directly opens the way for 
funds from the US Treasury 
that can be used for debt relief. 
The US will also be influential 
in securing funding from the 
International Monetary Fund, 


• For every $4 of existing 
debt, holders may subscribe to 
$1 of the Philippines 1 new 
money bonds, with a 17-year 
maturity with five years’ grace 
before principal repayments 
start and an interest margin of 
ti percentage point over Lon- 
don interbank offered rates. 

• For every $3 of existing 
debt, holders may subscribe to 


World Bank and the Japanese 
government. 

Formal approval of toe debt 
package is also contingent 
upon two things: the country, 
notably its zealous senators, 
agreeing to treat the debt of a 
controversial and allegedly cor- 
rupt nuclear power plant like 
any other debt paper; and toe 
Philippines success - now in 
some doubt - in complying 
with an IMF economic stabilis- 
ation programme. 


a $1 co-financing with toe 
Asian Development Bank: 14- 
year maturity, three years' 
grace, Libor plus ft point 


Debt conversion 
Existing debt can be converted 
into either 

• A 15-year bearer bond: 
interest at 4 per cent in year 


The deal is the first under 
the Brady plan, which includes 
as an option a co-financing 
with one of the International 
development banks. 

Banks may opt to lend 
money through a co-financing 
with the Asian Development 
Bank, which provides a con- 
duit for commercial bank loans 
to the Philippines. This may 
encourage Japanese banks, 
which otherwise would be 
reluctant, to lend “new money" 


one; 4 % per cent In year two; 5 
per cent In years 3 to 5; 6 per 
cent in year 6; Libor pins ft 
point for years 7 to 15. 

• A registered 25-year fixed 
rate bond: Interest at 5 per 
cent in year one; 5.5 per cent 
year two; 5.7 per cent year 
three; 6.25 per cent years four 
and five, and 6.5 per cent 
years six to 25. 


to the Philippines. This, in 
turn, will reduce the danger 
that the money will run out to 
fond collateral needed to back 
the concessional bonds taken 
by those lenders not lending 
new money. 

Many traditional bank lend- 
ers will in any case be unwill- 
ing to make new loans. How- 
ever, there are some holders of 
Philippine debt - including 
some more innovative interna- 
tional investors - who believe 
that the “new money" option 
will provide the best return to 
lenders. 

The agreement with repre- 
sentatives of the country’s 
creditor banks, led by Manu- 
facturers Hanover of the US, 
could, according to central 
bank calculations, yield more 
than S23bn in fresh funds and 
debt relief over the next six 
years and reduce the nation's 
$29bn foreign debt by about 
$i-5bn. Applicable commercial 
debt totals S5-3bn of medium to 
long-term loans. 


Investment options for holders of Philippine debt 
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15.12 

14.09 

610 08 

605 70 

60624 

420 05 



OTHER GROUPS O'**' 

1299.87 

-03 

9.44 

4.96 

13.21 

32.75 

1304 42 

1286 66 

1283.91 

101923 


: 41 

BcsiocsS Sendees 112). .................... 

1420.13 

+0.1 

7.60 

4.61 

1639 

30 08 

141626 

1406 58 

1406 41 

000 



Chemicals (21) 

151323 

-03 

6.74 

4.7b 

1831 

46.15 

152052 

150140 

1487.91 

1044.17 

Tv 8 

43 

Conglomerates (10).... — 

1524.05 

-0.7 

9.77 

6.92 

1236 

35.17 

153535 

1521.74 

1515 69 

1410 82 


‘ 44 

Transport (13) ' .: 

2345.28 

• m.aai 

7.68 

457 

16.12 

62.68 

2346.47 

2318 89 

2316.79 

195012 


43 

Efectiiclty<16) ' 

1231.67 

-0.6 

1433 

528 

8.99 

2753 

1239.24 

1226.54 

1228 78 

0.00 

(itii 

46 

TetepfiODeNPtworio<4>.... 

W74.B9 

-0.2 

937 

3.86 

13.96 

28-34 

157791 

1551.04 

154335 

113180 

At F*” : *“ ' ‘ * r 

48 

Miscellaneous (23) — — 

1943.83 

-0.8 

6.15 

499 

21.17 

47.96 

1958.56 

1938.28 

1949.79 

150632 


; 49 

IN DUSTUAL GROUP (4S0) 


-03 

8.46 

434 

14.63 

28 74 

132393 

1307 27 

1302 66 

1033.86 


_5I 

Oil & Gas (20) i.. 

249100 

-03 

10.48 

5.52 

1258 

78.32 

250169 

248182 

2478.69 

247901 


" 39 

500 SHARE INDEX (500) 

1420 60 

-03 

8.71 

449 

1434 

32.69 

1424.90 

1407.79 

140323 

1151.50 









27.93 

844.20 

835.42 

836.44 

705.66 

»"4 ■ > . ■ •- 

■•■.62 


986.66 


432 

5.40 

43.43 

36 83 

98652 

97736 

981.02 

758.69 


65 

Insurance (Life) (7) 

L 626 .17 

-0.2 

- 

5.10 

- 

42.61 

162931 

1607.75 

1605.73 

135LB9 


66 

Insurance (Composite) <6)..^ 

675.74 

-0.3 

- 

649 

- 

2581 

677.64 

66654 

668.12 

592.42 

i , • 

-67 

insurance (BrakenlW). 

1154.60 

-09 

7.09 

585 

18.45 

35.66 

U6561 

1164 42 

1167.70 

B24.19 


68 

Merchant Banks (7)' 

44934 

+0.2 

- 

4.67 

- 

12.16 

44837 

443.67 

44223 

380 21 

• . - 

. M 


948.82 

+0.6 

605 

4.91 

22.77 

22.40 

943 27 

93328 

92928 

933.73 


70 

Other Financial (18). - 

264 X0 

+06 

10.88 

6.86 

1151 

a67 

262 50 

26Z69 

26337 

25520 

(.4 

71 

Investment Trusts (69) 

1257.76 

+05 

* 

3.43 

- 

24.33 

1253 97 

124295 

1240.82 

106632 


- M 

AIL-SHARE INDEX (661) — ~ 

128051 

-0 2 

- 

4.60 


31.08 

1283 65 

1268 62 

126531 

1043 33 

4 ,i 



Me* 

On's 

0*7* 

Oa7+ 

s« 

Al* 

Aug 

Aug 

Aug 

Year 

,* • 

• + ' 

* • 

lift. 

Oaa^e 


lo«t» 

2 

30 

29 

23 

27 

_J99_ . 

■Hr. * 


FT-SE m SHARE INDEX*- 

2669.0 

-116 

26817 

2667.1 

2679.6 

2645.7 

26382 

26242 

26198 

2148 0 





1ft S* 


•sti 

■*r- T 


FIXED INTEREST 


|*r3?- 3 

if si* 1 

jr" 

~ ' 


r .‘ PNJOEl - 

INDICES 

•Tub"’ 

r 

Dap's 

*wge 

■ Mon 

T. 

Accrued 

interest 

nladi. 
1991 
to date 

' •- - 'l 

: V-, - ^v. 3 

trifekfimnaart 

dsta9|«n(281r. 

M^peinlZn. 

Dttr2S)«n(«.L 

AUrtafcksCrO);., 

12231 

133.88 

142.92 

15733 

132.62 

+0.09 
4034 
+0.40 
+0 51 
+0.26 

122.21 

133.43 

14235 

156.53 

132.27 

234 

1.87 

232 

2.32 

~2.11 

7.71 

932 

8.42 

8.83 

890 


hmimc.r. 

UptoSpeMU). 

Dw5ywv4J(D.. 

162.86 

147.26 

148.29 

40.21 

+0.20 

162.85 

146.95 

147.99 

1H 

0.61 

0.62 

2.72 

3.15 

3.14 


ttBftlWdtffC. 

IU.04 

40.06 

111.98 

. 2.15 

735 


AVERAGE GROSS 
REDEMPTION YIELDS 

Tue 

Sep 

3 

Mon 

Sep 

2 

Year 

490 

(approx.) 


Britbti Eerrnaaeit 




1 


5je2r!... . .• 

8.79 

8.87 

1105 

2 

Coupons 

15jear\. ... 

9.54 

938 

1105 

3 

WW4.M 

20 jews 

9.54 

938 

11.05 

4 

Medina 

5years. 

9.86 

9.91 

12 05 

5 

CwpnnS 

15jws 

9.71 

9.7b 

1135 

fa 

(89i-10\T<} 

ZOjears 

966 

971 

11.40 

7 

Kigk 

5yea«.. 

10 04 

10 09 

1215 

8 


15ywis. 

9.82 

9.87 

11.81 

9 

air.- ) 

20 years. 

973 

9.78 

1168 

10 

bredeonatries. 


975 

980 

11.18 


Indn-lMid 





11 

biftetionrateS 

% Up to 5m 

3 89 

3.88 

4.77 

3? 

Inflation rate 5% 0ver5j»s 

4 27 

422 

4.31 

13 

farflatloa rue 10% Upto5yrt. 

2.94 

2.92 

3.63 

14 

Inflatkn rate 10*a 0wr5jrrs. 

4.08 

4.09 

4.13 

is 

Beta& 

Syeare.... 

11.54 

11.54 

14.06 

16 

Uan 

15 jean 

1133 

11.33 

13.10 

17 


25 yean... 

IU5 

11.1b 

12.87 


,W*'’ 
.«#■ ■' 
'■TP*' •" 


- - l *. ~ . fflraiDh Mn ffl7n.0:7ini TtiTg ft ln>m7hn V ; ti °j *>i” ^ J ^ J _ 

- : - *? W L&mtFln*Wd:iUBte«4ta*5i«ori. hastdttei. »4tacsa«d»iistitiieniehaog«areiiubhsted '"Sauna, 

i .- - tan 5eftttM*i* Tbc Fhancisl Time, Number One. SooUnMrt : Bridge. Ion** SE1 9HL The 

SaB5ERV«E w«n ». ol * # !*£S!i?Sa l wlheS! IMlces 7fcBB areare,,3A ‘ e *» 


RISES AND FALLS YESTERDAY 


British Funds 

Corporations. Dominion and Foreign Bonds. 

Indistriais 

Financial and Properties 

Oils 

Plantations 

Mines. 

Outers. 

Totals. 


Rises 

Falls 

Same 

72 

0 

11 

5 

0 

15 

340 

212 

952 

150 

54 

539 

15 

14 

59 

0 

0 

10 

50 

16 

89 

3 

4 

137 

635 

300 

1,812 


LONDON RECENT ISSUES 


EQUITIES 


fear 

Pnce 

Aon: 

a 

Lxea 

1W1 

Slack 

Posing 

Price 

♦or 

UM 

Off 

Tires 

Cos 

Gross 

YirtS 

P.'E 

bl)0 

Dcr 

Hr* 

Ln 

S 

T? 

- 

»b 

29 

«ir«acLaaire5p — 

37 


al 75 

1.8 

63 

96 

t 

F.P 

- 

U0 

105 

Casual Voaireslp. 

110 


- 

- 

- 

- 

- 

f.P. 

- 

10 

8 

DtJOfQjrinrtWrntti. ._ 

10 


- 

- 

- 

- 

100 

F.F 

- 

100 

13 

Ccwtr Seal Iff C« 

% 


U338 

- 

47 

- 

- 

r P 

- 

38 


Do. Warrants 

l/H 


- 

- 

- 

- 

+ 

FP 

- 

•»b 


C3l«ff Is 

5b 


- 

- 

- 

- 

— 

FP 

- 

330 

213 

EotjOTid'giWnn;. .. 

265 


— 

— 

— 


109 

F P 

- 

110 

UK 

Ganmare Scotlasd Inc. . .. 

UP* 


MLL6 

- 

4 2 

- 

100 

FP 

- 

■W 

ts 

Da Casml 

<»6 

-i 

- 

- 

- 

- 

- 

F ? 

- 

H£0 

£605 

Ds. Units 

1635 

*5 

- 

- 

- 

- 

1«. 

F.P 

- 

161 

148 

Intf. Lite IrlOp 

159 

-1 

(Q102°t 

- 

58 

- 

100 

F.P 

- 

10/ 

101 

kWmrtrt Hlgff tot. 5p __ 

106 


117 J5 

- 

94 

- 


FP 

- 

3ZJ 

297 

Utanees UrrCffl 5p 

321 


L115 

H 

48 

15.0 

100 

F P 

- 

105 

101 

KiBT*rSe(il Incomr lOo .. 

104 


M1056 

— 

3b 

- 

100 

F.P 

- 

100 

■fe 

MurrajSslit Tit Cjo lOp 

% 


- 

- 

- 

- 

— 

FP 

— 

2550 

2520 

£b liniu 

2550 


— 

- 

— 

- 


FP 

- 

47 

47 

StoasovahaTran . 

47 


aL8 

0.8 

51 

74 6 

50 

F.P 

- 

W 

<7 

*5oni3ix8o( Corah III 5p. 

47 





14.6 

1 

i P 

- 


rt 

*SUnrin>Io . .... 



- 

- 

- 

- 

100 

FP 

- 

IW 

100 

USSmaTtrCE. 

104 


- 

- 

- 

- 

100 

F.P 

- 

36 

23 

Ob WarraiXS 

36 


- 

- 

- 



FIXED INTEREST STOCKS 


Isa* 

Prcr 

£ 

AJOOOIX 

Pah) 

«? 

Latest 

1+91 

Start 

0 sung 
Pnrt 
£ 

♦ V 

Ore 

High 

Low 

100 

100 

100? 

100; 

l«b» 

F.P. 

FP 

1 F 

F.P 

FP. 

- 

100 

90 

110; 

m 

108c 

98 b 
,7?b 
104 ->0 
1C2 vb 
103s 

Carabwnlnoc. lObpcftft M> 2001 . . 
XijtSti* 9 bPC Cat U 200081 . .. .. 

jrunore S cdUmI Z era DiPrf 

OoftewiHWi liune 2ero Dh Pri . .. 
Israr Spill tip Trt Zero Uf M 10s ■ 

99b 

B0>, 

110s 

109s 

108s 

-1 


RIGHTS OFFERS 


issue 

Pr* 

0 

~-3*rt 

Pad 

85 

Vnar. 

1991 

Stock 

Oar 

Hi* 

Ln 

50 

Nit 

- 

Item 

tem 

vAusiUHctopitaicsSp 



— 

- -a on 

!bS«n 

StatffcoSs . ... 

10 

hit 

- 

2m 

lb?s 

Cffson5rsco2Jp . .. 

<7 

Nil 

- 

2tes 

lJ^r 

&inwtefe53 . .. 

m 

Nil 

- 

27c* 

8tJm 

Ca-ual SCounuo _ . . 

31 

Nil 

- 


4cb 

Klreu-E-Zr ... . . 

25 

Nil 

- 


l-.-sn 

UaxflonrCsra.Sg . . 

„n> 

Nil 

- 


2m 

■rPeiian20p .. . 

39 

Hil 

- 

357! 

Jsr r 

irr&owlflp . . . 


Cfc&ing 

Pna 

0 


ip* 

14a pm 

pm 
29on 
10pm 
5om 
PiP" 

9m 

iirojiiw OiaiMtt 5 n?nts itifl on pusaae esunsus a DttiAsd rate pmf or pitfBle eo tin tf opui. 
ar iexS a jwsS aa !aJi e»‘JJ g fcxm-J inawi as£ jHfl g Earii^ tori o* priimir^rj figyrs. o 
Fo^aKrtK miWarEflisedeirlrJra-jr cwtr based on iretto par SBnHop.F DiwSndanijxWfciriHi 
*3*exs or otfle official eaisa-as ter M9MI. H Dividend and jiftd based on btoomk or inter tlficrai 
estates tor L E&xjted .sulked di idwd. cow and tft based on lust anal earnings. M Diridend and 

7 «u Siri M 0r»0Rt a esvmjia tv mi-92. U DhMnU Snd jirld bawd on pmpKtu! 0> sue 

ef «ai svraus ‘er 1442. 9 Gras. R ? arena amtaliud flutters, nner ue nJe ratio ted on p u y -i™- or cite: 
oftnjJ «a.irj-js i v Pm form f lees. * Offerw to bciden cf vonan aura as i ' npns ' i irjmtmise g 
Plaongpiu n firrc.-»e.ca r GK srari-.ie nartrt + toned h otkom mm rae^nha-joa merger er 
Blewr cm friar s a soaer- 


TRADITIONAL OPTIONS 


First Dealings Aug. 19 

Last Dealings SepL 6 

Las: Declarations Nov. 21 

For secJement Dec. 2 

' ra'o ,'rvdM-Mtnnc ne Port nf 


London Share Service 
Calls m Astra Hldgs^ Blades Lei- 
sure, Burton, Butte Mining, 
Explain and Premier Cons. Puts 
in Bryant 


LONDON TRADED OPTIONS 


CALLS Pins 

ObUw Od Jw Apr Oct J» Ay 

AIM Ijots W0 34 48 hSi* Mf- 2b ij 29«2 

'•bU: 050111; 26 50^51li 

700 4b 12', Z3 87 >; 87 'j 87^ 

ASM so 7U 11 ■; 13>2 3 4V 6 

r«> 100JI. 1 9^ 11*, 

110 !, 3U - 17*, 171; - 


Brt Airwrs IbO 23E 25JUj 2 5 7 

1-180 r 180 8'e 13 191, B 12b 14b 

200 2', 6'. U 20b 2«b 26b 

SmKt Bee- 

chain a 750 66b 89b 108 5b 13b 18 

rB05 i 800 32 57b 78b 20 29b 35b 

SO U 33b 52b A7b 54b 58b 


CALLS PUTS 


OWlSn 


an 

Jas 

Apr Oct 

Jib Apr 

UnUettr 

750 36b 55b Mb 10b 

20 24b 

1*768) 

800 Ub 

30 42b 37b 44b 50b 

Ukramar 

260 1bb 

28 

29 4b 

8b 13b 

(*270 ) 

280 

816b 

21 13b lbb 22b 

Opto 


Nat 

FA tor Not 

F* tor 

Bril AffO 

500 

51 

- 

- 7 

- 

<"548> 

550 

22 38b 

42b 28 

34 45b 

BAA 

420 

34 

44 

5b 8b 

13 17 

1*4401 

460 Ub 

21 

34 a> 

33 35b 

BATInds 

650 

48 67b 77b Ub 

17 22b 

1*488 I 

700 

19 38b 

5033b 39b 42b 


390 54 bl 71 1 4 6 

r«<>i 420 29 39 50 4b U)b 12b 

460 8 17 a 24 29 32 


BP 
1*350 1 


.*124) 


Bi3 
f-9% i 


C 4 V.’lr- 
f-5491 


25 32 36b 2b 6 8b 
3W 7b Wb 20b lib 17b 19b 


BTR 420 22 36 41b 12b 17b 24 

1*432 1 460 bb 17b 23 37b 40b 45b 

Bm 1 decani 340 24b 32 42 8 l*b 17b 

1*399 i 420 9i, 17 27 25b 29b 32b 


1 1 55 

- 

39b 

39b 

- 

Cjdhn Sa 

390 

31 45 

49b 

Ub 

18b 

24 

l U5 Bb 

lbb 

2 

4 

5 

1*404 J 

420 

17 29b 

34b 

27b 

31b 

37 

1 5 7b 

Ub 

4b 

7b 

9 








1 1 3>, 

65 

U 

14 

15 

Easton Eke 

180 

1215b 

20b 

bb 

10b 

11 b 

1 - 76b 

86b 

- 

27b 32b 

0821 

200 

3 7 

Ub 

18b 

22b 

23b 

' 42», - 

- 

17 

“ 

“ 








1 -44b 

61b 

- 

50b 55b 

GaBrez 

1000 61b 88b 

105 

20 

28b 58b 






1*1034) 

1050 34b 61b 

78b 

41 

Sib i 

KOI] 

1 IW 115 

- 

1 

3b 

- 

EEC 

180 

24 25b 

30b 

lb 

2b 

3b 

1 56<, 75b 

90b 

5 

10 

14 

(*199 ) 

200 

8b 13 

19 

6b 

9 

11 


600 23b 42b 60b 17b 26b 30b 


Caurutilds 426 79 87 99 b 3b 6 

rW5 1 460 43 55 70 4b 10b 12b 

500 16b 29b <5 18 24 27 
Com UffOa 460 70b 84b -14- 

i-52b • 500 36 53b bl 5b 12b I7b 

HO 10 22 32b 32b 35b 41b 

FIMT. <60 44 58 70 5b 9b 13b 

*497 i 500 lob 33 45 16b 24 28 

550 3b 13b 24 55 55 58 


Hmoo 200 24b 26 29 lb 4b 6b 

•*219 ) 220 «b 12b 17b 6b 13b 15 

LASMO 300 35b 45b 49 5 912b 

(*324 1 330 15b 2b 32 16b 21 24 

Loch lads 140 22b Z3 26 2b 5 b 

(*159 ) 160 Bb U 15b 10b 13b 15 

P.*0. 5» 51b 69b 78b Bb 14b 22b 

•*582 1 600 22 40b «9b 29b 34», 42b 


GKli 330 571,66b 72 1 3b 8 

) 360 34 45b 50 4b 10b 17‘j 

390 12 30 » 38b 22 31 

Grand Ur 600 55b 80b 92b 719b 24 

rB»Q i SO Ibb 49b b2b 25b 37b 45b 

900 8 27 40b 59b 67b 74b 


PiiUngtsn 

160 

16b 

21 27 

6 

ID 

12b 

1*168) 

180 

7b 

1217b 

16b 

21 

22b 

PruomUl 

260 

23b 22b 25b 

20b 

13 

Job 

("263 ■ 

280 

4b 

1215b 

23b 

25b 

27b 

Ram 

220 

30b 39b - 

12b 

18b 

- 

1*219 ) 

240 

20 

31 - 

21 b 

Mb 

- 


I Cl 1350 61b 109 

!-!365' 1400 36', 83b 


126 32b 48b 70b Mi 
99 57b 71b 90b F5"01 


550 49b 66b 73b 814b 22 

(00 21b 38b «3b 28b 35b -«b 










Scot. & Not 

390 

38 

45b 

56b 

5b 

12b 

Mb 

► irglcJw 

550 

32b 

52 

69b 

9»i 

17b 

22 

1*416) 

420 

IBI, 

27‘, 

39b 

17b 

24 

27 

'-572 1 

M0 

6b 

27 

43 

36 

41b 

«5b 

Tom 

260 

21 

29b 

33b 

4b 

7 

9b 









P274) 

280 

9b 

17b 

22b 

Ub 

15b 

18b 

Lxdsrokj 

280 

15b 

23 

30 

8 

12b 

16b 

Thames 








f'239 : 

300 

6b 

14 

20b 

20b 

24 

27 

Water 

370 

a 

29 

- 

7 

Ub 

- 









1*381 ) 

390 

- 

- 

2b 

- 

- 

24b 

l .ifrt Setur 

500 

36b ■ 

>6b 

58b 

3b 

9b 

12b 









1*530 ' 

550 

7b: 

L7b 

ay 

24b 

31b 

36b 

Mon 


to 

to 

tor 

to 

to 

tar 


280 

19b 

27 

35b 

3b 

6b 

Bb 

ittter to- 

sni2>i 

24b 

32b 

4 

9 

22b 

■■2921 

300 

7*4 

15 

23 

10b 

14b 

16b 

ne? > 

330 

2 

10 

17b 

22 

24b 

27 


WlBSiry 

3b0 

- 

36 

- 

-Mb 

' ! 3o5 1 

386 

513b 

- 

23 

Jt - 

SHi Tram 

500 40'-, 52b 57b 

1\ 

7b 12b 

i*537 : 

550 

7ft 2lb 

24 

27 30b 35b 

S’ArCfflpe 

110 

6 9 

12 

4b 

7 Sb 

1*111 1 

i2D 

2*4 5 

8 

10 12b i+b 

Trafalgar 

251 

14 19b 


Ub 

21 - 


2b0 

- 

22 

- 

-29b 


Amstrad 

•*501 


50 2b 54. 7b 3b 5 S', 
60 l 2b 4b 10 Ub 13 


Barclay! 460 22 40b 52 4b 12 b lBb 

1*477 J 500 3b 19b 32 25b 32 38b 

Blue Circle 260 91, 20b 29b 6 22b 26b 

1*268 ) 280 2b 1119b 18 22b 26b 

BdlUiGac 260 16 24b 29b lb 4 7 

(*274 1 280 3b 12* 17 8 lib 15b 


UU Bboifis 390 25b 35b 44b 8 13b 30b 
-405 420 8b 20b 27b »27‘, 34 


Dints 

(*2611 


260 8 18b 2b b 7 Ub If, 
280 2b 1016b 14 23 27 




CALLS 


pins 


Olrtla 


to 

to 

tor 

to 

to 

liar 

EsraloanH 

460 

36b 

60 

75 

5b 

20b 

30 

(*486) 

500 

16b 

36b 

55 

23b 

37b 

50 

film) 

1300 

62b 

106 

143 

14b 

J7b 

+9b 

1*1359) 

1350 

30b 

78b 

115 

37b 

58b 

70b 

Harter 5 tad. 

550 

60b 

68b 1 

B6b 

lb 

9b 

15 

t*b07] 

600 

22 

36b! 

57b 

13 

27b 

30b 

Kfftatom 

220 

19 

27 

32 

lb 

44, 

7 

(*239 1 

240 

6 

14b 

20 

22b 

25 

- 

Lunrto 

220 

19b 

27b! 

30b 

1 

4 

9b 

1*238 ! 

240 

5 

14b: 

L8b 

b 

lov: 
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The FT-Actuaries Share Indices Service 

FINSTAT, the Financial Times Statistics Sen ice, offers a unique 
range of electronic information relating to the FT-Actuaries Sham Indices, 
'tour PC can now access all of the actual statistics used in calculating 
this important series, bringing new accuracy to your analysis. 

Printed details are also available. 

For further information contact FINSTAT on 071-702 0991. 
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UK COMPANY NEWS 


Taylor Woodrow falls to £25.3m 


By Andrew Taylor, Construction Correspondent 


THE SHARE price of Taylor 
Woodrow fell 12p to 213p yes- 
terday after the property and 
construction group announced 
substantial provisions to cover 
potential losses on Interna- 
tional construction contracts 
and a London property devel- 
opment. 

The provisions, thought to 
total more than £2 Dm. were 
announced as Taylor Woodrow 
revealed that pre-tax profits 
had tumbled by a third to 
£25. 3m during the first six 
months of this year. 

Mr Peter Drew, chairman, 
said the results were "an elo- 
quent reflection of the wide- 
spread effects of the current 
economic recession”. 

The company said that the 
provisions, which had been 
unexpected by analysts, had 
been offset to a large extent by 
the sale of Churchill Square, a 
development in Brighton, and 
by a 49 per cent reduction in 
tax from £12.9m to £6.6 m. 

The decline in the tax charge 
was brought about by a change 
in the mix of property dispos- 
als during the first half, 

according to Taylor Woodrow. 

Individual provisions, each 
thought to run into several 


milli on pounds, had been made 
against; 

• St Mary Abbotts, a town 
house and luxury flat develop- 
ment in Kensington; 

• several substantial US con- 
struction contracts for which 
claims were being considered; 

• building the western bridge 
for the Storebaelt project 
which will connect the island 
of Zeeland to the Jutland pen- 
insular in Denmark. The con- 
tract has been awarded to a 
consortium in which Taylor 
Woodrow has a 21 per cent 
stake. 

This is the second batch of 
provisions to be announced by 
Taylor Woodrow on the Store- 
baelt project The company 
intends to submit claims to 
cover cost increases caused by 
design changes. 

It had also imposed strict 
controls over taking further 
construction contracts in the 
US to prevent further losses 
and provisions. 

Mr Drew said: “We are 
enduring the worst conditions 
for over half a century and. 
despite all attempts to insula te 
the company from a major 
cyclical downturn, the impact 
of sustained high interest rates 
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Peter Drew: we are enduring the worst conditions 
for over half a century which has affected all sectors 


and a widespread lack of confi- 
dence has affected all sectors 
of the company's business 
adversely.” 

Earnings per share, after 
adjusting for the £162m rights 
issue, slipped from 6.9p to 
4.9p. 

The interim dividend is 
maintain ed at 1 .86p. 

About half of the rights issue 
cash had been commuted for 
investment including the £41m 


purchase of a freehold indus- 
trial property portfolio from 
Slough Estates. The group had 
also acquired a modest office 
development in Berlin jointly 
with Norwich Union. 

At the end of June net debt 
had been reduced to 9 per cent 
of shareholders funds. Mr 
Drew said this reflected a 
healthy operating cash flow 
and a strong balance sheet 
See Lex 


UK activities help Intrum 
Justitia surge to £4.6m 


By Richard Lapper 

INTRUM JUSTITIA. the 
Netherlands-based debt collec- 
tion agency which obtained a 
London stock market listing 
last year, yesterday reported a 
53 per cent increase in pre-tax 
profits to £4.6m for the half 
year to end-June. 

Following strong expansion, 
especially in the UK. turnover 
from fee income rose to £36. 6m 
(£20 5m). 

Expenses climbed to gsngm 
(£17. 6m) and net financial 
income and expenses 
amounted to £l.8m (£256.000). 

Earnings per share advanced 
to 3.7p (2.9p) and the interim 
dividend is increased from 0-fip 
to 0.8p. 

The group's commercial debt 
businesses generated about 50 
per cent of income, but over a 
third of revenues came from 
the UK, where buoyant 
demand from banks, building 
societies, credit card compa- 
nies, mail order companies and 
utilities fuelled growth in the 
consumer debt division. 


Mr Gert van Laar, European 
m anag in g director, said Intrum 
now had a share of between 37 
and 40 per cent of the market 
for consumer debt collection. 
UK revenues amounted to 
£13m. 

Elsewhere, Intrum remained 
strong in Sweden, where the 
company was founded in the 
1920s, with turnover of £ 10.5m; 
Finland put in £2.5m, Germany 
£L7m, Norway £3.3m, Switzer- 
land £3.3m and the Nether- 
lands Elm. 

Although the company only 
has 2 per cent of the UK mar-' 
ket for commercial debt collec- 
tion, Mr van Laar believed 
there was potential for expan- 
sion in this area - especially 
in the area of cross-border debt 
collection. 

Intrum already works with 
NCM, the Dutch credit insurer, 
in a scheme offering a com- 
bined trade credit insurance 
and debt collection scheme to 
small and medium-sized busi- 
nesses. 


Lower interest charges 
push Scholl to £11.6m 


By Mlchiyo Nakamoto 

A SHARP drop in interest 
charges helped Scholl, the sup- 
plier of foot and personal 
healthcare products, lift 
interim pre-tax profits despite 
a decline in turnover. 

Group profit improved from 
£11.5m to £11.6m largely as a 
result of a fall in Interest costs 
to £874,000 (£2.07m). Borrow- 
ings were eliminated with the 
net proceeds of 5245m realised 
from the rights issue in May. 

Turnover fell to £82.9m 
(£875m) in the face of adverse 
exchange rates and a wide- 
spread downturn in consumer 
demand. 

The effect of a 4 per cent 
weakening in exchange rates 
was particularly pronounced as 
a large proportion of Scholl's 
business was based outside the 
UK. In the first half 75 per cent 
of turnover was derived from 
non-UK markets. 

Bad weather across Europe 
affected the footwear products 
business for which the months 
between April and June were 


crucial, said Mr Neil Fran- 
chino, chief executive. 

Meanwhile, severe destock- 
ing programmes adopted by 
both organised and indepen- 
dent traders in the UK and 
Europe affected business. It got 
to Die point where chemists 
didn't care whether the cus- 
tomer had to go to the next 
store to buy whit they wanted, 
Mr Franchino said. 

Turnover rose in the rest of 
the world, however, he said. 
Market share has been 
increased or maintained in all 
of its worldwide markets and a 
cost cutting programme had 
enabled operating margins to 
be broadly maintained. 

Scholl is looking to Increase 
its presence in the market for 
over-the-counter health care 
products. 

With the help of a reduced 
tax rate earnings per share 
increased 12 per cent to 11 -3p 
(lO.lp). The interim dividend is 
maintained at 2.5p on the 
higher capital 


First Direct 
chief to 
take over at 
Mercury 

By Hugo Dixon 

MR MICHAEL Harris, chief 
executive of First Direct, the 
telephone banking company 
owned by Midland Bank, has 
been brought in as the new 
chief executive of Mercury 
Communications in the latest 
phase of a management reor- 
ganisation at its parent Cable 
and Wireless, the CK-based 
international telecommunica- 
tions group. 

As part of the reorganisa- 
tion, Lord Young, executive 
chairman, also promoted 
Mr Peter van Caylenburg. 
Mercury's previous chief exec- 
utive, to group director with 
responsibility for businesses in 
OECD countries. Mr Brian 
Pemberton, currently manag- 
ing director of C and W world- 
wide services, becomes group 
director for non-OECD coun- 
tries. 

The reorganisation follows 
the departure last month of Mr 
Gordon Owen, the group's 
managing director. It involves 
the creation of a new execu- 
tive chairman’s committee 
consisting of Lord Young, Mr 
van Cuylenbnrg, Mr Pember- 
ton and Mr Rod Olsen, group 
director for finance and busi- 
ness planning. 

C and W argued that Mr 
Harris, 42, had the right com- 
bination of marketing skills 
and background in technology 
to make a success of Mercury. 
He is credited with making 
First Direct a force to be reck- 
oned with in competition with 
the big four clearing banks - 
a task Lord Young compared 
to Mercury competing against 
British Telecom. 

Lord Young made clear that 
yesterday's reshuffle was not 
the end to management 
changes. He reaffirmed his 
intention to appoint a new 
group managing director 
within a year saying that cur- 
rent members of the executive 
chairman's committee would 
report to this new executive. 

Mr van Caylenburg point- 
edly corrected his chairman by 
saying that the roles of those 
in the committee rather than 
the individuals would report 
to the new managing director. 
This comment apparently 
revealed that Mr van Cuylen- 
burg considers himself a 
front-runner for the job. 


Bo water advances 5% to £51m 
but foresees further job cuts 


By John Thornhill 

BO WATER, the packaging, 
printing and engineering 
group, yesterday reported a 5 
per cent improvement in pre- 
tax profits but said it could see 
no improvement in the tough 
trading conditions and might 
have to shed more jobs. 

The company supplies a 
wide range of customers across 
many industries in the UK. US 
and Australia, and is highly 
sensitive to shifts in demand. 

Mr David Lyon, chief execu- 
tive. said there had been no 
improvement in its order 
books. “It's damn difficult to 
tell when the recession is going 
to end,” he said. 

In the first half. Bowater 
shed 670 employees and 
warned that a further 200 to 
300 job losses could follow 
unless there was a pick-up in 
demand. 


In the six months to June SO. 
pre-tax profits advanced from 
£48.4m to £5lm, although this 
improvement was entirely due 
to a reversal in the company's 
interest position. 

Operating profits from con- 
tinuing businesses slumped 
from £57 ra to £465m. But the 
company received interest 
income of £46m - including a 
credit from the amortisation of 
its pension fund surplus and 
capitalised interest - com- 
pared with payments of £11.5m 
in the comparable period. 

Gearing rose to 38 per cent 
during the half but this largely 
reflected the rise in the value 
of the dollar rather than an 
outflow of cash. 

At the end of the period 
Bowater had £250m of cash In 
London but had US and Aus- 
tralian dollar-denominated bor- 


rowings of £35tim t revised to 
&HSm following the 16 per cent 
rise in exchange rates during 
the half year). 

Sales from continuing busi- 
nesses fell 8 per cent to E6ft}m 
(£658m>. Operating profits from 
print and packaging slipped 
from £38. 8m to £31.8m, 
although these were adversely 
affected by the division's expo 
sure in BroriL 

The coated industrial films 
division recorded static profits 
of £S.5m. engineering activities 
yielded a much-reduced £2m 
(£5.3m) and tissue and timber 
operations contributed £500,000 
(El.lm). But building materials 
saw a strong gain against the 
market trend to £3.Tm (£3 -3m). 

Fully diluted earning* fell to 
2iup (23p>. The Interim divi- 
dend is heid at 9.5p. 

See Lex 


Hickson makes 
£10.6m flooring 
sale to Headlam 

By Richard Gouriay 

Shares in Hickson Internat- 
ional. the Yorkshire-based 
chemicals group, jumped 13p to 
2Q6p on news that it had sold 
Hickson Flooring Distributors 
in line with a new policy to 
concentrate on core chemical 
businesses. 

The proposed £10. 6m sale is 
to Headlam, the footwear and 
fabrics group. 

Mr Ken Schofield, Hickson's 
chief executive, said the sale 
would help reduce gearing. In 
December, it stood at 130 per 
cent on net debt of £107m and 
at the interim stage debt had 
risen by another £5m-£l0ni. 

In 1990 Hickson Flooring Dis- 
tributors incurred an operating 
loss of El.lm on sales of 
£39 -9m. 

The size of the acquisition 
led to the Stock Exchange sus- 
pending Headlam's shares. The 
group has a market capitalisa- 
tion of about £6m while Hick- 
son Flooring Distributors has 
assets of about £i0-5m. 

The shares will remain 
suspended until Headlam's 
advisers, Robert Fleming, cir- 
culate details of the transac- 
tion to shareholders. 

Headlam expects to fund the 
cash acquisition by issuing 
new shares. 


Pickwick plunges 95% 


By Peggy Holllnger 

PRE-TAX PROFITS at 
Pickwick Group, the audio and 
video entertainment company, 
plunged 95 per cent to £82,000 
for the six months to June 30, 
in spite of a rise in turnover 
from £29.9m to £33J>rn. 

However, Mr Ivor Schlos- 
berg, chairman, said he was 
confident the shortfall could be 
recovered in the second six 
months. "About 80 per cent of 
our profits last year were made 


in the second half." he said. 

The group wrote off the 
£500,000 costs of restructuring 
the Old Gold music business 
which had been -particularly 
hard hit by the decline in con- 
sumer spending." 

The French music business, 
which last year broke even, 
reported a £500.000 loss. 

Earnings per share Tell to 
O.lSp (3.88p) and the dividend 
is maintained at 1.65p. 
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Bowater 

Int 
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Nov 1 

95 

. 

21 

Hambro Country ._ 
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0.05 

Oct 28 

0.05 
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0.05 
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4.2 
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4.2 
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10 

Intrum Justitia 
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0.6 
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fin 

2.34 
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1.87t 
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Office and Elect 
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0.1 


0.1 
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1.65 
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1.65 
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1.15 

Oct 31 

1.15 


3.6 


-Int 
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Dec 31 

3.5 


8.25 
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£5t 

Nov 12 

2.5 


6 

Sedgwick 
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4 

Oct 25 

4 


12 

Taylor Woodrow .. — int 

1.86t 

Oct 1 

1.83 


9.5 

WSP 

-int 

l.lt 

Oct 21 

1.1 


2.9 

Dividends shown pence per share net except where otherwise stated. 

‘Equivalent alter allowing for scrip issue. 

tOn capita 

increased by 

rights and/or acquisition issues. SUSM stock. {Scrip option. 




TAYLOR 
WOODROW pic 

1991 INTERIM RESULTS 


* Results reflect the widespread effects of the 
current economic recession 

* Following successful rights issue, industrial 
property portfolio acquired and numerous 
other proposals are under active but 
cautious scrutiny 

* Overheads reduced, modestly geared with 
substantial bank facilities, healthy operating 
cash flow and a strong balance sheet 

Extracts Jrvm the Statement by Peter Drew obe. Chairman 


INTERIM RESULTS 

(unaudited) 

6 months ended 


Turnover 
Profit before tax 
Earnings per share 
Dividend per share 


30 June 1991 

£759.3m 
£25. 3 m 
4.9p 

1.86p 


6 months ended 
30 June 1990 

£673.7m 

£38.0m 

6.9p* 

1.86p 

‘after adjustment for 
the rights sue in 1991 



CONSTRUCTION • HOUSING ■ PROPERTY • TRADING • WORLDWIDE 

Fot a copy of our interim report please telephone Trevor Jones, Taylor Woodrow Group Corporate Communications on 081-575 4909 


This announcement appears as a matter of record only. 


FIVE OAKS INVESTMENTS PLC 


£19,000,000 


3 YEAR TERM LOAN 
to refinance existing borrowings 
(Interest rate protection provided by the Agent) 


Agent 


ROBERT FLE1VIING & CO. LIMITED 


Funds provided by 


LLOYDS BANK PLC 

ROBERT FLEMING & CO. LIMITED 


BARCLAYS BANK PLC 

SOCDETE GENERALE (LONDON BRANCH) 


Banks advised by 
Sinclair Roche & Temperley 


Arranged by 


FLEMINGS 

International Investment Banking 


LONDON 


PARIS • NEW YORK * HONG KONG - TOKYO 

SYDNEY • SAN FRANCISCO - BANGKOK • TAIPEI ■ MANILA ■ JAKARTA - SEOUL 

25 Coplhall Avenue, London EC2R 7DR, Tel: 071-638 5858 

Approved by Robert Fleming & Co. Limited, a member of the Securities and Futures Authority Limited 
August 1991 and The London Stock Exchange. 
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We’re already a household name* 


CHB Group may be unfamiliar to you: but it embraces 
some of the best known companies in British construction and 

house building. 

Take our housing division. Bearer Homes is the fourth largest 
house builder in the country, with 5,300 new homes completed 
.in the last year alone and an extensive landbank for future 
development 

■ We also have two construction divisions. 

Beazef Construction operates across the country on a regional 
basts, under several well-established names: Marriott, Moss, 
Wallis and Beazer Construction itself. Its operations extend from 
high quality refurbishment and renovation (as at the Foreign 
- arid Commonwealth Office in Westminster) to building the 


state-of-the-science St Mary's Hospital on the Isle of Wight. 

Beazer Kier operates on a national level, specialising in large 
construction and civil engineering projects such as power stations 
at Peterborough and Corby, and the £170 million Lakeside shopping 
centre at Thurrock. (Overseas projects too, like the Bangkok 
Expressway and the huge Katse dam in Lesotho.) 

We also have a property division, Beazer Property, which 
trades and manages investment and development portfolios. 

All in all, CHB Group combines strong central management 


with In depth local knowledge and technical expertise. 

Its shares are expected to be offered to the public shortly. 
If you send in the coupon, we’ll tell you more about the company. 

Please send me, without obligation, information about the 
CHB Group. (Complete in BLOCK CAPITALS} 

Tide 

Full forenames. 



CHB 

GROUP 


. Pest cod cl- 


Send to: CHB Share Office, Tempsford Hall, Sandy, Bedfordshire SGI 9 2BD 

A10 


Construction & House Building 


by B-nwr PLC arel a pp rov ed by Lasmi Brothers & Co., Limited, * member of The Securities and Futures Authority' and financial adviser to Beazer PLC in connection with the flotation of die company to be known as CHB Group pic. 

The value of shares can go down as well as up- If you require advice you should consult an appropriate professional adviser. 
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UK COMPANY NEWS 


A missed window of opportunity 


Alan Cane takes a look at the falling fortunes of Psion 


H ARD H7r by a combi- 
nation of the recession 
and the costs of new 
product introductions. Psion, 
the London-based electronics 
company which is the UK's 
standard bearer In hand-held 
computers, barely turned in a 
profit in the first half of 
199L 

Its sales and profits before 
tax, substantially below last 
year’s figures, raise fresh ques- 
tions about prospects for s mall, 
innovative European compa- 
nies In today's fast moving, 
cash-hungry, electronics 
marketplace. 

Pre-tax profits at Psion - 
best known for its Organiser 
electronic filing system - have 
now fallen for three consecu- 
tive half years. Mr David Pot- 
ter; founder and chairman, 
warned that although he 
believed the second half of 1991 
would be better than the first, 
he did not anticipate a dra- 
matic improvement. Psion 
shares fell 2p to 4Qp on the 
news to equal their lowest 
price this year. 

For the six months to June 
30 the company had turnover 
of £11.53m, some 25 per cent 
lower than in the first half of 
the previous year. 

Profit before tax of only 
£27,000 compared with £314,000 
a year earlier and with £L63m 
for' the first half of 1989. For 
1990 as a whole, sales totalled 

£3l^4m. 

First half earnings per share 
felT from 0«87p to 0.12p but the 
interim dividend is maintained 
at lp an the grounds that gear- 
ing! remains low and that the 
J s financial position is 


Mr Potter identified two rea- 
sons for Psion's disapp ointin g 
performance. 

first, the failure of the MC 
range of laptop computers 
whflch should by now have 
taken over from the Organiser 
faipay as the main source of 
Psion's revenues. “A gap in the 

S pany’s products” was how 
Potter euphemistically 
:ribed the failure of the 
radge yesterday. 

the MC machines, in fact, 
contributed only about r.i-gsm 


Psion 

Share price (pence) 



to revenues in the first half of 
the year and there is no indica- 
tion that the range is set for a 
sales revival. Mr Potter says 
the range will continue to be 
supported and developed, how- 
ever, including the introduc- 
tion this year of high quality 
word processing software. 

The MC machines were well 
received when first introduced, 
but sales were hampered ini- 
tially by a shortage of periph- 
eral equipment and business 
software from which they have 
never recovered. 

The company clearly under- 
estimated the scale of 
resources necessary to intro- 
duce and support such an inno- 
vative new product family. By 
the time peripherals and soft- 
ware had been developed and 
brought to market, the trend to 
Japanese “notebook” comput- 
ers had already started and 
Psion had lost a window of 
opportunity. "We were 
unlucky In our tuning”, Mr 
Potter says. 

S econd, the recession 
brought an unprece- 
dented decline in capital 
spending which has damaged 
Psion's key corporate markets. 
The group’s early success was 
based on the flexibility of the 
Organiser hand-held machines. 
Designed primarily for retail 
sales as an electronic diary and 
filing system the Organiser 
quickly established itself as a 
corporate tool finding applica- 



David Potto: Two reasons 
for the poor results 


tions in department stores, 
public utilities, banks and tele- 
communications companies. 

Retail sales of the Organiser 
have been in decline for two 
years as a result of competition 
from Japanese manufacturers 
offering more up-to-date tech- 
nology, but sales to corporate 
customers continue to provide 
the greater part of Psion's reve- 
nues. 

Mr Potter believes the 
Organiser has another three or 
four years of life, but sales 
have inevitably been depressed 
during the recession. 

What hopes are there for 
recovery? The company has 
already cut business costs by 
28 per cent and reduced stocks 
to a "modest" level It is now 
looking to the breadth of its 
product line and the potential 
of new hand-held products to 
generate renewed profitability. 

Mr Potter believes there will 
be explosive growth in hand- 
held devices when business 
recovers, based on the power 
that can be built into a hand- 
held unit these days and the 
potential for lininng hand-held 
compu ters over radio net- 
works. 

He argues that 

• Problems at the company’s 
troubled Dacom data communi- 
cations subsidiary, which 
depressed profits in earlier 
years, are now under control 
and the unit is contributing 
slightly to profits. 

• The company's new range 


of HC hand-held business com- 
puters was launched in April 
and has been well received; the 
range will make a contribution 
to profits in the second half of 
the year. 

• The company will launch a 
new pocket-sized computer 
next week which should attack 
a market that Japanese manu- 
facturers and US specialists in 
hand-held manfifnp^ Wtp Hew- 
lett Packard, are trying to 
make their own. Mr Potter 
says the new Psion computer 
will leap-frog Japanese prod- 
ucts in terms of power and 
functionality. 

Will the cost of supporting 
the new pocket computer prove 
as burdensome as supporting 
the MC range? 

Mr Potter says that the com- 
pany is ready to reap the bene- 
fit of its investment in technol- 
ogies for portable computers. 
All Psion’s ranges use the 
same design principles, the 
same software and the same 
communications systems. 
"Like a motor manufacturer, 
we can put different engines 
into the same chassis". 

B ut while it profited 
greatly from being first 
on the market with the 
Organiser type of product, 
there are already a number of 
pocket computers on offer. 

Has the window of opportu- 
nity again been lost? Mr Potter 
says the capabilities of the new 
device outstrip anything seen 
so far in pocket computers and 
at a significantly lower price. 
He believes it will set the stan- 
dard rather than follow it 
The fact Is that virtually all 
computer companies have been 
hit hard by the recession but 
Psion remains unsatisfactorily 
vulnerable both to fluctuations 
in the business cycle and to 
fashion. The MC range did not 
sell well because fashion in 
portable computing had, to 
some extent, passed it by. 

Analysts are suggesting pre- 
tax profits of £200,000 for the 
full year on sales of approxi- 
mately £25ul 

If there is to be jam at Psion, 1 
it will not sweeten Mr Potter's i 
life before late 1992. 



Former IBA 
chief takes 
chair at 
Transworld 

By tan Hamilton Fazey, 
Northern Correspondent 

MR JOHN WHITNEY, former 
director-general of the Inde- 
pendent Broadcasting Author- 
ity, has been appointed chair- 
man of Transworld 
Communications, the 
USM-quoted local radio opera- 
tor which yesterday 
announced interim losses of 
£1.09m, ag ains t £1.17m, an 
turnover down from £6 .26m to 

He succeeds Mr Owen Oys- 
ton, the Lancashire entrepre- 
neur, who last month resigned 
as chairman after principal 
shareholders refused to back a 
much-needed rights issue 
unless he quit. 

Details of a 5-for-2 rights 
issue were also announced yes- 
terday. Nearly 28m new shares 
will he Issued at 45p each, pay- 
able in full on acceptance. 

The shares fell 19p to 98p 
yesterday. 

The issue, which is expected 
to raise some £12m after 
expenses, will eliminate bor- 
rowings arising from the take- 
over of Manchester’s Picca- 
dilly Radio in 1989. 

The Guardian-Man Chester 
Evening News group, which 
owns 20 per cent of Tran- 
sworld, confirmed that it 
would take up its rights. 

Emap, the newspaper, maga- 
zine and local radio operator, 
which has 17.6 per cent, indi- 
cated that it would do so when 
forcing Mr Oyston’s resigna- 
tion. 

Mr Oyston, who holds 22 per 
cent, told the annnal meeting 
that he would also take up his 
rights. 

Transworld's hopes of avert- 
ing its debt crisis were dashed 
by recession and the slump In 
advertising during and after 
the Gulf war. 

Shareholders lost confidence 
in Mr Oyston, whom Mr Harry 
Roche, rihaiiTnari of file Guard- 
ian-MEN, accused of running 
the company like a private 
business. 


INTERIM RESULTS 1991 


Sales 

Profit before tax 
Earnings per share 
Dividend per share 


1991 

1990 

£496m 

£547m 

£40. lm 

£63. 5m 

8.1p 

12.8p 

4.2p 

4.2p 


“Compared with a record first half year in 1990, our results 
for the six months ended 30 June 1991 show how severe the 
effects of recession have been. 

The actions which we have taken and are continuing to take 
are designed to improve our market share and widen operating 
margins even in the difficult trading climate being experienced. 
They will also ensure that we resume our previous growth 
pattern as quickly as possible.** 

Sir Eric Fountain, Chairman 



BUILDING PRODUCTS • DRINKS DISPENSE • FLUID POWER • SPECIAL ENGINEERING - REFINED AND WROUGHT METALS 


Sedgwick affected by low US 
rates and exchange movements 


By Richard Lapper 

AN UNEXPECTED fall in 
insurance rates in the US and 
the impact of exchange rate 
movements depressed Sedg- 
wick Group, the UK's biggest 
insurance broker, leaving it 
with interim pre-tax profits 
down from £67. 7m to £65 3m. 

Earnings per share fell to lOp 
[10. -Ip) but the interim dividend 
is maintained at 4p. 

At constant exchange rates 
revenues for the six months to 
June 30 fell only 1 per cent, but 
declined 6 per cent in sterling 
terms to £355. 7m (£377.5m). 
Operating income - from bro- 
kerage commission and fees - 
decreased by 5 per cent to 
£326. lm (£342 -8m). 

Lower UK and US interest 
rates were responsible for a 15 
per cent fall In investment 
income to £29. 6m (£34. 7m). 

The impact was oEEset by a 
reduction in expenses to 
£286£ra (£303.6m), although the 


fall was marginal in constant 
exchange rate terms. 

Mr David Rowland, chair- 
man, admitted that the decline 
in rates over the second quar- 
ter in the US - which gener- 
ates about a third of operating 
Income - had been surprising 
in view of the already 
depressed state of that 
market 

"We hadn't expected that the 
US market would weaken 
again. Rates are still going 
down. As the year has worn on 
it has become clear that 
people are writing business for 
market share." said Mr Row- 
land. 

Commercial insurance rates 
were also soft In the UK and 
Europe. 

Rates for marine and avia- 
tion insurance in the London 
market have risen, but the 
impact of increasing rates in 
the catastrophe reinsurance 


market in London had been off- 
set by a marked shrinkage in 
capacity with a number of rein- 
surers - Lloyd's syndicates 
and companies alike - Quit- 
ting the market. 

EW Payne, the reinsurance 
subsidiary which generates 
about 15 per cent of Sedg wick' s 
operating income, experienced 
an 11 per cent reduction In 
income to £42.4m (£47.9nD. ' 
The unevenness in rating 
trends meant this was “a very 
difficult market to do business 
in," said Mr Rowland. 

Despite the recent strength 
of the dollar, on average Sedg- 
wick was able through hedging 
to obtain a more favourable 
exchange rate In the first six 
months of 1990. 

Sedgwick claims continuing 
success in its efforts to reduce 
expenses, especially in North 
America. 

See Lex 


NEWS DIGEST 


Slimmer 
Ropner falls 
to £2.3m 

ROPNER, the Darlington-based 
engineering, shipping and 
property group, saw pre-tax 
profits fail from £2.97m to 
£2.27m in the first half of 
199L 

However, ongoing activities 
showed higher profits of 
£L46m, against £1.12m. In the 
second half of the previous 
year the garden products and 
insurance broking activities 
were sold. 

The pre-tax figure was 
struck after net investment 
income of £814,000 (£275,000 
charge). 

Turnover was £7 ,64m (£28m). 
After tax of £681^000 (£1.06m) 
earnings per share were 6J*p 
(7.7p). An unchanged interim 
dividend of 3£p is declared. 

There was an extraordinary 
profit of £360,000 (£3.45m) aris- 
ing from the sale erf the MV 
Iron Kirby for $3 .9m (£2 .32m). 

Stonehill 

Stone hill Holdings, a whole- 
saler of household goods and 
hardware, reduced its losses 
from £2 .2m to £L13m pre-tax 
for the year to March 3L 

Turnover totalled £1.6m 
<2 5.76m), generating operating 
profits of £577,000 (losses 
£720,000). Interest accounted 
for £L7m (£L48m). 

Losses per share worked 
through at 5.34p (9.32p). After 
taking account of extraordi- 
nary credits of £135,000 (debits 
£3.87m) and preference divi- 
dends the retained loss 
amounted to £935,000 (£5.73m). 

Record 

In a "reasonably satisfactory” 
half year. Record Holdings 
achieved pre-tax profits of 
£U57m, compared with £2.1m, 
after allowing E323JXX) for the 
establishment of a new distri- 


bution facility In Toronto. 

Turnover for this manufac- 
turer of hand and power tools, 
fell from £18.9m to £I3.4m. 
Activities discontinued or sold 
accounted for half of the home 
sales decline. Operating mar- 
gins improved from 13 per cent 
to 15 per cent. 

Earnings per share were 
3.42p (4.83p) and the Interim 
dividend is again I.15p. 

OEM 

Taxable profits of Office and 
Electronic Machines rose from 
£10,000 to £14,000 for the half 
year to June 30. 

At the operating level the 
company incurred losses of 
£341,000 (profits £35,000) but 
these were offset by excep- 
tional credits erf £273,000 and a 
swing from interest payable of 
£25,000 to income of £82,000. 

Turnover of continuing 
activities totalled £720,000 
(£1.19m). Earnings per share 
emerged at 0.2p (Q.13p) and a 
same-again nominal interim 
dividend of o.lp is declared. 

Peek 

In the first half of 1991, Peek, 
the international traffic and 
field data systems group, saw 
pre-tax profit halve from 
£6.03m to ffl ifai, “in line with 
expectations in a generally 
weaker market", explained Mr 
Ken Maud, chairman. 

Traffic operations continued 
to advance In Europe and the 
US. The integration of the traf- 
fic systems business of Philips, 
acquired in April, was prog- 
ressing well and significant 
new contracts had been gained. 

Turnover rose to £38.lm 
(£35m). Earnings per share 
were 2.0lp (3.98p) and the 
interim dividend is again 
L05p. 

Arthur Wood 

A 4 per cent increase in 
interim pre-tax profits, from 
£39,000 to £41,000, was achieved 
by Arthur Wood & Son (Long- 
port). 


For the six months to June 
30 turnover of this maker erf 
earthenware products rose 10 
per cent to £1.7lm (£I-55m). 
Earnings per share edged 
ahead to 1.36p (l-28p). 

Isotron 

Isotroa, the irradiation service 
group, announced a 5 per cent 
fall in pre-tax profits for the 
year to June 30. 

Turnover rose IS per cent to 
£6 .44m, but trading profit 
declined slightly to £2.55m 
(£2J9m); with interest receiv- 
able down to £256,000 (£363,000) 
the pre-tax balance fell to 
£2.Slm (£2.95m). 

Mr Colin Clive, chairman, 
said all the group's market sec- 
tors suffered from the reces- 
sion and some parts of the 
healthcare market had been 
unsettled by the NHS reforms. 

The electron processing busi- 
ness bad been fully Integrated 
and had a successful year. 

Earnings per share were 
iS.lp (l5J5p). The final dividend 
is a proposed 234p for a total 

of 3^9p (3.12p). 

Thomas Jourdan 

Thomas Jourdan, the con- 
sumer products group, tumbled 
from pre-tax profits of £532,000 
to losses of £595,000 for the half 
year to June 30. 

Turnover fell 16 per cent to 
£11.2m (£13.3m). Losses per 
share worked through'Bt 2iip- 
(l.92p earnings) and the 
interim dividend Is cut by lp to 
05p. 

WSP 

WSP Holdings, a consulting 
engineering group, reported a 
marginal fall in pre-tax profits 
from £636400 to £813,000 in the 
six months to end-June. 

The result was struck on 
turnover slightly reduced to 
£5 .27m (£54 lm) and after net 
interest payable of £187,000 
(£59,000). The interim dividend 
is unchanged at Lip, payable 
from earnings per share of 4p 
(4-Sp). 


GUERNSEY GAS LIGHT 

COMPANY LIMITED 

UNAUDITED INTERIM RESULTS 1991 

HIGHLIGHTS 


• Consolidated group turnover at record half-year level 

• Consolidated group pretax profit at record half-year level 

• Interim dividend maintained at 0.90p per share 


Six Months 
endad 
June 30 
1991 
£000*3 


Six Months 
ended 
June 30 
1990 
EOOO'S 


Year 

ended 

December 31 
1990 
EOOO'S 


Turnover 

62,186 

53,302 

98,921 

Operating Profit 

Shares of FVoftts of Associated Companies 
Investment Income 

Interest 

2A86 

123 

7 

(134) 

2,168 

102 

8 

(328) 

3.530 

192 

16 

(576) 

Profit on Ordinary ActtvtUss 

Taxation 

2^482 

(574) 

1.950 

(427) 

3.162 

(809) 

Profit after Taxation 

Extraordinary Items 

Dividend Net as proposed 

1,908 

(398) 

1.523 

6 

(396) 

2,353 

76 

(993) 

Profit Retained 

1,510 

1,133 

1.436 

Earnings per Share 

Dividend par Share 

3-45p 

OJWp 

2.77p 

0.90p 

4.27p 

2.25p 

(1990 Figures adfusted to 1 0p shmea) 

Copi« of 1990 annual report/audited accounts and 1991 interim results available 
from: Bnan Graham. Company Secretary, Guernsey Gas Light Company Limited 
Sydney Vane House. Rue de Commerce, St Peter Port. 7 * 

Telephone: 0481 715634. Fax: 0481 723834. 
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Acquisitive MTM almost 
doubles profit to £10.3m 
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By Rldmrtl GdUftey . 

MTM, rtiw socialist ch emicals 
a»np*ny, yesterday reported a 
Mj^ceotlner^ase in profits 
as it successfaUy beg&n to inte- 
gratefast year's ;acqnisfti6n of 
Hantwidoe, vUch nearly dou- 
bled its fine chemicals produc- 
tion rapacity. 

Preftaz profits.- in the six 
months to end-Jone rose from 
£SJ3m to n<L3m on sales op 70 
per cent at £KL.4m. 

Mr Richard Lines, rfwHriram, 
said-forgffloie profits growth,' 
striping out the effect of last 
y earls series of acquisitions,' 
was. about 30 percent. 

Earnings per share rose 6 per : 
cent fo 9Jtp and the fatenm 
dividend fe raised 10 per not 

to L87P- 

Net debt since the year end 
has risen by £28m to £7lm, giv- 
. ing gearing of 60 per cent Mr 
Lines said that £13m of that 
increase., resulted from the 
effect of •translating dollar debt 
into sterling for reporting purr 



Debt had also risen as .a 
result - of increased working 
capital levels, which Mr lines 
said was seasonal, and because 
customers were taking longer 
to pay. 

Tbe~tractti% performance in 
agro-chemicals was hit by the 
late spring fa the US and 
Europe which fimited growth. 


Richard Lines: more being 
spent on liealth and safety 

Pharmaceutical and research 
cheminaic enjoyed a 70 per cent 
advance in profits as- the com- 
pany's share of the expanding 
market continued to grow. 

Profits from performance 
and speciality chemicals - 
winch ate supplied to indus- 
trial users for specific tasks, as 
opposed to fine chemicals 
which are bought for what 
they are in. terms of chemical 
specification - also held up. 

Mr. Unas, said that a larger 
proportion of the capital expen- 
diture budget was being spent 


on health, safety and environ- 
mental investments. 

About 30 per cent of the 
£7.5m capital spend in the 
period was allocated to these 
investments, which have 
become increasingly important 
with the passage of new envi- 
ronmental legislation last year. 

• COMMENT 

ICI’s placing of its stake in 
Marcb has recently caused 
MTDfTs shares to trade at a dis- 
count to the chemicals sector. 
But yesterday’s results support 
the view that its targeting of 
resilient sectors across a range 
of countries is working. In par- 
ticular, the company's invest- 
ment In pharmaceutical and 
research chemicals last year 
appear to be paying handsome 
dividends. Of some concern is 
the level of debt, exaggerated 
by translation from dollars for 
reporting purposes, but never- 
theless substantially up. For 
MTM to grow it will have to 
either make more acquisitions 
or invest heavily in capital 
equipment, both of which 
might be difficult at these debt 
levels unless it issues paper. 
This year James Capel is fore- 
casting profits of £23m, giving 
earnings per share of 20.8p. 
and a prospective multiple of 
12A 


GrandMet 

expands 

into 

Hungary 

By Philip Rawstome 

IDY, Grand Metropolitan's 
spirits division, has estab- 
lished a wholly-owned drinks 
importing and trading subsid- 
iary in Hungary. 

In the first such venture by 
a leading international drinks 
group, IDV Hungaria will 
manage IDV's brands - 
Including J & B Scotch 
whisky, Smirnoff vodka, and 
Gil bey’s gin - in the local 
market 

A distribution agreement 
has been signed with Hunga- 
rovin, the largest Hungarian 
wine company, whose 90- 
strong sales force will be 
responsible for promoting and 
selling the brands throughout 
the country. 

Mr Robert Horvath, a for- 
mer Hungarovfa executive, 
has been appointed general 
manager of IDV Hangs ria. 

IDV’s sales In Hungary have 
until now been largely 
restricted to duty free and 
hard cur re n cy outlets. 

Mr Paul Curtis, an IDV 
director, said yesterday: “This 
move offers us the opportunity 
of developing our brands 
not only in Hungary but 
in the whole of eastern 
Europe.” 


Pentos shares rise 
as static £2.9m 
beats City forecasts 


By Peggy Hoi linger 

PENTOS, the bookselling. 
: stationery and office furniture 
group, yesterday surpassed 
most forecasts with static pre- 
tax profits of £2L9m. 

Analysts, who had been pre- 
dicting profits of between £2m 
and £2.9m for the six months 
to June 30. said the results 
were commendable in the cir- 
cumstances. The shares closed 
up 14p at 263p. 

The group also announced 
plans for a nationwide dis- 
counting campaign in the 
autumn which could spark a 
price war and signal the endof 
the net book agreement 

“The fact that one of the four 
major publishing houses i»« 
decided to Leave the NBA has 
changed things dramatically” 
said Mr Terry Maher, chair- 
man. 

The Reed Group, which 
incorporates Octopus, Methuen 
and Hamlyn, and Andre 
Dentsch have both published 
non-net titles. 

Discounting would have a 
beneficial impact on profits, 
said Mr Maher. He cited the 


discounting of last year's 
Booker Prize shortlist, before a 
court injunction intervened. 
Sales were seven tunes higher 
during the few days the books 
were discounted. 

Turnover rose from £G9Jm 
to £85.3m. However, profits 
growth was held back by a 
decline in the office furniture 
division. Retail sales, which 
incorporate the Dillons book 
shops, Athena print and card 
stores and Ryman stationery, 
were ahead by 33 per cent to 
£75.6m for trading profits of 
M9m (£2JSm). 

Mr Maher said the introduc- 
tion of electronic point of 
systems in Dillons bad bad a 
startling effect on sales in a 
number of shops. 

Hatchards, the loss-making 
book store chain bought in 
August last year, had done bet 
ter than break even before tak- 
ing into account central costs, 
said Mr Patrick Hooper, 
finance director. 

Earning s per share fell from 
2 p to 1.7p and the interim divi- 
dend is raised to 0.7p (0.6p). 


Hambro Countrywide in the red 


lot only in Hungary but -m . ill a 

^ ° f •“*» Cash returns help boost 
board meetings Short Brothers to £27m 
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By David Barchan! 

RISING COSTS and lapsed 
policies fa its .life assurance 
subsidiary led to an. interim 
loss of£A 26 mat Hambro Coun- 
trywide, tiie estate agency and 
ftrnmrfg! services group. . 

Hie . taxable deficit for the 
six' months to June 3d' com- 
pared with adjusted profits of 

£952, tWQ last time. 

Despite lapsing into the red, 
the group increased market 
share seJBng IS per cent more 
hooses^tium In the ccanparahle. 
period.' 

Mr John May, joint manag- 
ing director, said that the 
losses had been incurred 


chiefly because of increased 
provisions against policy 
lapses in Hambro Guardian 
Assurance, the hfo assurance 
subsidiary, and the cost of 
developing a direct sales force. 

There had also been addi- 
tional costs in the estate 
agency branches reflecting 
staff numbers increased from 
2fiaa to 2,700. 

Turnover was £46.6m, up 
from £&53, but life assurance 
profits were down from £435m 
to£2-89m. 

The residential estate agency 
division benefited from slightly 
higher commission rates which 


offset the decline in average 
house prices. 

Turnover in the division was 
£29. 6m. up from £26. 3m, but 
losses rose from £3.03m to 
£3.82m. 

Losses per share were 13p 
against earnings of 0.19p. The 
interim dividend is maintained 
at a nominal 0.05p. 

Mr Christopher Sporburg, 
chairman, said that conditions 
for the remainder of the year 
would be tough, but the com- 
pany continued to believe in its 
strategy of reducing depen- 
dence in the medium term on 
the housing market. 


TODAY 

IfltHtim- AMson Consultancy, AMEC. BAT 
Inda, Betfort [Win). CRH, Coats VlyelLa, 
Croda Inn. HJlisdown. loM Stum Packol 
Inatam. Nnslor-BNA. Sanior EnglnMrina. 
SOU -Plus, TAN, Wbnpey (Gwirga). 
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COLOMBIA 





^The FT proposes to publish this 
survey on ....... 

December 6. 

’ This' survey wll be read in 160 
.." ./countries worldwide, including 
Colombia where it will be widely 
. : distributed. In £ur<^)e 89%. of 
the .professional investment 
^ community Tegularly read the 
: FT. If you want to reach this 
. . important audience,, call 
Paul Maraviglia 
, > on 071 873 3447 

or fax 071 873 3079. 

DtMMUCe: fr q fea si am i Inve s t me nt Community 1989 (MPG Inc) 



In times of recession, 
survival depends upon 
keeping track of the 
hunters and the hunted, (t 
demands that you seek new 
fields for investment and 
re-align your position for 
the fight ahead. 

FT Mergers & Acquisitions 
International is the leading 
source of reliable, 
com p rehensive and 
intelligent informatio n on 
corporate bid 
activity worldwide . 

Let the facts speak 
for themselves! 

Send NOW for 
a sample copy 
and further information to: 

Louise Don eg an 
Telephone: 071 240 9391 
Facsimile: 071 240 7946 

It's the best way to ensure 
you remain the hunter, not 
the hunted. 
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GIVES YOU 
THE ANSWER! 


CZECHOSLOVAKIA 


The FT proposes to publish this 
surrey on* • 

November 7 1991. 

54% of Chief Executives of Europe's 
largest companies read the FT. If you 
want to - reach this important 
audience •= by" advertising in this 
survey, call 

Patricia Sunidge on 
071 873 3426 ; 
or fiut 071 873 3079. 


Notice to the Holders of: 

Tricorp 03 & Gas N.V. 

U.S. $20,000,000 SYi% Convertible 
Subordinated Debentures dne 1995 

Pursuant 10 Section 1105 of ibe Indeatote dated September 30, 1980 under 
which the above mentuned Debentures were issued, notice is hereby given as 
fallows: 

Please be advised that an adjustment to the conversion price has been made due 
to cash dividends having been paid out of additional paid-in-capital as opposed to 
retained earnings or current net earnings. 

Accordingly, the conversion price ar which a Debenture may be converted into 
shares of Common Slock of TViion Energy Corporation has been adjusted. The 
new conversion price per Debenture is £25.544. Also, the number of Common 
shores to be issued for each Debenture upon conversion has been increased to 
39.148. Cash shall be paid in lieu of fractional shares. 

TRTTON ENERGY CORPORATION 
BY; IBJ SCHRODER BANK A TRUST COMPANY. 
Dated: 9/4191 AS TRUSTEE 



TELEPHONE 071-828 7233 


FTSE „ WALL ST 
Sept 2685-3*5 -13 Stp 3CW-906C -5 
Oct 2731 -27*1 -13 oa 3363. 307S -5 

5pm Ptices-Cbange from previous 9pm close 

HOW WELL DID Y0C JUDGE THE MARKET? 


FullerMoney 

The International 
Investment Letter by 
David Fuller 
of Chart Analysis Ltd 


For dclailfT af our 
intrtxiuctory offt-r 
c«Jlr 

Jo- Anne Ik’ckoj* 
TcL07!~S39 49G1 
Fax: 071- '139 <966 
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THE COST E FF ECT IVE REAL-TIME PRICE INFORMATION SERVICE 
W FX * EQUITIES * FUTURES & OPTIONS * 

* BONOS * ECONOMIC NEWS * 

CALL - LONDON (071) 233-1100 - FRANKFURT (PCS) S3812S 


SHORT BROTHERS, the 
Belfast-based aircraft and mis- 
siles manufacturer, achieved 
pre-tax profits of £28 .5m in its 
first full year as part of Bom- 
bardier, the Canadian transpor- 
tation group. 

Bombardier will receive a 
dividend of £8m, the first time 
in many years that Shorts has 
been profitable enough to 
make a distribution. 

Turnover in the year to end- 
January was £355m, a riseof 31 
per cent on the previous year's 
annua lispd figure. Comparison 
with the last accounting period 
of 10 months was difficult as it 
included six months under gov- 
ernment ownership and four in 
the private sector. 


Nevertheless, the results 
reflected the radical changes in 
working practices under Bom- 
bardier 

The most important element 
of the outcome was interest 
received from cash reserves 
invested on a short term basis. 
Shorts was able to utilise large 
reserves received from the gov- 
ernment as part of the arrange- 
ments transferring the com- 
pany to Bombardier. 

Mr Roy McNulty, manag ing 
director, said the results were 
encouraging and that the com- 
pany’s business plans 
remained on course. 

Shorts is Northern Ireland’s 
largest private employer with a 
workforce of almost 9,000. 


TENDER NOTICE 


UK GOVERNMENT 
ECU TREASURY BILLS 


For tender on 10 September 1901 

1. The Bank of England announces foe issue by Her 
Majesty's Treasury of ECU 1.000 million nominal of UK 
Government ECU Treasury Bills, for tender on a 
bid-yield basis on Tuesday, 10 September 1991. An 
additional ECU 50 million nominal of Bills mil be allotted 
directly to the Bank of England. 

2. The ECU 1 ,000 million of Bills to be issued by tender 
will be dated 12 September 1991 and will be in foe 
following maturities: 

ECU 300 million for maturity on 10 October 1991 
ECU 300 million for maturity on 12 December 1991 
ECU 400 million for maturity on 12 March 1992 


3. AU tenders must be made on foe printed application 
forms available on request from the Bank of England. 
Completed application forms must be lodged, by hand, 


at foe Bank of England, Securities Office, Thread needle 
Street, London not later than 10.30 a.m.. London time, 
on Tuesday, 10 September 1991. Payment for Bills 
allotted win be due on Thursday, 1 2 September 1991. 

4. Each tender at each yield for each maturity must be 
made on a separate amplication form for a minimum of 
ECU 500,000 nominal. Tenders above this minimum 
must be in multiples of ECU 1 00,000 nominal. 

5. Tenders must be made on a yield basis (calculated 
on foe basis of foe actual number of days to maturity 
and a year of 360 days) rounded to two decimal places. 
Each application form must state the maturity date of foe 
Bills for which application is made, the yiela bid and the 
amount tendered for. 

6. Notification will be despatched on foe day of foe 
tender to applicants whose tenders have been accepted 
in whole or in part. For applicants who have requested 
credit of Bills in global form to their account with 
Euro-dear or CEDEL, Bills will be credited in foe 
relevant systems against payment For applicants who 
have requested definitive Bills, Bills will be available for 
collection at foe Securities Office of foe Bank of England 
after 1.30 p.m. on Thursday, 12 September 1991 
provided cleared funds have been credited to the Bank 
of England’s ECU Treasury Bills Account No. 59005516 
with Lloyds Bank Pic, International Banking Division, PO 
Box 19, Hays Lane House, 1 Hays Lane, London SE1 
2 HA. Definitive Bills will be available in amounts of 
ECU 10,000, ECU 50,000, ECU 100,000, ECU 500,000, 
ECU 1,000,000, ECU 5,000,000 and ECU 10,000,000 
nominal. 

7. Her Majesty's Treasury reserve foe right to reject any 
or part of any tender. 

8. The arrangements for foe tender are set out in more 
detail in foe Information Memorandum on the UK 
Government ECU Treasury Bill programme issued by 
the Bank of England on behalf of Her Majesty's Treasury 
on 28 March 1989, and in supplements to the 
Information Memorandum. All tenders will be subject to 
the provisions of that Information Memorandum (as 
supplemented). 

9. The ECU 50 million of Bills to be allotted directly to 
foe Bank of England will be for maturity on 12 March 
1992. These Bills may be made available through sale 
and repurchase transactions to the market makers listed 
in foe Information Memorandum (as supplemented) tn 
order to facilitate settlement 

10. Copies of foe Information Memorandum (and 
supplements to it) may be obtained at the Bank of 
England. UK Government ECU Treasury Bills are issued 
under the Treasury Bills Act 1877, foe National Loans 
Act 1968 and the Treasury Bills Regulations 1968 as 
amended. 

Bank of England 
3 September 1991 


Price Waterhouse II 


FINANCIAL TIMES 
CONFERENCE ORGANISATION 


present 





30 September & 1 October; 26 & 27 November 1991 

The Financial Times and Price Waterhouse have responded to market needs by 
developing a two day event on Managing Financial Risks. 

This intensive, practical course will give advice and direction on the use of derivative 
instruments, how to measure credit and market risks, how to set appropriate limits, 
how to identify operational and systems risks and how to use risk adjusted profitability 


measures. 


Visiting speakers include: 


Jonathan Britton 

Director, Treasury & Fixed Income 
Swiss Bank Corporation, London 


Jillian Nathan 

Assistant Managing Director 
Chicago Board of Trade 


ISS&I 


,J|pL 



Crispin Southgate 

Director and Head of 
Financial Engineering 
Charterhouse Bank 


Neil Thomason 

Head of Derivatives Trading 
Sanwa Financial Products 




Resident speakers from the Price Waterhouse specialist Financial Risk Management 
Group include Andrew Stott, Steve Watson and Chris Tfcylor, 



Course Director: Andrew Stott 



me farther 
details: 


MANAGING 

FINANCIAL 

RISKS 




Position _ 
Company. 
Address— 


Postcode. 


Type of Business . 


Country. 




To: Financial Tunes Conference Organisation 

126 Jermyn Street, London SW1Y 4UJ. Tel: 071-925 2323 (24-hr answering service) 
Telex: 27347 FTCONFG Fax:071-9252125 
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EC buys wheat 
from Hungary to 
feed Albanians 


By David Buchan in Brussels 

THE EUROPEAN Co mmis sion 
said yesterday that it was buy- 
ing 45,000 tonnes of surplus 
Hungarian wheat to give to 
food-short Albania. 

This is the first such “trian- 
gular” operation in the Euro- 
pean Community’s aid pro- 
gramme for eastern Europe, in 
which Brussels has decided to 
use the surplus in one Eastern 
European country to meet the 
deficit in another. 

Past proposals by the com- 
mission to buy eastern Euro- 
pean food to meet the much 
greater food needs of the 
Soviet Union have foundered 
in the Council of Ministers, in 
which a majority of EC govern- 
ments have insisted that the 
Ecu250m (£l75m) of EC food 
aid pledged to the Soviet Union 
should come out of EC stocks. 
This will finance about 84.000 
tonnes of food, of which some 
5,000 tonnes have already been 
dispatched. 

Commission officials said 
they were unsure whether the 
Alb anian operation could be 
used as a precedent for aid 
packages elsewhere. It was 


COMMODITIES AND AGRICULTURE 


only possible because the EC 
executive could act on its own 
authority to take the Ecu5m 
cost of the Hungarian wheat 
out of money already approved 
for Hungary under the commu- 
nity’s aid programme for east- 
ern Europe. 

The commission has a stand- 
ing request for approval by EC 
governments and the European 
Parliament for 50,000 tonnes of 
food for Albania, and it 
announced yesterday it was 
raising this request to 100,000 
tonnes. 

The officials said Albania 
was desperately short of food, 
needing some 50,000 tonnes of 
bread-making wheat a month 
until the next harvest in mid- 
1992 to maintain adequate lev- 
els of consumption. Consider- 
able amounts of aid have been 
pledged by Italy, which is anx- 
ious to keep Al banian refugees 
out. But the capacity of 
Albania’s ports was very lim- 
ited. officials said, and the 
great advantage of the Hungar- 
ian wheat was that it could be 
delivered almost immediately 
by rail. 


Brazil and 
Colombia 
form coffee 
task force 

PRESIDENT FERNANDO 
Collor de Hello of Brazil and 
President Cesar Gavaria of 
Colombia have formed a task 
force which will, over the next 
few weeks, study the viability 
of a scheme to hold back 10 
per cent of coffee production 
from the market, writes Victo- 
ria Griffith in Sao Paulo. 

The move marked the first 
official acknowledgement of 
the plan by the Brazilian gov- 
ernment Government and pri- 
vate sector representatives 
will take part in the talks. 

The two countries hope to 
form a unified stance to pres- 
ent to the meeting of the Inter- 
national Coffee Organisation 
in London on the September 
23. 

Mr Jorge Cardenas, presi- 
dent of the National Coffee 
Federation of Colombia, said 
his country would receive fin- 
ancing for the scheme through 
American banks. It is still 
uncertain where Brazil will 
obtain the funds. According to 
the co£Eee market here. Fun- 
cafe, the government coffee 
agency, will offer some financ- 
ing; and the private sector will , 
provide the rest 


German farmers set harvest records 


By Christopher Parfces in Bonn 


GERMAN FARMERS set new 
records for grain production 
this summer. The harvest rose 
by 2.4 per cent to 38.5m tonnes 
despite cuts in the area under 
cultivation and a substantial 
drop in yields in the Former 
East Germany. Surplus sup- 
plies put further downward 
pressure on prices, the food 
ministry said. 

Lower market prices and ris- 
ing input costs had resulted in 
a 25 per cent drop in western 
farmers' incomes over the past 
two years, the ministry added, 
and new season cereal prices 
were already between DMl 
(34p) and DM2 a tonne lower 
than last year’s. 

Almost 28m tonnes of the 
total harvest came from the 
west, where 500,000 fewer hect- 
ares than last year were sown 


- a reduction of 0.9 per cent 
However, a 7 per cent surge in 
yields to 62 quintals (100 kg 
each) a hectare more than com- 
pensated for the cuts. 

The area under grain in the 
east fell almost 17 per cent and 
yields per hectare dropped by 
more than 6 per cent to 53 
quintals. Next year, according 
to official estimates, German 
cereal growers are expected to 
reduce plantings by a further 
500,000 hectares. 

• A big decline in sowings of 
quality bread-making wheat in 
the UK has led to a wide pre- 
mium emerging over feed 
wheat this year. 

The Home Grown Cereals 
Authority said yesterday that, 
while there were as yet no fig- 
ures for the total harvest, seed 
certification figures showed 


that only 21 per cent of the 
total area sown to wheat this 
year was of bread-making qual- 
ity, compared with 30.5 per 
cent last year and 41 per cent 
the year before. This year’s UK 
harvest is expected to total 
around 15m tonnes. 

Milling quality wheat for 
delivery in September in East 
Anglia has fetched £139.50 a 
tonne, compared with £113.75 
for feed wheat, the authority 
said. However, since the har- 
vest started, the premium has 
begun to fall as quality appears 
better than was expected. 

Farmers expect a fair pre- 
mium for bread-making wheat, 
as the yields on such high-pro- 
tein varieties are lower. In the 
last couple of years the pre- 
mium has fallen as low as £3 to 
£4 a tonne. 


MINOR METALS PRICES 


Prices horn Metal Bulletin (last 
week’s in brackets). 

ANTIMONY: European free 
market 99.6 per cent, 9 per 
tonne, in warehouse. 1,640-1,670 
(same). 

BISMUTH: European free 
market, min. 99.99 per cent, $ 
per lb, tonne lots In warehouse. 
2.80-3.20 (same). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 
per lb, in warehouse, 1.95-115 
(1.45-1.70). 

COBALT: European free 
market, 99.5 per cent, $ per lb, 


in warehouse, 13.85-1430 (1330- 
14.00). 

MERCURY: European free 
market, min. 9939 per cent, 9 
per 76 Eb flask, in warehouse, 
7535 (same). 

MOLYBDENUM: European 
free market, drummed znolyb- 
dic oxide, % per lb Mo, in ware- 
house, 127-132 (130-135). 

SELENIUM: European free 
market, min 993 per cent, $ per 
lb, in w areho use, 4305.40. 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 


kg) W0 3 , cif, 5057 (same). 

VANADIUM: European free 
market, min. 98 per cent, $ a lb 
VjOs, df, 120-2.40 (235-145). 

URANIUM: Nuexco 

exchange /value, $ per lb, U 3 0 8 , 
855 (same). 


UM wuwom STOCKS 
(As at Monday’s dose) 
tonnes 

Aluminium 

+ 13,05010618. 100 

Coooflf 

+ 3400 to 307,050 

Land 

+ 1400 to 94,525 

Nickel 

+492 to 7424 

One 

+2400 to 141.775 

Tin 

-185 to 18440 


Matlock man’s Soviet coal coup 

Juliet Sychrava talks to the man who bought a Siberian mine 


E ARLY THIS year Mr Maurice 
Cartwright from Matlock, Derby- 
shire, bought a Siberian coal 
mine, thus becoming the first West- 
erner to own a Soviet mine. Last Friday 
be exported his first cargo of coal to 
Japan and by 1992. he estimates, he will 
have made a total profit of S22m. 

It all began in January, when Mr 
Cartwright, a coal engineer who set up 
his own business three years ago, found 
himself in Siberia. “A Muscovite inter- 
mediary Upped me off," he says, but he 
expected nothing more than some con- 
sultancy work, his usual line of busi- 
ness. 

Making his nay to the snow-bound 
mine, known as Polosukhinskaya. deep 
in the heart of Soviet coal mining coun- 
try in western Siberia, Mr Cartwright 
met Mr Igor Aladnn, the mine’s manag- 
ing director. 

“1 turned up at their door. I didn't 
know they wanted a Western partner, 1 
thought they wanted an engineering 


consultant Talks developed, and I real- 
ised that they did want a partner." 

Three months and several meetings 
later, the British Siberian Coal Com- 
pany. or Britsico, was bom. In July, it 
was' fully registered as a 60-40 UK-Soviet 
joint venture - number 290. 

The UK partners are Mr Cartwright, 
Mr Heinz Stolting of the Swiss coal 
marketing company Trico AG. and their 
accountant The Soviet partners are the 
local minis try, the local railway, the 
min e’s managers and its 1,900 workers, 
all shareholders. They have owned the 
mine as leaseholders since 1990, when 
the local ministry handed it over to the 
management to run under a private 
lease. 

Most of the S9m capital being put into 
the venture by Mr Cartwright will be 
spent on modem minin g equipment, 
including the first long wall system in 
the Soviet Union. 

The potential of the mine is consider- 
able. It is set in perhaps the richest coal 


mining basin in the world, an area the 
size of Hungary known as the Kuzbass 
Basin. With reserves of 400m tonnes, 
the mine produces 25m tonnes of high 
quality coking coal a year. Mr Cart- 
wright says he will double that by 1993. 

He will then sell the coal on the 
world market, for dollars. Of the total 
production. 1.8m tonnes goes to fill a 
state quota, but the balance can be 
transported by rail to Odessa, where it 
is loaded onto ships. 

“The main problem is the infrastruc- 
ture, the railway.” Mr Cartwright says. 
"There’s nothing we can do about that” 

Apart from that, he seems untroubled 
by recent events in the Soviet Union, 
although he admits to having some 
sleepless nights a week ago. One of the 
mine’s directors, Mr Yuri Gerold. is 
close to Mr Boris Yeltsin, president of 
the Russian Federation, and was with 
him during the upheaval. 

Mr Cartwright, whose last two jobs 
were recovering coal from lakes in Swe- 



Equatorial guinea to 
join African oil league 


Soviet metal tide ‘may soon ebb’ 


By Kenneth Gooding, Mining Correspondent 


By Howard Schissel 

EQUATORIAL GUINEA is set 
to become in October the new- 
est member of the West Afri- 
can oil producers’ league with 
the coming on stream of the 
offshore Alba gas/condensates 
field, the first time such a dis- 
covery is developed in Africa. 

Initially, however, only the 
condensates in the Alba field 
will be exploited, production is 
to start at the rate of 2,000 bar- 
rels a day (b/d), moving up by 
the mid-1990s to the 4,000-5,000 
b/d range. 

The Alba field, boasting 
reserves of 42m barrels of con- 
densates and 850m cubic feet of 
gas, was discovered in the mid- 
1990s by Spain's RepsoL 

In 1990, a group or American 
independents led by Texas- 
based Walter International 
took over the licence area, 
located north of Bioko island 
close to the maritime boundary 


with Cameroon and Nigeria. 

To date, only scant explora- 
tion has taken place in the 
country despite the fact that it 
is at the very heart of the Gulf 
of Guinea, a proven hydrocar- 
bons province. 

Holding back exploration 
work was the belief among oil 
men that Equatorial Guinea's 
continental plateau tended to 
be gas-prone. However, certain 
specialists now reckon that 
drilling deeper structures 
could yield more rewarding 
results. 

Indeed, deeper formations on 
the Alba block will be Walter’s 
target in 1993 when it is 
scheduled to drill a wildcat 
welL 

Other exploration plans in 
this former Spanish colony 
involve acreage offshore In Rio 
Muni enclave, wedged in 
between Cameroon and Gabon. 


Norwegian platform on 
stream ahead of schedule 


By Karen Fossli in Oslo 

THE NORWEGIAN North Sea 
Oseberg C platform, operated 
by Norsk Hydro. Norway’s big- 
gest publicly-quoted company, 
has come on stream one month 
early and is set to boost domes- 
tic crude oil output to beyond 
2m barrels a day by October or 
November, surpassing Britain 
as Europe's biggest oil pro- 
ducer. 

Initial output from the 
NKrlObn (£870m) platform is 
estimated at about 40,000 bar- 
rels a day but is expected to 
achieve design capacity of 
110.000 b/d within the next two 
months. 

In May Norway produced a 
record L96m barrels a day but 


SOVIET METAL exports to the 
west, which have risen very 
sharply in the past year, may 
have peaked, suggests Mr Jon 
Bergtheil, analyst with the 
James Cape! financial services 
group. 

He argues that, if the Soviet 
Union is given access to more 
western credit as a result of 
the failed coup, “the focus of 
attention is likely to swing 
back to downstream produc- 
tion within the Soviet Union 
rather than the present empha- 
sis on pushing as much raw 
material as possible across the 
borders in the chase for foreign 
exchange". 

Mr Bergtheil. in Capel’s 
International Mining Review, 
suggests that Soviet metal 
exports have increased “simply 
because the state has managed 
to make the maintenance of 
metal production a priority 
while internal usage of down- 
stream metal products has col- 
lapsed along with the econ- 
omy". 

Meanwhile, he points out, 
mast Soviet smelting and refin- 
ing capacity has been deterior- 
ating while the finance 
required for expansion has 
been limited. The Soviet Union 


also has starved its satellite 
and associate states (such as 
Cuba) of many raw materials 
during the past few years, pre- 
ferring to sell its product to the 
west in exchange for "mean- 
ingful money". 

Mr Bergtheil recalls that 
Soviet exports of the most 
heavily-traded metals - cop- 
per, aluminium nickel - 
have risen substantially. 

Copper exports have jumped 
from 30,000 tonnes In 1986 to 

180.000 tonnes last year and 
were running at an annual rate 
of 230,000 tonnes in the first 
half of 1991. Aluminium 
exports were up from 170,000 
tonnes to 27R000 tonnes and 
were at an annual rate of 

520.000 tonnes in the first half 
while nickel exports rose from 

35.000 tonnes to 78,000 tonnes 
over the same period and in 
the first six months of this 
year were at an annual rate of 
120JX)0 tonnes. 

He says the economic recov- 
ery of the Soviet Union will 
almost certainly be a long and 
slow process. But the Soviet 
Union will have to divert raw 
materials from exports to local 
production if it is to provided 
adequate living standards for 


its people. 

He adds: "it is possible we 
have now seen the worst 
excesses of Soviet metal dump- 
ing in the vest and that this 
phase wifi dovetail perfectly 
with the revival of western 
economies, driving metal 
demand to such a point where 
the recent stock build-up is 
reversed." 

• About 10,000 tonnes of 
Soviet nickel is In Rotterdam 
being cut Into sizes suitable for 
delivery to London Metal 
Exchange registered ware- 
houses, traders say. If there 
were customers for the metal It 
would not have to be cut and 
therefore it is likely to be 
moved gradually Into LMB 
stocks, they suggest. 

The problem stems from a 
relaxation of state controls 
enabling Soviet nickel produc- 
ers to sell directly to world 
markets. This has caused 
many sales agencies to spring- 
up and some lack foreign trade - 
experience, they add. 

Mr Nick Moore, analyst with 
Ord Minnett says the market 
has already taken account of 
the Soviet nickel in Rotterdam. 
He says: "It should not push 
prices any lower.” 




. tul* 


Maurice Cartright: he expected no 
more than some consultancy work 

den and improving procedures for load- 
ing coal onto ships in Venezuela and 
Colombia, is something of a cool cus- 
tomer. 

His ambitions do not end with Poto- 
sukhinskaya. He has also personally 
bought Burzass, an opencast pit produc- 
ing 1.4m tonnes of steam coal, about 300 
km (180 miles) away. "It wifi come on 
stream in 1992. and I eon double its 
output” he says. 
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that was reduced sharply dur- 
ing summer platform mainte- 
nance programmes. 

Oseberg C is 14 km (8.5 
miles) north of the main Ose- 
berg platform which produces 

320.000 barrels a day of crude. 
When the C platform 

achieves full production, the 
Oseberg field will overtake the 
Gullfaks field which produces 

360.000 barrels of crude oil a 
day, and will become Norway’s 
second biggest producer after 
Statfjord, which pumps about 

750.000 barrels a day. 

Pressure maintenance in the 

reservoir to boost crude oil out- 
put is helped by re-iqjection of 
the gas from Oseberg C. 


OECD says sugar policies depress prices 

By David Blackwell 


SUGAR POLICIES in the 
developed world have cut 
world sugar prices by between 
5 and 10 per cent, a study by 
the Paris based Organisation 
for Economic Co-operation and 
Development suggests. 

In addition. OECD policies 
Increase world price variabil- 
ity by around 15 to 30 per cent, 
in particular by shifting the 
burden of adjustment to world 
shocks onto other countries 
and exporting domestic shocks 
to the world market". 

Support is given mainly 


through high domestic market 
prices, which also belps pro- 
ducers of alternative sweeten- 
ers, the OECD points out “By 
encouraging the development 
of substitutes to sugar, policies 
contribute to lower sugar con- 
sumption levels, lower returns 
to sugar producers and higher 
costs of policy operation, and 
therefore pose a threat to the 
sustainability of the policies 
themselves in their current 
form.” 

World trade has been low- 
ered and distorted, the report 


suggests. Two studies have 
estimated developing country 
exports to be about 3.5m 
tonnes lower than they would 
otherwise have been. 

Changes to OECD countries’ 
policies "will be necessary if 
market signals are to play a 
greater role in allocating 
resources in the world sugar 
market", the report concludes. 
The Impact of Policies on the 
Structure and Functioning of 
the World Sugar Market. 
OCDEIGD (91)118. 2 Hue Andre 
Pasco, 75775 Paris Cedex 16. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Nickel prices closed Just ahead 
of nine-month lows struck earlier 
on the LME. Dealers said the 
losses were prompted by the 
recent breakdown below S8.000 
a tonne for three-month metal as 
well as a 492-tanne rise in LME 
nickel stocks to a two-month high 
of 7,224 tonnes. Expectations that 
demand from stainless-steel mills 
will be below levels seen earlier 
this year are likely to keep the 
market under pressure, although 
further price (alls could result in 
production cuts, they said. Copper 
closed steady, with the market 
awaiting today’s option 
declarations. Market talk 
suggested that some 1,000 to 2,000 
lots of September $2,300 call 

London Markets 


SPOT MARKETS 

Crude ofl | per barrel FOB) 


+ or- 

Dubai 

317 36-7.432 

-.075 

Brent Blend (dated) 

$20 45-0.00 

-.123 

Brent Blond (Ocl) 

S2Q4S-0 55 

-.125 

tt.TI. (1 pm cal) 

522.10-2.15z 


Ofl products 



INWE prompt dolhrory por tonne CIF) 

■♦■or - 

Prenuum Gasoline 

5243-245 

+ 2 

Gas Oil 

$193-195 

-a 

Heavy Fuel Oil 

372-74 


Naphtha 

$207-209 

-7 

Petroleum Atgus Estimates 



Other 


+ or - 

Gold (par tray ox)+ 

3348.50 

+ 0.4 

Silver (per |rpy oiJ+ 

39l.Sc 

+ao 

Platinum (per troy oz] 

5341 0 

+ 1B 

Palladium (per tray oz] 

580.80 

-0.55 

Copper (US FYoducer) 

106.1c 

+ 0.1 

Load (US Producer) 

36.4c 


Tin (Kuala Lumpur market) 15.ISr 


Tin (New York) 

2594c 

-IB 

Zinc (US Prime Woslom) 

62.0 



options may be declared, which 
would heighten pressure on the 
September delivery date, where 
nearby tightness is centred. This 
helped the market to shrug off 
news that LME stocks rose by 
3.800 tonnes to 307,050. On the 
bullion market silver and platinum 
moved ahead. Dealers said that 
silver had broken into its previous 
390-400 cents a troy ounce range, 
with previous resistance at 390 
now tentative support. Platinum 
advanced in the wake of an 
overnight short-covering rally in 
Tokyo and a shift in sentiment 
towards the view that the white 
metal might now recover to parity 
with gold. 

Compiled from Reuters 

SUOM - London FOX (S per torero j 



Close 

Previous 

Hlgh/Law 

Sap 

683 

663 

604 686 

Oec 

719 

704 

722 706 

Mar 

757 

743 

750 743 

May 

776 

762 

778 782 

Jul 

796 

782 

797 782 

Sep 

815 

802 

817 803 

Dec 

840 

825 

340 825 

Mar 

866 

849 

868 850 

May 

682 

665 

882 

Jul 

896 

882 

895 B8S 


Turnover 5632 (2614) lots of 10 toniXM 
ICCO indicator prices (SDRs per tonne). Dally 
price tar Sep 2 - (872J6) 10 day average lor Sep 
3 - (853.71) 



Close 

Previous 

Wgh/Low 

Sep 

523 

520 

530 523 

Nov 

• 550 

548 

556 548 

Jan 

570 

570 

577 569 

Mar 

587 

587 

595 587 


Raw 

Close 

Previous 

Mgh/Low 

Oct 

19890 

199.60 

18960 18860 

Dec 

189.80 

I9CL40 

168.00 

Mar 

184 B0 

185.40 

185.40 18420 

wwe 

Close 

Previous 

High/Low 

Od 

280.7 

283.0 

2BZ2 280.0 

Dec 

276.7 


2786 276.0 

Mar 

275.0 


27B-5 773J5 

May 

274.6 


274.2 2734 


Turnover Raw 167 (291) tots 
While 2993 (27) 

Parts- White (FF r per tonne): 

CRUM OIL - I PK 


Oct 657, Dec 648 


Turnaver3*72 (5528) lots o( 5 tonnes 
ICO indicator prices |US cents per pound) tor 
Sep 2 . Comp, daily - (88. M) 18 day average - 
(63.22) 

POTATOES - L ondon POX E/tonne 

Close Pravtous High/Low 

Apr 1183 1229 121 9 118.5 

Turnover 196 (290) lots of 20 tonnes. 
SOYAMKAL - London FOX E/tonne 

Close Previous High/Low 

Dec 13850 14050 139 50 

Turnover 10 (54) lots o! 20 tonnes. 

HHWIff - Lon don POX S10/fndax point 


COMOOH METAL BXCH 

Close 

Aluaitidum. B9JK, pertly 
Cash 1219-50 

3 montha 128Q-T 

Coppar. Grade A (C per ti 
Cash 1353-5 
3 months 1360-1 
Lead (C per tonne) 

Cash 312.5-3.5 
3 months 32S.5-8.0 
Wtefcet (8 per tonne) 

Cash 7775-85 
3 months 7 61820 

Tin (8 per lonne) 

Cash 5570-60 
3 months 5860-80 

Zinc. Special High Qrsdo 

Cash 1023-5 
3 months 1039-40 

LME Closing CIS rate: 
SPOT: 1.6920 


Pravtous 
r (5 per tonne) 
1254-5 
12855 

tonne) 

1358-8 

1366-7 


(Prices supplied by Amalgamated Metal Trading) 

Wgh/Low AM OBI dal Kerb dose Open Interest 

Total dslly turnover 13JB2 tots 

1233/1249 1252-3 

1285/1280 1283-4 1291-2 13987 tots 


CRUDE 08. (Light) 42JXO US galls S/bairel 


Chicago 


(Spar tonne) 

1023-5 

1285-6 


1354 1357-7.5 

1385/1359-5 1363-3.3 


313.75-425 

328-6-5 


7810 7610-1 

7850/7780 7539-48 


5776/5575 55758 


1025/10249 1024999 

1040/1037 1039-40 


1281-2 13987 tots 

Total dally turnover 17,768 tola 

1382-3 27,980 lots 

Total dally turnover 1,580 Iota 

3259389 1.162 tots 

Total deity turnover 2.147 tod 

7820-5 1.716 tote 

Total dafty turnover 740 tots 

5851-5 1,528 lots 

Total daily turnover 3913 lots 



Latest 

Pravtous 

High/Low 


Oct 

22-21 

2226 


2298 

Nov 

22.10 

22.14 

22-1 1 

2197 

Dec 

21.97 

22.00 

2157 

2187 

Jan 

2160 

21.85 

21.80 

21.75 

Fab 

21.66 

21.70 

21-86 

21.60 

Apr 

21 .36 

21.38 

21.33 

21X7 

May 

21 JO 

21.25 

21X0 

21.12 

Jul 

21.00 

21.04 

2097 

2097 


SOYABEANS 3.000 bu min; cents/GOlb bushel 
Close Previous High/Low 


HEATB4Q OK. 42.000 US galls. cems/US gaits 


3 months: 1.8720 


LONDON BULLION MMnr 

(Prices supplied by N.M .Rothschild) 

Cold (line oz) S price C equivalent 

Close 348.30-348.70 

Opening 348.80-348.20 

Morning Rx 349 15 206.451 

Afternoon fl* 347.35 205350 

Day’s high 34990449.90 

Day’S low 34890-34690 

Loco Lrta Mean Gold Lending Rates (Vs USS) 


8 months: 1.6578 


New York 


GOLD 100 ooy oz.; S/lroy oz. 


B months 1.0423 


1 month 

2 months 

3 months 


520 6 months 

5.15 12 months 

6.07 



Ctase 

Prevrom 

Mgh/Law 


Sep 

3489 

348.1 

0 

0 

Oct 

349.7 

349.6 

3509 

347.7 

Nov 

351.3 

351.3 

0 

0 

Dec 

3S29 

3629 

353.4 

3500 

Feb 

3569 

356.0 

358.0 

363.8 

Apr 

359.0 

3500 

358.6 

358.6 

Jun 

302.1 

3362.1 

3621 

360.5 

Aug 

3669 

3689 

0 

0 

Od 

368.4 

308.4 

0 

0 



Latest 

Previous 

High/Low 


Oct 

8470 

8486 

6475 

8425 

Dec 

6850 

6860 

6650 

09(5 

Jan 

6845 

8863 

8650 

8625 

Feb 

6480 

6498 

6495 

8465 

Mar 

6220 

6238 

6240 

6205 

Apr 

5975 

6008 

5988 

5965 

Jun 

5648 

3670 

5729 

5595 

COCOA 10 tonnesS/tomes 




Ctoae 

Previous 

Hlgti/Low 


Sep 

1065 

1038 

1090 

1075 

Dec 

1128 

1091 

1141 

1115 

Mar 

1176 

1140 

1188 

1186 

May 

1202 

1167 

1212 

1185 

Jul 

1228 

1193 

0 

0 

Sep 

1252 

1216 

0 

0 

Dec 

1288 

1248 

1283 

1232 

Mar 

1320 

1263 

0 

0 

May 

1343 

1308 

O 

0 

Jul 

1370 

1333 

0 

0 


Sep 576/8 
Nov 687/0 
Jan 598/4 

War 606/4 
May 615/4 
Jul 618/2 

Aug 615/0 
Sep 5888) 


578/2 583/4 
580/4 595 n 
600/8 605/4 
611/0 615/4 
617/4 622/0 
620/4 626/0 
615/4 621/Q 
591/0 508/0 


SOYABEAN OH. 60,000 It** cents/lb 
Close Pravtous High/Low 

Sep 20.07 20.17 20.37 

Oct 20.13 2022 20.48 

Dec 20.49 2055 2036 

Jan 20.67 20.73 21.02 

Mar 20.97 21.07 2147 

May 21.17 2142 21.60 

Jui 21.42 2147 2140 

Aug 2140 21.62 0 

SOYABEAN MEAL 100 Ions; Srton 


COFFEE “C" 37400toa; centa/ba 


Sep 

Close 

190.7 

Previous 

19Q.0 

High/Low 

161.1 

189.3 

>1 

_ >i 

Oct 

188.4 

188.2 

189.1 

1879 


Dec 

188.7 

186.7 

188.0 

1859 


Jen 

185.7 

188.5 

187.0 

1049 

*’ 

Mar 

185.0 

184.1 

1859 

184.0 


May 

184.0 

183.7 

1849 

182.7 


Jul 

182.7 

183.5 

1839 

182.0 


Aug 

182.0 

182.0 

182.5 

182.0 

1 


Latest Previous Hlgh/Law 


Od 

20.56 

2093 

2098 2096 

Nov 

2091 

2092 

20.82 2094 

Dec 

2a 40 

2093 

20.45 2097 

Jan 

2093 

2093 

2093 2094 

Feb 

2 a is 


20 18 20.11 

Mar 

20.10 


2010 

IPE Index 

•vi qc 

2090 




Close 

1815 

Previous 

High/Low 

1635 1616 

— SAmr tat 

Spot 

p/llne OZ 

US CB egulv 

Oct 


1724 


22994 





3 months 

23690 


Apr 




6 montfts 

24090 

39890 

Jul 

Od 

BFI 

1483 

1538 

1546 

1548 

1480 

1530 

12 months 

26315 

411.15 



Close 

Previous 

Hlgh/Law 


Sep 

8690 

85.65 

88.80 

85.00 

Oec 

89.15 

8300 

9090 

88.30 

Mar 

82.45 

92.10 

93.40 

91.80 

May 

94.90 

94 40 

9590 

9495 

Jul 

97.60 

9695 

97.40 

96.90 

Sep 

99.80 

99-30 

99.60 

9995 

Ooc 

104 00 

102.40 

0 

0 


mBE 5.000 bu min: conts/560) bushel 


Turnover 12160 (3408) 


Turnover 128 (15) 

CHAWS - London FOX ~ 

Wheat Close Previous High/Low 


Cattle (iivo waight)f 105.1 rp m il* 

Sheep (dead welgMlt 11B.B4 -1.72* 

Pigs (live wuigntjf fr».«7p -i.ter 

London daily sugar (raw) 5231.0a -0.6 

London dslly sugar (white) SZBBJOq + 14 

Taw a nd Lyie export price C24S 0 -TO 

Barley (English food) Cl 12.5 

Maize (US No 3 yellow) El OO 

Wheal (US Dork No rthern) £1014 

Rubber (Oct)V 52. OOP -0.60 

Rubber i Nov | W S2S0 p -0.50 

Rubber [KL R SS No 1 Sep) 23840 -040 

Coconut all (Pninpplnesft S440.0q 
Palm OK ( Malay** anW 8320 .01 
Copra (Philippines^ 52801 -5 

Soyabeans (US) C157.0 -OS 

Cotton “A' Index 7146c 

Wool tops (84s Super) 380p -2 

£ a ton no unless otherwise stated thpenco/hg. 
c -cents/lb. r -rlnggit/kg. q-Sep/Oer t-Aug/Dec 
u-Sop r-Jul/Aug v-Aug/Sep z-Oet (-Oct/Nov. 
fMeot Commission average tatstock prices. * 
change Iron) a week ago ^London physical 
marfcot. fGlF Rotterdam. 4ft Bullion market 
dose. m-Mstoyaian cants/kg. 


Latest Previous High/Low 


19800 19950 

19945 200.75 

200.75 ilPSI 

201.75 20240 

199.50 20045 

19340 184.00 

187.00 

18140 


198.00 185.75 
20040 1984S 
201.75 20045 

202.00 20045 

200.00 19940 
19440 193.50 
18740 

18140 181.00 


Sep 

113.10 

11290 

11310 11390 

Nov 

11690 

11640 

118.40 11690 

Jan 

119.80 


11990 11990 

Mar 

123.30 

12340 

123 40 12390 

wr 

126.15 

12690 

12605 128.00 

Barley 

Ome 

Pravtous 

High/Low 

i*»p 

11090 

110.40 

11090 

Nov 

>1340 

11350 

113.40 

Jan 

117.05 


11795 

Stay 

121.15 


121.05 


(Prices supplied by Engelhard Metals) 

S price C equivalent 

Krugerrand 34740-34840 20540^08.00 

Maple leaf 367.5036840 21140-21240 

New Sovereign 84.0085.00 48404040 


PLATINUM SO troy oc S/troy OZ_ 

Close Previous Wgh/Low 

Oct 3444 339.8 345.0 3414 

Jan 348.4 3444 3494 345.0 

Apr 363.1 3474 3524 349.5 

Jul 357 1 3514 3544 364.0 

Oct 364.1 358.9 O 0 


SILVER 5400 ooy oc cents/hoy oz. 

Close Previous High/Low 


SUGAR WORLD “if 112400 tbs: conts/los 
Close Pravtous Hlgti/Low 

873 843 844 8.7! 

Mar 8.36 8.35 8.40 8.28 

May 842 831 844 84S 

Jul 8.32 8.35 8.33 827 

Pel 831 843 840 8 40 

COTTON 50400; centtuips 



CfOM 

Previous 

High/Low 

Sop 

2496) 

248/0 

250/6 

Dec 

254/2 

254/6 

256/2 

Mar 

281/2 

282/2 

263/4 

May 

288/0 

286/4 

268/2 

Jul 

268/4 

288/6 

270/4 

Sep 

253/0 

254/0 

255/8 

Doe 

248/6 

250/6 

251/0 


WHEAT 5.000 bu min: cents/BOlb-bushe) 


Turnover 8975 (5338)IMs of 100 Minn 

COTTON “™" 

LIVERPOOL - 3 pot and shipment sales tor 
the week ending 30 August amounted to 300 
tonne* against Z75 tonn es to Bra pravtous 
week. Sales were low with interest shown to 
American and Russian growth. 


Saptomber/Octoher: c and I Dundee: BTC 
9425. BWC 3425. BTD 3300, BWD 3385; c and 
I Antwerp; BTC S40C. BWC 5395. BTD 3375. 
BWD 3370. 


Turnover: wheat 388 (115). Barley 85 120). 
Turnover rots of 100 tonnes. 

PIOG - London POX (Cash Settlement) p/Kg 
Close Previous High/Low 

itti 1035 1034 

Jan KM.O 1034 1035 

TummBns (29) lots of 3450 kg 

MOW - London FOX 


Cedes 

500 

550 

600 

n— 

Nov 

51 

16 

3 

Ogc 

Jan 

74 

38 

15 

Mar 

Now 

a 

17 

54 

Dae 

Jan 

4 

16 

45 

Mar 

700 

51 


32 

33 

725 

38 

74 

44 

43 

750 

29 

61 

80 

86 


Sep 

3009 

380.7 

3919 

3819 

Od 

3829 

382.4 

0 

0 

Nov 

390 

384.5 

0 

0 

Dec 

3969 

387.0 

397.5 

3860 

Jan 

3982 

3884 

a 

0 

Mar 

403.4 

3835 

4036 

395.0 

May 

408.0 

3BB.0 

4085 

4009 

Jul 

412.4 

4029 

4129 

4049 

Sep 

4179 

407.0 

a 

0 

Dec 

424.6 

4149 

416 0 

4(50 



Close 

Previous 

High/Low 


Od 

6690 

65. SO 

8890 

65.10 

oec 

6893 

8605 

6797 

6595 

Mar 

6600 

67.15 

68.20 

67.05 

May 

6898 

67.75 

8895 

6790 

Jul 

69.00 

66.10 

68.15 

6890 

Od 

67.38 

6790 

67.35 

6795 

Dec 

6793 

6795 

6795 

67.06 


Cioaa 

Provhaja 

Htgh/Low 

314/8 

31014 

31518 

323/8 

321/0 

325/0 

326/2 

324/4 


310/4 

315/4 

320/4 

300/4 

mro 


316/4 

315/0 

0 


UVE CATTU5 40400 Kn; Cona/toa 


ORANGE JUICE 15.000 lbs: cents/lbs 


MGH GRADE COPPER 25.000 toe; cents/Bn 


hrdx 

Close 

13798 

Prov. 

137.74 

High 

Low 

Vol 

Sep 

13890 

133.30 

13890 

13690 

54 

Oct 

130.70 

13890 

138.70 

13850 

70 

Nov 

13990 

139.00 

13090 

139 00 

105 

Oec 

139.00 

139.30 

13890 

139.00 

80 

Mar 

139.80 


13090 


10 


Brent Crude 

2080 

Od 

S3 

NOV 

52 

2100 

20 

32 

2150 





Close 

Previous 

High/Low 


Sep 

10495 

10490 

104.70 

10490 

Od 

10395 

103.76 

10490 

103.65 

Nov 

103.60 

10345 

10340 

103.40 

Dec 

10390 

103.15 

103.70 

10290 

Jan 

102.55 

102.45 

0 

0 

Feb 

10295 

101 95 

0 

0 

Mar 

101.45 

10130 

101.70 

10195 

Al* 

10090 

10075 

0 

a 

May 

(0095 

100.20 

100.80 

100.30 

Jun 

9990 

99 75 

90.75 

99.75 



Ctoae 

Previous 

Hlgti/Low 

Sep 

11890 

11990 

11090 

Nov 

11360 

11995 

120.00 

Jan 

11790 

117.30 

11790 

Mar 

118.70 

11UO 

118.95 

May 

11990 

118L45 

1 19.25 

Jul 

11990 

119.46 

0 

Sep 

119.50 

119.45 

0 

Nov 

11990 

119 45 

0 

Jen 

11990 

119.45 

0 


Close 

Previous 

High/Low 


60 95 

70.05 

70.40 

89.72 

7317 

73.40 

7357 

72.05 

71.95 

7292 

7290 

71.82 

72.87 

7392 

7327 

7295 

7085 

71.10 

7195 

70.7S 

69 50 

68.70 

69.80 

8096 


UVE HODS 30.000 to: cema/ibs 


RaiTEBS (Base: September 18 1831 - tom 

SeP 3 3 ep 2 mirth ago yr aero 

WB4 16604 1088.4 

POW JOME3 (Base: Doc. 31 1374 - iqq) 

Sop 2 Aug 3Q mn th egg y r ago 

5Si - 11642 12148 1294 

Futures - 12423 12345 13144 



Close 

Previous 

High/Low 

Od 

4370 

44.17 

44 10 

Doe 

43 55 

43.77 

4377 

Feb 

43 32 

43 47 

4340 

Apr 

4190 

41.97 

42.02 

Jun 

46 17 

46.15 

46.40 

Jut 

4697 

48.07 

4320 

Aug 

44.67 

44.85 

44.00 
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LONDON STOCK EXCHANGE 


Profits taken as shares turn cautious 


By Terry Byland.pK Stock Market Editor 

HINTS OF an impeding rights 
issue restrained tie London - ******* 

stock market yesterday and 1 
with Wan Street roaring a slow - - - 

return from the L$or Day hoi- aSo » 
iday, UK stocks gve up about ST BSS 
one third of theeihs achieved 30 

in the previous sksion. *— «g» p , r 

Many or the stfiks tipped as =: T* . = 
bid favourites on Monday umiThS 
slipped back yesftday and the " - 
market looked onztious ahead moved errati 
of the heavy lis of corporate points on t 
profits news dot over the next with the hi 
fortnight Incresed Seaq turn- improvemen 
over of 4325m hares, against futures crmti 
368m on Money, indicated subsequent £ 
■some profxt-taing by inves- reflected sell 
tors, although taders said that While gene 
intra-market harness was also fears of a ri| 
brisk. were in disa 

The FT-SE Ides closed 105 came to nai 
off at 2,6® .0, having touched eral anaiys 
2,667.1 at th day's low, in rights issues 
early tradis, the market ing conditioz 


FINANCIAL TIMES STOCK INDICES 

Omf* 8ap Aug Ai« A no V Mr . 1991 

8 2 30 3Q g Ago Wall u» 
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Store CompRaSoa 


moved erratically, gaining four 
points on the Footsie scale 
with the help of an initial 
improvement in the Footsie 
futures contract However, the 
subsequent fell in share prices 
reflected selling by investors. 

While generally disturbed by 
fears of a rights issue, traders 
were in disagreement when it 
came to naming tin mas. Sev- 
eral analysts doubted that 
rights issues, in current trad- 
ing conditions, need be linked 


I Sellhg 
j bout hits 
I Welcome 


THE cmmencement yesterday 
of a serf© of presentations to 
analysts by Wellcome, the 
pharmaouticals group, 
prompted a sharp fall in the 
share pris after the company 
voiced cocem over the perfor- 
mance o' its Aids drug Retro- 
vir. Theihares fell 21 during 
early tiding but recovered to 
£ close 14 ft at 746p after a turn- 
over afL3m, very heavy for 
the stoc- 

The ompany told pharma- 
ceutics* specialists that the 
drug ws being used by Aids 
suffers but not being taken 
up by pople who were merely 
HIV pattive. As a result, Leh- 
man Bathers cut back its fore- 
cast fbiWeQcome's 1992 profits 
by £2fh to £460m and its 1993 
estimaJ by £30m to 570m. 

T^tnan which i hnri been one 
of theoptimists on Wellcome, 
was tiB first securities house 
to be /isited by the company, 
the at drew attention away 
from i slight upgrade in fore- 
casts jy Robert Fleming. 

Mrftanc Gregori of Fleming 
said: We already had a conser- 
vatie estimate on Retrovir 
and re are slightly more posi- 
tive:® the prospects for the 
consany’s anti-herpes drug 
; Zoviax." 

Witers active 

Tatar shares opened on a 
sting note, boosted by the late 
t;yt of buying activity on 
Moday, but then ran back as 
th market reacted to news 
tfat Ofcrat, the water industry 
reulator, bad agreed licence 

Chnges With -the Bn gfinh and 

Wish water Companies, ensur- 
ig that diversification does 
iff harm existing customers. 

A susbsequent statement 
'ora Ofwat was regarded as 
lore conciliatory and share 
rices stabilised to dose with 
ust some minor losses on the 
lay. Also affecting trading in 
die waters was the impact of 
toe exceptionally heavy deal- 
ing late on Monday. 

Big deals; carried out then 
affected Anglian, which dosed 
5 higher yesterday at 385p, Sev- 
ern Trent. 1 6 up at 350p, 
Thames, 3 firmer at 381p, arid 
Yorkshire, 3 ahead at 400p. 


Reuters 

Reuters 1 
goners in 
day as the 
talk that ] 


one of the big 
Footsie yester- 
rket picked up 


talk that problems over the 
company’s tiyo new dealing 


Financial 
director 
for Bpvis 




director fr BO VIS 


ias been appointed 
post of financial 


N GROUP, a 


dfvfetanf P & O. 

Mr Heines joins Bovis from 
Hawker Hddeley Group, where 
he was dspansibte for fin a n ce 
and buafess development in 

the aertjpace division. Prior 

r that fe worked for GKN in 
axunha: of senior posts, 
latterMs finance director of 
Chartexfl, a new venture 
betwee GKN, British Rail and 
varloufcity institutions. 

■ AtC IMMERCIAL UNION, 
Mr P j Foster, who has been 
servin as group financial 


systems could be earning to an 
end. The shares rose 11 to 908p, 
the first time they have been 
above 900p since Renters 
announced in August last year 
that it was having trouble with 
the systems - Dealing 2000-2 
and Globax. 

Mr Brian Newman of Hen- 
derson Crosthwaite said: 
“There is speculation in the 
trade that the two systems 
should become revenue pro- 
ducers in the first quarter of 
next year. Also, a number of 
US houses have turned buyers 
in the past week.” He added 
that the rise was further 
helped fay breaking through of 
what several analysts consider 
a significant chart barrier. 

Glaxo slipped back 15 to 
L3S8p after a recent strong per- 
formance. The company was 
informed yesterday that the 
holding of Glaxo shares in the 
US had been boosted by 14m to 
330m over the past two 
months. More than 22 per «pnt 
of Glaxo’s shares are now held 
In the form (ff American Depos- 
itary Receipts (ADRs) by the 
Rank of New York. 

Taylor Woodrow fell 12 to 
213p on 2.2m as the market 
gave the thumbs down to 
interim figures showing profits 
down from £38m to £25 -3m and 
an unchanged dividend. 

Analyst began chopping foil- 
year forecasts; Robert Fleming 
Securities lowered its 1991 
estimates from £80m to £45m 
and next year’s from £74m to 
£55 ul 

The broker said investors 
wanting exposure to the con- 
tracting sector should switch 
Into Laing; on 27 times eam- 


to corporate profits announce- 
ments. They pointed out that 
fund-raisers are now likely to 
be driven by opportunistic 
motives linked to the present 
strength of equities and by 
doubts over whether these lev- 
els will be held in the short 
term. 

The underlying tone of the 
equity market remained one of 
optimism on the domestic 
front, but balanced by some 
caution on the international 
side. A sluggish performance 
by other European markets 
emphasised London's inclina- 
tion to hold back ahead of pub- 
lication on Friday of the latest 
employment date titan across 
the Atlantic, which will give 
further evidence of economic 
trends in the US. 

Some UK analysts, notably 
the economics team at Smith 


tags for this year and 24 times 
for next year, Taylor’s shares 
are not the obvious UK hous- 
ing recovery play, Fleming 
went on to say. 

Guinness was the main fea- 
ture among drink stocks on 
talk that the company would 
announce a share split with 
figures due later this month. 
The shares added 5 at 1033p, 
helped by a squeeze and a buy 
recommendation from Hoare 
Govett Turnover reached LSm. 

Bass followed the market 
lower, shedding 9 to 994p on 
12m. BZW remained buyers (ff 
the stock, but while sticking to 
its profits forecast (ff £490m for 
the year to September 1991, it 
cut back 1992 expectations by 
£25m to yfiRflm 

Profit-taking after Monday's 
run weakened Allied-Lyons. 
The shares eased 5 to 612p. 

Dealers spoke of a deter- 
mined seller of BP shares, 
which foil away to dose a net 
4'A lower at 349ftp on above 
average turnover of 5.4m. 
Shell, on the other hand, 
moved up 4 more to 537p on 
good turnover of 2.8m as a 
number of brokers took the 
view that the shares barf been 
oversold. Switching out of BP 
and into Shell was also 
reported. 

Stories of an imminent 
rights issue continued to take 
tiie shin e off Bormah-Castrol, 
leaving the stock a fraction 
easier on the day at 595p. Spe- 
cialists refused to write off the 
chances of a cash call from the 
lubricants group and high- 
lighted the company’s 60 per 
cent gearing. 

Premier Consolidated put on 
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APPOINTMENTS 


controller, has assumed 
responsibilities frum 
September 1 for all group 
financial affairs as general 
manager (finance), reporting 
to Mr AJ3. Wyand. executive 
director. 

From tiie same date Mr P^. 
Found became group financial 
controller responsible for 
international finance. 

■ DURLACHER WEST LTD, 
Lcrndon stockbroker, has 
appointed Mr Michael Coalson, 
Mr Charles Keruot Mr 
Richard Orzue to provide a 
service in international mining 
shares. All were formerly with 
Kftcat&Aitken. 

■ BARCLAYS BANK named 
Mr John Chainey as 
intonational private banking 
director, with responsibility 
for operations, systems and 
telecomm unications 
worldwide. He formerly 
worked for Merrill Lynch 
International Bank as group 
systems znanager/assoedate 
director in charge of banking 
and private client systems for 
Europe and Singapore. 

Mr John Church has been 
appointed director and deputy 
head of international private 
banking. Previously he was 
director. Barclays Merchant 
Services, responsible for 
finance and operations. 

■ At SAMAC GROUP, the steel 
Btockfacfldlng and service 
centre concern. Mr John 
Macdonald has been appointed 
as chief executive. He Joins 
the group from Richardson 
We st gar t h , where be was 
managing director from 1982 


until November last year. 

A new ultimate group 
holding company, H urstfor th, 
has been formed, with Mr 
Kiffer Wdssdberg filling the 

post Of chairman He remains 
a non-executive director of 
SAMAC International. 

Mr will lum Shaw has been 
named a director of Hurstforth 
in addition to his role as 
chairman of SAMAC 
International 

m Mr Alick M. R ankin w ill 
become a nonexecutive 
director of SEARS from 
November L He is group 
chairman of SCOT TISH 
& NEWCASTLE BREWERIES, 
where he has been employed 
for over 30 years. 

His other non-executive 
directorships include the Bank 
of Scotland, British linen 
Bank, Christian Saivesen. 
Securities Trust of Scotland 
and Scottish Financial 
Enterprise. He is also 
immediate past nharnwin of 
the Brewers’ Society. 

■ FABER PREST, the 
industrial services, shipping 
and transport group, appointed 
Hr Roger Feavlour as group 
chief executive following 

the departure of Mr I 
Mackenzie to pursue other 
interests. 

Mr Feavlour joined Faber 
Prest in July last year as 
commercial director following 
extenrive management 
experience with Norcros. 

■ Within the HAWKER 
SDDELEY Group. Mr Norman 
Finn has become director and 
general manager of the 


New Court, suggested that 
domestic base rates might be 
cut by another half point fol- 
lowing the August Retail Price 
Index figures, due next week 
on August 13. The Smith New 
Court team also predicted that 
the headline rate on domestic 
Inflation could drop to 33 per 
cent by October tiffs year, 
underpinning market senti- 
ment and further bolstering 
the Conservative government's 
e ta nftiw g in the public opinion 

pnTta 

Other equity strategists 
remained optimistic on pros- 
pects for the London stock 
market. Kleinwort Benson 
Securities maintained that the 
Footsie is "on target" to reach 
the 3,000 level, encouraged by 
failing inflation, further base 
rate cuts, increasing signs of 
economic recovery, an 


FT- A All-Share Index 
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■ Mr Stefan Undhotoi 
(pictured} has been appointed 
regional director - Europe, 
Middle East and Africa for 
AT&T Easy link Services. 

He is responsible for farther 
expansion and operations in 
these areas and is also 
tiie managing director for 
the UK. 

Mr r.fmnmhn has a strong 
mtersatianal background in 
the FT industry at executive 
director level with Rank Xerox, 
Ericsson Information Systems 

and Nokia. 

He has resided in London 
since 1987, when be became 
managing director of Ericsson 
- Nokia. 


VA to 35%p after being recom- 
mended by Strauss Turnbull; 
the broker highlighted the 
value of Premier’s stake in 
the Wytch Farm and the poten- 
tial of its forthcoming drill- 
ing programme in the Gulf of 
Thailand 

The food retailing sector was 
given a boost as Kleinwort 
Benson issued a circular which 
argued that tiie worries over a 
supermarket price war bad 
been exaggerated. It advised 
investors to bring their hold- 
ings of food retailers hack to 
the level of other sectors. 
Klein wort’s particular favour- 
ites were J. Sainsbury, up 2 at 
367p, and Tesco, 4 firmer at . 
275p. 

Pentos moved ahead 14 to 
163p as the UK's second biggest 
bookseller announced interim 
results that surpassed most 
analysts' forecasts. 

Sears was again a busy 
two-way market with 73m 
shares changing hands. The 
stock closed a penny firmer at 
90p. Reports of a large seller 
caused Kingfisher to weaken 9 
to 572p. 

Concern over its Australian 
operations depressed BTR, 
which fell 9fo to 43 2%p ahead 
of tomorrow’s interim results. 

Industrial management 
group Tomkins hit an all-time 
high of 400p (up 4 on the day) 
as buyers looked towards 
recovery in the US. 

Radiant Metal gained 13 to 
108p. It has risen sharply over 
the past few days from a low of 
70p a s one institution has 
taken interest in the stock. 

Results for Bo water were 
better than even the most opti- 
mistic expectations and the 
shares rose 8 in early trading. 
However, the accompanying 


automotive division of 
Tungstone Batteries. He joined 
Hawker in 1968. Mr Brian 
Johnston has been appointed 
projects director of 
Westmghouse Brake and 
Signal. He was engineering 
director of Hawker SiddeJey 
Rail Projects. 


approaching upturn in earn- 
ings, reduced fears (ff higher 
German interest rates and Wall 
Street's strength. 

However, the UK merchant 
bank also admits that the eco- 
nomic recovery may disappoint 
and that forthcoming rights 
issues and the political outlook 
could cloud the outlook for 
equities. Overhanging other 
factors is the uncertain timing 
for a UK general election, 
aithongh few strategists now 
expect an ele ction this yea x. 

At Hoare Govett, Mr Richard 
Tjike believes that 73 per cent 
of the Footsie stocks are now 
in bullish trends and that the 
Footsie is set for 2,750 over (be 
shortterm. Yamaichi Tntgrna - 
tional (Europe) believes that 
expectations of a Footsie at 
2,800 in twelve months time 
“are not overly ambitious.'' 


chairman's statement cast 
doubts on i mpr ov e ment in the 
second half. The shares slipped 
back to (dose 2 off at 693p. 

Suggestions at an analysts 
meeting of a possible upturn in 
IMFs UK Tnprknfoi in the first 
quarter of 1992 lifted tiie shares 
7 to 265p in spite of news of 
interim profits down 37 per 
cent at £40.1m. 

Bargain hunters at Smith 
New Court lifted British Aero- 
space out of the doldrums but 
sellers late in the session 
brought it back from the day's 
high to end a net 2 up at 5fip. 

Vickers were wanted and the 
shares finned 8 to 2l4p. Dowty 
gave up 7 to 181p on a reported 
downgrading from Kleinwort 
Benson. A squeeze benefited 
BM Group, 13 up at 373p. West- 
land Group continued to be 
cheered by the company’s win- 
ning (together with IBM) of the 
order for 44 MgrHn EH101 heli- 
copters. The shares added 5 at 
140p. 

The announcement that 
Hickson International was pre- 
paring to sell its flnnHng sub- 
sidiary to footwear and fabric 
group Headlam for £10.5m 
pii»awi the market and Hide- 
son was lifted 13 to 206p. Trad- 
ing in Headlam was suspended 
at 6Sp at the company’s 
request 

MARKET R EPOR T ER S: 
Peter John, Joel Kfbazo, 

Jim McCaUmn, 

Steve Thompson. . 

■ Other market statistics, Indud-. 
ing the FT-Actuarles Share Indi- 
ces and London Traded Options, 
Pep* 25. 
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EQUITY FUTURES AND OPTIONS TRADING 


STOCK INDEX futures 
continued to 3 posi- 

tive ontiook for UK equities 
yesterday hi spite of a modest 
setback in the share market on 
rising t urn o v er in the London 
derivative markets, writes Jim 
McCaHum. 

The September FT-SE 100 
index contract spent much of 
the se ss i o n trading at a pre- 
mium of around 25 points to 
the spot Index, compared with 
fair value of a pproxim ately 9. 


Such a high premium 
reflects the futures markets* 
belief that London shares can 
make farther gains despite 
already hating advanced to 
new ldghs foILowing the col- 
lapse of the amp in the Soviet 
Union. 

But part (ff the reason for 
the large premium Is technical 
and is linked to large arbi- 
trage positions built op in 
tiie September contract ahead 
of its expiry at the end of the 


September FT-SE closed 14 
lower at 2,689 with a doring 
premi u m at 21. Turnover mas 
swelled by switching Into the 
.December contract 

In the options market deal- 
ing; was boosted by a large 
trade In Sears, with a broker 
buying 1,000 December 80 and 
100 puts and selling 2,000 
December 90 pots. There was 
also a boyar of 8,000 October 
2£00 calls. 
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SUFFOLK 


The FT proposes to 
publish this survey 
on 

Ocober 29 1991. . 
It will be of 
particular interest to 
the 54% of Chief 
Executives in 
Europes largest 
companies, who 
read the FT. If you 
want to reach this 
important audience, 
call Charles Ping on 
071 873 3362. 


Dora *raee_- CUrf Exrrutra to 
Europe 1900 


FINANCIAL TIMES 

■uarar* miwiih mwanri 


BIRMINGHAM 


The FT proposes to publish this survey ?on .; 

18th Ocotober, 1991 

from its printing centres in Tokyo, New York; 
Frankfurt, Paris and London. It .will be read by senior 
businessmen and government officials in 160 countries, 
world-wide. If you want to reach, this important.' 
audience, call Anthony Hayes 021454 0922 or fax 021 
455 0869, Or write to him at Financial Times, George 
House,George Road,Bdgbastbn^ifmmghainjBl5 IPG. 
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FT MANAGED FUNDS SERVICE 


Current Uni* Trust prices are available on FT Cityline Calls charged at 48p per minute peak 
and 36p off peak, inc VAT. To ootaln your free Unit Trust Codo Booklet ring (OTT) 925-2128 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL TIMES WEDNESDAY SEPTEMBER 4 l!WI 

” MONEY MARKET FUNDS 


FOREIGN EXCHANGES 


Dollar down despite NAPM 


THE DOLLAR finis hed weaker 
in Europe after a quiet day. 
with the US currency gaining 
some support from a larger 
than expected rise to 54.8 from 
51.8 in the August US National 
Association of Purchasing 
Managers index. 

The market expected a figure 
of about 52.7. It was the sev- 
enth consecutive month that 
the NAPM index Increased and 
the third month in a row that 
it was above 50. A reading 
higher than the 50 level indi- 
cates that the manufacturing 
sector is expanding. 

There were no other impor- 
tant factors with the market 
also showing little reaction to 
a rise of l.G per cent in July US 
construction spending; after a 
gain of 0.3 per cent in June. 
Dealers are now waiting for 
Friday's US employment dam, 
amid speculation that the 
unemployment rate rose to 6.9 
from 6.8 per cent in August 
and that non-farm payrolls 
climbed 50,000, after falling 
51,000 in July. 

At the London close the dol- 
lar had fallen to DM1.7400 from 
DM1.7455; to SFrl.5270 from 
SFrl.5330; to FFr5.9100 from 
FFr5.9300; and to Y135.95 from 
Y136-70- On Bank of England 
figures the dollar's index 
declined to 66.3 from 66.6. 

Sterling had a firm tone, 
reflecting a better political sit- 
uation for the market after the 
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latest opinion poll showed the 
r uling UK Conservatives ahead 
of the opposition Labour party. 

A rise of S71 million in 
August underlying UK official 
reserves was in line with 
expectations, and indicated 
that the Bank of England had 
intervened little if at all to sup- 
port the pound last month. 

The pound rose 70 points to 
SI. 6920. It also advanced to 
DM25450 from DM29400 and to 
FFrlO.OOOQ from FFr9.9925, but 
was unchanged at SFr2.5825 
and fell to Y230.00 from 
Y230.25. Its index climbed 0.2 to 
91.0. 

Sterling remained the third 
weakest member of the Euro- 
pean exchange rate mechanism 
ahead of the Danish krone and 
the French franc. 

The French currency was 
the lowest member of the ERM, 
with the D-Mark rising slightly 
to FFr23980 from FFr35958 at 
the Paris fixing. 

There was no reaction to the 
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0.154.09ram L01 


20l-L9Bom 4.72 

0.77 -059pm IJl 

lU-lpm L36 

24.17pm L3S 

3‘,-2j ! pm 0.92 

0JW).2Ciat, 0.91 


59-8Sdlt -157 
44dte -091 
llt-lpm 0.48 
5H-3w 12a 

V!»pm 039 
ZVlipo 3.48 
7k-5t«pra L2fa 
U-l%pm 2.61 


CURRENCY MOVEMENTS 

Bank of Y Morgan* 5 
Sep 3 England Guarani 

Index Changes % 

SWitlnq.. 9L0 ^7 

U5 Dollar 663 -122 

Canadian fioajr Mb 4 v35 

Austrian ScMIUog ... 108 7 +113 

Belgian Franc lia 3 -27 

Danish Kim 107.9 +25 

D-Mart 116.5 +232 

Swiss Franc . , 1083 +17 J 

Dutch Guilder 1130 +151 

French Franc 10LB -13.8 

Ura 982 -20.1 

Yen 1385 +699 

Morgan Guaranty changes' average 
1980-1982-100. Bank of England Irate* (Base 
Average 1985*1001. “Rate are lor Aag 30 

CURRENCY RATES 


CommBriai rates taken tenants Ur end of London trading. 
6.75-6. 6£cp«. 


Sh -month foreran! dollar 358-3 63cpm . 12 MmIi 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


UKI 

IrtUndt . - 

Ca&da 

Netherlands. 

Belgium 

Denmark..... 


^pln iti ___ 

Itatr... 

(tonraj.. _. 
Francis 
S ne dui 

jap* 

Amtrla 

SuHrertaad. 
to 



525 2.01-1 98pm 4.72 

3.86 US-l4Spnr 190 

-3.05 0.78-0 83db -252 

-3.77 175-1 SOkfis -3.62 

-352 28.00-34 00*5 -146 

-411 6.40-7JMS -4.02 

-166 153-156dU -355 

-803 320-340db -857 

-721 177-lMdb -657 

-624 U50-1950AS -586 

-488 7.408.00lfts -453 

-173 538-548db -358 

-489 730-7.90dh -481 

-IBS 0.48-0 50d Is -1,44 

-421 8.00-14. DOffls -359 

-2.63 0928.97(18 -2.48 

432 L23-Ll7pra 4.06 



Bai*4 

Soedal * 

Enrapsm t 

5ai 3 

rate 

% 

Drawing 

Rtghts 

CHnq 

Unit 

Sum m 

U5 Dollar — 

_ 

0.792519 

D698038 

5.50 

133698 

148052 

Canadians..... 

884 

1 

134603 

Marlas Set _ 

7J50 

16J660 

14 449b 

atigla* Frane.. 

800 

470875 

422627 

DanWiKrOTf 

9irt) 

H/A 

7 92484 

D-Mart _ . . 

750 

23Z741 

205387 

Dutch GUJdw. 

8.00 

262409 

231347 

FrendiFraK... 

Ut« 

173821 

6 97924 

Italian Ura — 

Utj 

153267 

Japa«s« Yen- 

550 

183367 

161418 

Sorwar Krone. 
Sprata Peseta. 
Saredtsh Krona . 

a 

909414 

0.02530 

- 

145024 

1Z7.917 

1000 

8.44771 

7.45499 

S«ln Franc . 

701) 

20J595 

100419 

SrHkDradi . 

19 

8/A 

227.002 

HshPwn 


N/A 

0767769 


QamrcM rate late) toward! Ur end of London trading, i UK. Irdaad and ECU are (parted In US cramtor. 
Fflrerad pmduBB and mseoMts apply u Ur OS dollar and not u> the taMdaai erertray. 


EURO-CURRENCY INTEREST RATES 


Stellia 1D\ - 1IH. 

US Doflar. S<-5^ 

Can. Dal IV 85»-BJ 

Dutch Gal Mer 9% -8% 

Swiss Franc. 9h ■ 8(* 

D-Mark... 91,-9 


* Brak rate refers to central tank dbcoont rate, 
these are not (parted by Ur UK. Spain and Ireland. 
rEarapean Conunteton Catotatan 

• AH SDR rates are for Aag JS 

OTHER CURRENCIES 


French Fraac — 94-91, 9A-4A 91,-91, 

Italian Ura. 12-10 uX-10U 111 - Hi 

Belgian Franc........ 9-8G 9Jk-t 9*, -9 

Yea .. . 7W-7* 71,-71, 

Date* Krone,.. . 9^-9>, 91, -9k 94, - V, 

Asian SSI ng 6-5* 6-5* 6J, - S|1 


ot>iov u>vu>% ion - 10£ IDS, - IDA 1D2 - 10, 

5B-5A 54, -5% 5?-5te 5i-Sk 61-5 

8*, -flC 81,-81, BA -82 84-84 8% - 

91,-85 95-91, 9>-9C 9S-9A 9b- 

81,-811 8,1 -8* 81, -B HS-7H 70- 

9% -9 94-9S 9A-9A 9(S-9S 9? - 

9A-*»A. 9? - 9*, 94 - ?S 9 C. 9 ), 9A- 

JA-ioU 111 - 114 uu-Ud uj-iii, 12,1 -n 

<V-9 tig. 9 94-92 94-9A ^'a- 

74.75 7*, -71, 7^-3? 1-6V 68- 

91, -9k 9V-9? 95-95 91-9V 9?- 

6-55 6J.-5IZ 64-64 64-64 65- 


Aigentina..., 

Australia . 

Bratll 

Finland. 

Greece 

Hong Kong. 
Iran ... „ 
WraalStld. 
Kuwait. . . 
Lmendnvg 
Malaysia 
Mo ico. . 

N .Zealand 
Saadi Ar. 

SAtlSd" 
SAftfnl 
tatwai . .. 
U.AE. ... 


167465 - 16763.0 
21750 ■ 21770 
671.170 ■ 672090 

7 1635 ■ 7.1760 

321550-327.950 
133145 - 13.1275 
11310* 

1229 55 - 1249 35 
0.49100-0 49110 
60 50-68 60 
4 7K85 - 4 7085 
514655 - SLSL30 
2®00-29510 
63065- 63825 
28990-20060 
I 4 84® -4.8560 
54010 - 5 4890 
4505 - 45 15 I 
6 1735 - 6 2505 1 


3915.00 - 9925 00 
12865 -12875 
197.500 - 397.800 
4 2365 - 4 2395 
190.150 - 191950 
7 7605 - 7 7b25 
68 70* 

73140 - 740 20 
229155 - 0 29165 
35 75 - 35 85 
27B10- 27830 
3049 00-3049 00 
17450 • 1 7460 
3 7500 - 3 7510 
i 7165- L71B5 
28690 - 
3J9SI • 3 2470 
26.65 - 26.70 
3 6715 - 36735 


Long unii Enrodofliis: two yews 66 -6V wr cent; three jun 7ta-7ti per cent inw years 7V7>i per cm; Ft* 
rears 7 V76 pre cm aairtiw. Short terra rate «t oU lor US Dollars and Japanese Yen, pUA two itays’ ooilce. 

EXCHANGE CROSS RATES 

SqiJ £ S DH Tn FFi. S Fr. H FI. Ura C3 B Fr. ECU 


£ 1 
S 0.591 
DM 0390 
YEN 4.340 
FFr. 1.000 
SFr. 0.387 
HF1. 0301 
Lira 0.456 
CS 0318 
■ Fr. 1.652 
ECU 0 698 


1.692 2.945 
1 1.741 

0.575 1 

7357 12.80 
1.692 2.945 
0.655 1141 
0.510 0.888 
0.771 1.342 
0.876 1.525 
2.794 4.864 
1.182 2.057 


10.00 2382 
5.910 1326 
3.3% 0.877 
43.48 11.23 
10. Z382 
3.873 1 

3.015 0.778 
4356 1.176 
5.179 1337 
1632 4 264 
6.983 1 803 


3317 2195 
1.960 1297 
1.126 7453 
14.42 9543 
3.317 2195 
1285 850.1 
1 66L7 

1311 1000. 
1.718 1137 
5.478 3625 
2316 1533 


6035 1.432 
35.79 0346 
20.56 0.486 
2633 6 226 
60.55 1.432 
23.45 0355 
18.25 0.432 
Z739 0.652 
3L36 0.742 
100. 2.365 
4228 1 


Yen per 1,000: French Fr. per 10: Ura pw 1.000: Belgian Fr. per 100. 


FINANCIAL FUTURES AND OPTIONS 


L1FFE LONG QLT FUTURES 0PTTIMS 
£54. DM Mths if 100*’. 


UFfE US TREASURY BCW) FUTURES BPTtORS 
SISPJKM MSB It ICU*. 


UFFE BUND FUTURES DPTBNS 
0SI2M.M0 Hants Of 1H’- 


comment by Mr Pierre Berego- 
voy, French finance minister, 
that the budget has reached 
the limit of what the economy 
can bear and must be reined in 
next year. 

The government has already 
admitted that it will exceed the 
FFrSOm deficit set for a target 
in 1991, while some economists 
expect it to be above FFr 100m. 
The finance ministry now sug- 
gests that the deficit will reach 
L5 per cent of gross domestic 
product this year, rather than 
the target of 1.17 per cent on 
which the budget was origi- 
nally based. 

The Spanish peseta showed: 
no movement at the top of the 
ERM as the Bank of Spain left 
its money market intervention 
rate at 12£ per cent at a 12-day 
repurchase agreement tender. 
The next likely opportunity for 
a change in Spanish monetary 
policy is seen as publication of 
the August consumer price 
index on September 12. 
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97 

0-2* 
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2-63 
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0-31 
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3Z3 

4-44 
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0 27 
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98 

0-14 

0-43 

3-28 
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Estiouw: ratal* inul. bill 4803 Piet 540 
Pminn ttf \ epen lot. Ub K753 PbbATBT 


UFFE EUUIURK (STOWS 
OUlinporafasMm. 


Esi'Uiei r; -~t -c-ji Cdi< 1 0 Z'Ai 509 
Pmiaadzv t rsev; — . b'.t 29 Pja Ifcfc 


UFFE EUY090LLU OPTIONS 
USUra rareS nf IDO*. 


cttxiuud Mtaw uud Uls 4108 Frai 12t>7 
P-nlora ccn KBro >M. CUh 509)1 (HAS 3W7b 


UFFE SHORT STERLING OPIUMS 
£300.000 nub if 100% 


Stnie 

UtasetUeraeais 

Puc-satisBenu 

5Li*e 

Cal'wettierra 


L'e-m 

Stnie 

CjJh--etlfanents 

PuU-KUleiKHS 

Price 

Sen 

Dec 

Sen 

Dec 

Pnt* 

SC9 

Ore 

£« 

Ore 

Price 

5« 

Dec 

See 

IM 

8975 

D99 

0.98 

a 

0 01 

9350 

C77 

052 

0 

0 05 

8850 

090 

L44 

0 

0 

9000 

0.74 

0 74 

0 

002 

9375 

032 

032 

0 

C30 

8375 

065 

1 19 

0 

0 

9025 

049 

0 51 

0 

004 

«00 

023 

0 !3 

2 Cl 

02i 

8»00 

0 40 

094 

0 

0 

9050 

035 

OJffl 

0 01 

008 

9425 

0 07 


;a 

0 37 

8925 

017 

0 70 

0.07 

001 

90/5 

003 

014 

004 

0.17 

9450 

3.C2 

0.C5 

C.3 

ose 

89S) 

004 

0*8 

014 

004 

9100 

001 

007 

0Z7 

0J5 

9475 

0 01 

SG2 

C-P 

Ce2 

F775 

001 

029 

036 

(] ID 

9125 

0 

003 

031 

056 

9500 

0 

0C1 

0 73 


900 0 

0 

015 

060 

021 

9150 

0 

001 

076 

0.79 

953 

0 


C 93 


4025 

0 

007 

085 

038 


Eflimaied nfim tout Coin 125 Pus 0 
PrevtaE ilq ’sons' Irn. Cans 3287R Pau Z77U 

LONDON (UFFE) 

20-YEAS 9% mnOHAL QD.T • 

Bigwi ura «t mo% 

Dost HWi Low Pm. 

Sea 94-18 94-24 94-17 94-11 

Os 9425 94-31 94-22 94-18 

Estinuud ratane 19524 I150Z7I 
Previoa day's npen lot. 55067 (54773) 

IB TREASURY BONOS >% • 

S100JHW 3Zite if 1M% 

Dose High Low Pm 

Sep 97-31 98-10 9&U1 98-03 

Dee 97-04 97-15 97-04 97-09 

to mated nriim 2394 U3Z> 

Pmtac 62 )' \ no* id. 343Z 03161 

4% H0THUUU. GdUAK GOVT. 80W * 

UH25ajKW lfltHte rt 1M% 

□ok Htai Low Pm 

Sep 8515 B5J5 850? 85.15 

Dec 8536 8535 8530 8537 

Estms 2 trd voftnnc 57492 
Pmtao day s out* lot. B8693 187289) 

6% NOTBHM. UmG TESH JAPANESE 'GOVT 

BOND riaoni IOOtta if 1«% 

Dose Hlgk Low 

Sep 9785 

Dec 9328 9830 9823 

tonuud rah o we 427 (368) 

Traded bcJusMt i» APT 

9Yt NOnuriAL ECU BOMB 

ECU 200J08 MB8 of 1B0% 

□me HM Low Pm. 

Sep 99.B1 99.fi 99.75 99.74 

Dec 9998 1M.01 9998 9961 

to mated ratane 452 U43) 

Prerlons day's open ta. 883 (848) 

TH8EE MONTH STOUNC * 

£50090 wibh of 100% 


Esii-Fared liaira 1 Ca^tOP^sO 
Pre, tea dar’.cref:'^t.CiIj3943 Pus 373? 

CHICAGO 

U3L TREASURY BONOS iCBlfiv 
5100,090 32x6 d 100'. 

let 

Sep «3-l0 4J0 ij 

Dk =:-15 97-lt S7.-J 

Mae «e-23 «fr24 'Hj-o 


<u.;5 W-25 9-1.15 


LLS. TREASURY 3013 mull 
51m pflinti of 100*. 


LOW 

Pre* 


Latest 

H-* 
94 ?1 

Lea 

Pl*7 

85 07 

85.15 

So 

«n 

94 1* 

9*60 

85 JO 

8537 

Dec 

44 62 

94 62 

94 to 

94 59 


Mar 

94 £5 

94 65 

94 62 

94 t 2 



Dose 

HUt 

89.41 

Low 

Ptw 

Sep 

89 40 

89 38 

8936 

Dec 

89.94 

89.97 

89 93 

89.92 

Mar 

90.14 

9a 15 

90JO 

90 08 

Ju 

90.02 

90 03 

84 96 

B9.94 

Sep 

89.91 

89.91 

8988 

8985 

Dec 

8901 

89 80 

89 76 

89.75 


Ea. Vsl. One. figs, not steam) 31218 (122191 
Pretenn day’, open H. 121633 037901) 

THREE MOUTH EDAOCtaiAB • 

Slin ptertiif 109% 


Sep 

Close 
94 27 

94^ 

Lore 

9427 

raw 

9409 

Btc 

93.91 

94,01 

93.96 

93.99 

Mar 

93.99 

94 04 

93.98 

94.01 

Jm 

93.71 

93.76 

93 70 

93.72 



High 

In 

Prat. 

90.74 

90.76 

90 74 

90.74 

90.72 

90.75 

90 71 

90.72 

9092 

90.94 

90.91 

9G 92 

9108 

9U0 

91.08 

9109 

9L20 

9L26 

91.23 

9121 

9L35 

9L36 

9L35 

9L34 


RATES 


Sh 

One 

Monte 

Year 



High 

Low 

Pm. 

91.93 

9L95 

9191 

9L97 

9220 

9220 

9218 

9223 

9200 

9250 

9248 

9253 

9266 

9269 

9266 

9270 


Ea. Vol. One. ngi. not dmnJ 2642 (2670) 
Prertiw day’s open IpL 39648(38533) 

THREE MBHTH EUIDMABK * 

DU Ira prtits if 100% 


Sep 9D.74 90.76 90 74 

Dec 90.72 90.75 90 71 

Mir 90 92 90.94 90.91 

Jm 9L08 91.10 91.08 

S«B 9LS) 91.26 91.23 

Dec 9135 9L36 9135 

EsUmaied ratane 11060 (9357) 

Prwtaa day's open Int 129006 U30961) 

TiUCE (SJJTH BCD’ * 

B31 lm potefa of IH% 

Dose Mdb Um 
S ep 90^0 9021 90J8 

Dec 90 JS 9031 90.29 

M a 90 99 9063 90.62 

Jib 90.78 9031 9081 

Esttnoud ratane 776G.91) 

Preitae dsn's open ML 5625 (5563) 

HOSE MONTH EURO SUBS FRANC 
SFR In ntefc if UB% 


Sep 9L93 9L95 9L91 

Dec 923D 92J0 9718 

Mir 9230 9230 9248 S 

Jkn 9266 92.69 9266 

Estimated rataw 1915 18671 
hfitaa dVi open IM 21263 (212391 

nr-SE lisa asna * 

CBpr M Wrapriri 

Close HMi Low 

Sep 2689.0 27060 2684.0 2 

Dec 273511 Z7SL5 27330 2 

Mar 27690 2 

EiUraated ratane 6126 14569J 
Prerious rip's open ML 38821 08602 

FME EOSJTRACK IM BIBQC 

HBSygMMdiapW 

On High Low 

Sep U455 1 

Dec 

EsUoBted eofwne 0 CO) 

Prerious day’s open M. 260 GHO) 

* Contracts traded on APT aftertradtag hows 


POUND - DOLLAR 

FT FPBEKN BBMANSE BATES 

Spot 1-rata. 3 -bUl (mo. 12-utk. 

L6920 1.6846 16721 16555 16250 

UW-STOUHS Ss pet £ ~ ~ 

, Latest. HU Low Pm. 

Sw 16074 16882 16872 10770 

Dec 16684 16690 1.6670 16570 

Mar - 16530 . 16406 


MONEY MARKETS 


London rates fall 


FT LONDON INTERBANK FIXING 


<11 00 aJti Sep3 ) 3 moriJE US lUlan 


6 mootw US Dalian 


INTEREST RATES continued 
to fall and prices of short ster- 
ling futures rose in London 
yesterday as optimism 
increased that bank base rates 
may be cut about the time of 
the next UK retail prices index 
on September 13. A sharp fall 
to around 4.7 from 5.5 per cent 
is expected in the year-on-year 
inflation rate. 

Three-month sterling inter- 
bank fell to lOU-lOft from 1013- 
10 ;j per cent and 12 -month 
money was quoted at 10^-10^ 
against 10^-10'^ per cent. On 
Liffe December short sterling 


UK clearing bank base UuttHnu rata 
11 per cent 
frnm Jaty 12, 1991 


futures rose to 89.94 from 89.92. 

Day-to-day credit was in 
fairly short supply on the cash 
market. The Bank of England 
Initially forecast a shortage of 
£800m and revised this to 
£850m at noon and to £l,000m 
in the afternoon. Total 
assistance of £802m was 
provided. 

An early round of help was 
offered and at that time the 
authorities bought £787m bills, 
including £270m outright in 
band 1 at 10% per cent. 
Another £5l7m bills were 
purchased for resale to the 
market on September 10 at an 
interest rate of lOg per cent. 
There was no further 


intervention In the bill market 
during the day, but late 
assistance of £15m was 
provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £648m, 
with the unwinding of 
repurchase agreements on bills 
absorbing £307m and bank 
balances below target £175m. 
These outweighed exchequer 
transactions adding El70m to 
liquidity and a fall in the note 
circulation of £160m. 

In Frankfurt call money 
eased to 9.05 from 9.10 per cent 
as the Bundesbank offered to 
add liquidity via a 
three-tranche securities 
repurchase agreement tender. 
It was the first time the central 
bank had offered repurchase 
funds on three separate dates, 
but dealers said it was a clear 
sign that the Bundesbank was 
trying to increase the 
flexibility of its money market 
operations. 

The move allowed the 
central bank to move expiring 
funds forward to mid-month, 
rather than allowing facilities 
to finish at the start of each 
month. Some 40 per cent of 
outstanding funds are due this 
week. The 14, 28 and 63-day 
repurchase pacts were offered 
at variable bid rates and will 
offset two facilities totalling 
DM49.4bn expiring today. 
Banks must also repay 
DM4 ^bn injected on Monday at 
a two-day tender. 


It* hiing rales are U* oil thank meant rwnded tc lm oaten noMteteerili, of Uk Ml ari offered rate tor slOra 
owned ui uk marinei tq Ine reference tank, at LLQQ ire rack wrttoq dx, TVtaab+re Kataal Weatenaer 
Bata. Bank irt Tteno. OtBUdte But. Braqoe Hal ml dr P» «d Morgan Garant} Tens. 


MONEY BATES 


NEW YORK 


Prone rate . . .. 
Broker toj* rate _ . ... 

Fed late 

Fed tateJltfUrrenitai- 


Frstkfnre. . . 
Pats . 

Zkriefe . 

Aeeindui .. . 
To»r>. • -- 

Milan . . . 

Beimels. . 

DuHin.... 


Treasury Bills and Bonds 


OueoiMU) 

5 21 

T)w» rear 

....... 665 

T*n nwaa 

534 

Fowjera. .. ._. 

...... 679 

Three msrtli . 

5.47 

Ftarare - 

.....729 

SjbwbUi 

559 

Seranfear.. . _ 

- 7A4 

One rear. 

5.71 

lOjera 

?ao 

Twjear 

632 

SHera . ..... 

....804 

One Tteo 1 Thee | Sh Lrateartl 


Motes 1 Iraerteotas 


9 00-910 900-9.15 

Ml, 9U-9H 


9 05-9.20 9 10-9.25 925-9.40 


)NEY RATES 


One 


Six 


Month 

Mooths 

Months 

Yeire 


Imetunh Otter 11V U 10U LOk, 10A IDA 

Intertunk Bid — 9*2 10% log I0A IDA loV 

Sterling COf - 10i loS loK 10)1 

Local Auiliofltj' Dsps. ... 10% 10^ 10a lOj 10£ loS 

Local AottwriW Bonds.. — — — — — — 

Ohcounl Mkt Deps 10% 10H 10H IOS - - 

Company Deposits - - 10% 10 A 10 A 10% 

Finance Home Dapotlti - - 11 10j| loi, 10% 

Tteiiny Bills (Buy) - - 10U ID 911 

Banlr Bills (Bari... - - 10£ 10% 

Fine Trade Bills (Buy).. - 

Dollar CDs. - - 5.67 5.67 5.80 6.00 

SDR Linked Oep- Ottre . - - 7,1 7% 7% 7% 

SDR Linked Dep BW ... - - 7jE 7< 7% 7? 

ECU Linked Oep- Offer . - 9% 9^ iff ifi 

ECU Linked Dte- Bid ... - - 9% 9% 9% 9% 

Treasury Bills (sell); Doo-montb 10JJ percent, three months 9» per cent: sis nwmta 9 A Dercem: 
Bank Bills bell): one-nwoth 10U per cwt: three itrantlu i IDA per eem; Treasury 811%- Ai«age 
tender rate df discern irt 10.067 bpt~E(Xlj Fltel Hate String Export Finance. Make np day 
August 30 ,1991 . Arneert rates (orpertod Sept.25, 1991 to OaoBar S. 1991. Scheme |; £2.08 
B.c.. Schemes It & Ilf: 12-17 px. Reference rate fra- period August 1, 1991 to August 30 . 1991, 
Scheme IV&V: 10.950 B.c. Low! Authority and Finance Houses seven days’ notice, ptlwx seven 
dap' fined. Finance Nooses Base Rate 11 frtm September 1 , 199L Bank DewsuSjies forSni 
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slx-nlne months 9 per cent; ntne-nrahre months 9 par cent; Under £100.000 7b per emu from 
Tidy. 15,1991 , Deposits withdrawn for cash 5 per cent. 
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London Sactetarles 
L J Balms 

4 Sapratebsr 1991 
MOTE: 

Under tha doubta tax epraonrant bmew o n ttra Unttod Kingdom and the RepuMc of South 
Ahka.rtra8outti African MtMaaklMriharetiQidaRr tax appkatrteu the dMdend teatewabls 
ea a creABBainra to United Kingdom to payriPM In reepacl of the dMdend. Tta daduerton «rt 
tw m tha reduead teas ol 10 * fatuead d at tha basic rata <rt 28% raprasonta an aBowaraco trt 
oadh ar die rare of 19%. 


Appointments 

Advertising 

Appears every 

Wednesday & Thursday (UK), 
and Friday 

(International Edition) 


Money Market 
Trust Funds 

trt. i 9r* CAK Ml Ct 

, CAF Money MuMgcmteJ I Co i IH _ 

tl'Tmtnvi toifl rnnteuN*>Y° t jn 

Uu-xnnr^Hi torn - »Mg2;W 

Ort»uQre> tl indKB UOJ? -i IfRKtS 

IVtarm . ihr- mJfrji 1 10 00 *» llftOJa 

The COIF Chanties DepoiH Account 

-i°ii i sfiffls 

Cent. Bd. of Pin. of Orarrit ol En*U«m 

7 Tore 3ire«L L»dw U2’ WC O.t 

Df^ui TToeo -I 

Gjrtrrran: Mow? Management Ltd 
,'.)'ant<irHutYara UsdwSLlRIN'L J'HJfiilJ 


<m cm t»u. 


Cs-n»tt(NB«A 

POB.'i XRI Wri--»r*Al» MBH6167 

IF25 m » -i ' 




lESMDct 

CUlFrxt 
;-OJ> Fund 
SimalFuda 
DalUr 

IESSA Primp 

TE5SAPIA 

IL5SA5j-ri 


O.’t 

O Id It O’ 

an iiuhm 

- :aa? i-w 

] 10 * 11 >MI9 

- IO bd VBd 

- 10 M 

- ion mu* 


EcirjUfl vdLfla UW. Uls 4903 Pats 3371 
Prenar. fiar’i oc re inL Uls 60666 Pull 42411 


iOFJUtCSE YEN WHIM 

YlJJSni S per Y10B 

UK5t Hiqh Ui Pin 
Sic 0 7377 0 7327 Q737L 0 730b 

Dec 0 7303 0 7303 0 7294 0 7279 

Mar 0 7293 0 7295 0 7289 0 7267 

Jot ... 07265 


DEUTSCHE HASH 0SM 
SU 125,000 S SW DM 

SS h55 low Pre»" 

So 0 5738 05741 05736 05713 

Occ 05 c87 0 5690 0 5*65 0 5667 

Mm ... 09620 

Jot ... 05578 


THREE-MONTH ElfiRDtHlAR OMHI 
Sira Mint] of 1009. 


Money Market 
Bank Accounts 

Oisb Hr! 
AIB Bank Nlgta taterert Cheque 

i Mrawil 9a UOrtnrUflBlSA 
1 £250i>Hi9M9 . |<IOO 6 75 

CldCCO* In 75 ? Ill 

Aiften Hum* Bank pic 
HCitTfcutf. EClYMr 
ireMreiiK .Inga 7 1251 

UUBCo'JjIlt&H’n. N 7 175 

muOsiscaHan" to 00 7 50*1 

WkMIXaLUaOOt it050 7 8711 


■ u 10 0 

IMMtM+fn 8-2 

ti,ncw-t4«*n til 

it-rm _ iw, 
HlbiMiwU wl aCffril 
I OCU* ■ 

lfl COCHin «99 (* ^ 

ll-tTM . 400 

Couth & Co 
«4UUr±M iaadre W!* W: 

touniulMtaw 

iToSSS^enw «du 

— *S3L 

itoe «D» t ud* ooa r* u - 
i :c coo-Lr+^r* 


8 25 UJMll 
7JU urCw 
6»l P.aia-tea 

"fMl raw I'm 


too ;»}) 104|M*ra 

ss> iM t^rss- 

s-s oil iiirs 

— l anl , 

rm nanl )» «« 

ft J ■“ 6W aw 

.iso sofil iso am 

JOO I5vl i co 1 ten 


71»l *441'. «*; 
aid! ssl s. 

Is I Sflj'K- 

A 0*1 B 111 - Or 


css In Cr 

: Account 

, 0SM32U5 
n »T on 

1 10 111 Cw 


071-6386070 
i5« Ore 
utn 

I 1047 MW 

I 1107 MU) 


Allied Trust Bank Ltd _ 

97-101 Cjhu SL LMdw ECM UD , 071-6260879 
T0MIW!E2001*> Tit 40 8 55 12 01 1 «'!' 

OMriai (.2.001 »J . LLOO B25 11 57 1 M« 

HICA(f2 (Kll*l . [9 50 7 1J| 9 ml Min 

Pn-m*rfE5SA lu» *»J8l U 241 tori, 

American Express Sank Ltd 

Seunfrwr Bwwumiii 
WmiSmki RH159AW 0*44 230230 
I wot Mna wa Oraw atom! 

OOO-So* . 4 00 3 00 4 07 MU 

tlO«HI.W .4 00 6 75 9 M Mth 

[$ POO-C4 444 .. 420 n 40 960 MUI 

£10 000-C24 449 4 641 7 20 1003 MUI 

CS 000-444.494 4 BO 7 35 10 » MH1 

£5aOOO-C99 944. 10.00 7 50 10 47 MW 

jjUW jOOO^ 10 20 7 65 IQ W< MW 

3 75 281 3 82 Ml* 

C1.000-f4 994 _ , SB 656 4 11 UU 

15 000-19 444 S 45 6 71 4 JJ MU 

CIO 000-Q4.499 9 y> 7 01 9 76 MU 

U!5 1X0-1.09 994. 4 55 7 16 4 48 MW 

CM 000-144 444 4 7f .”51 10 20 Mt* 

□ 00.000+ 4 45 7 46 10 42 MW 

Bank af Iretami High Interest Cheque Act 
36-40 Hita SC Stougn SU 1EL , 0753 516516 

£2.000-£4.494 18 40 6 6751 4 20l Olr 

U O.OOO* . (4 33 TOOl 4 6bl t#i 

Bank ol Scatland 

38 TbreMaeedUr SI EC2P2EH ,o;i-6fllM46 

L« Quia V2MM24 4441411 6 831 150 N® 

£25000* 1961 7Ml 10. 04 1 MW 


£501X944 
£1.00X4 494 . . 
£5 00X9 444 
CIO 000-04. 449 
125 00X04 444. 
CSO 00X44 444 
□ 00.000+ 


Ol-lMltk 


, 071-601 6446 
683 9 50 1 MW 

7201 1004 1 MW 


C2S.DOO+ 1961 7 20 1 10041 MW 

Bard ays Capital Athantage Account 
P0BU120 WnwonlBiPk. Ccreuur , 0203 6W42 
ao 000-«J.444 4 50 7 13 4 84| On 

125 00X49 944 l IQ TO 7 65 10 M Qtr 

£50 OOO* . 1 10 50 7B8l 10921 Olr 

Barclays Prime Account H J.CJL 
POBra 12S HanuinHan ,0604 ^2891 

£1 DOO-C2.444 . [7 go 5 63 7 71] Olr 

£250X9 449 . . . IB 20 6 IS 8 46 Qir 

UO 00X24 449 . 3 40 668 4 201 ttw 

£25.000+ 14 20 6 40l 9 52i Olr 

Benchmark Bank PLC Premier Account 
86 Neireun StrerL W1P 3LD. ,071-6313313 

£2 500- UO 000 14 50 7 125 4B4[ Olr 

£10.001 £20.000 .14 75 7 3125 1011 Ore 
£20 000+. .11050 7 875 1 10421 Ore 

Brown Shipley & Co Ltd 
Foradtn Com. LAtaunr Lo<ta» EC2 , 071-6069833 
HICA. . . -\l4625 7 22 9 69| Olr 

Pnt pound A/c 1 930 7 Ui 9 761 Qtr 

CaltOmriau Bank Pic 

8S«anliMS«>jre. Ed(rtWMhEH?2PP , 0315568235 
HICA .. ..HlOsS 7 8751 -lYKlriJ 


Cater Allen Ltd 

25BHCMI Lm. UM0p£C3V9DJ ,071-623 
HICA. log 75 >3125] 10 147 tT 

Comort £5.000 nrtn . 1 10 00 7 500 1047LJ 

OSSA. .. 110 75 -I U2958 

Charteritouse Bank Limited 
1 Pjmmt m Ron EC«M 70H 071-248 

£2300-09.494 . 9 75 7 31 10 OB 

£20.00X44.444. 1000 7 50 I0JS 

£50 <X»-C99 449 10 25 7 44 10£2 

£100 000+. 10 50 7 88 1084 

55 000-509.444 . 4 DO 3 00 4 06 

550 000-544.444 -150 3 38 457 

5100 000-3144.444 4 75 356 483 

5200000+ . . 500 375 504 

Mjra BWff arereieiu »* julMMe- lor r«« nOrw 
OTset nt 2168 

Clydesdale Bank PLC 
30 St Vlaont Place. Glasgow G12ML ,041248 
£2.00X14494. .|8 75 656] 404| 

£20 00X44 444 . 420 690 952] 

£50.000+ 1470 7 28 1 10 061 


071-2484000 
7 31 10 08 MW 
7 50 10 JS MW 
764 10(2 MW 
788 1084 MW 
3 00 4 06 MU 

3 38 457 MW 

3 56 4 81 MW 

3 75 5 04 MW 


,04124 17070 
904 Olr 
952 Ore 
I 1006 Olr 


f *C OXHTB 'fT» * 3ii r «r 

Eaaasffws?* 

Darttafllon fc Co Ltd Imtnted HICA'.. 

t?o fissawr ?S»a-r 

Financial & Gmrral Bank dfr ’ ’ 

SJVatanfflR. lo^.WBW .W-afflk 
HIO«i3«®W [ 12 UO 9 mi 123+] gfr 

SIOlUDCOHScan 111 35 94*1 !2JH 

Gartmore Booty Ma mn wat LM 

Girobank pk High Interest Chlfue ta 

lOUHtSt uirrtMEW’dJH 

11 000-13 444 . |7 50 561 tH]nra. 

MU^UVra Id 25 6141 AZlft+fefr 

twMW44 444 8 75 6«| 

150.000 Vdltutr 

Halifax Bldg Ssc Asset Reserve CharawAtt' 

rnwtf m mg _ 

i5 11V> £h 944 N 40 7 05] 4 I4| rar ■ 

11000X24 494 10 20 7» tOwl Kr- 

£25 0^X49 444 . .1060 7 45 II M Ob' 

fMOOoijWore . Ill 25 H«*l UTS I 
Humhertlvde Finance Group 

iwrtr 

laslcIrari^fOTra^lfWMi NW528T DT.287 128k" 
HICA fiZSCO+l 11025 7641 IPToflWi 

Uoytb Bank - Invest ura nt Account ” 7 

71 burturdSl uratanEOFMS . WHflMl 
LSO OilOanJ jUowv^lO 40 »W JSSlSS! 
L25.£W» WM JM 10 M 

liocuov (10.30 TT5] UUQtvwnr 

tSflST . ItiW 6 68 1 reltet 

Midland Bank ole ■ 

PO Boi 2. SMrtfirU , 07*2 VPWtt 

£KSm«KcUOa»i 110 44 7JB7| 10 nfft-tak 

£25000+ ] 1097 B23] linkta 

(50 000+ ... - 111 21 8 41] 11 30] 6-MU 

rKsa 'll 50 -I UMltotap 

Mat West Crown Room Account 
aiwiMwi.Uitaoo.ECFMP 

L2500DaMj6Mr |10 T5 804] 1114 HM, 

110 000 M 12A494 10 50 7IU IB 92 Stour 

£200X9. 994 1 10 125 7 57 1 IOMl»4Wt 

Prarinclai Bank PLC 1 - 

30AjnIe»Bd HKnudurn OuMir 061-928 SOU 
KICAIUOOO+I 18 75 6jS6l ■ 9 llT 

Royal h*" 6 of Scotland pic Premium Act 
42 Si Andrew 5a. EdliteartiQIJJYt ,031-aMtfG; 
<50 000+ . . riooa 7 50] lQ38f;Qn. 

£25 000- £44 444 . 4 TO 7.28 10061. fir 

, in 000 -12*. 444 4 25 k4*l 4 Vt . 

tiio0-£9*4 i860 6*51 Stt^Xr 

Save & Prosner/Robert FUmta* .< 

16-22 Wnlerti Rrt. Stanford Mil 3LB . Q70B 7Ugfe. 
DraUdlteMDWlta .1450 f.U 996|Kta 

TESSA flics 1 Tear 9 LI 
TESSA Vjrtitrt* . >1036 -IU873I M& 

SteHlng Bank & Trust Ltd j-' - 

fSRg!SA"’ a i!r!?"“.« ??as& 

Tyndall & Co Ltd 

24-33 Prons VhtartaSL Brhllrt _ 02727*4720, 
DcnuadAcc l096S 7» 0990 OU 

WMA . 0963 TO 490 fc 

HUSAUOO.OOO* . 09.88 1 41 10.23 & 

Matter PHn 04 90 7 13 04M «> 

TESSA 1 10 25 - 10 66 fir 

United Domlolora Trust Ltd — ■ 

POBaUS AhherSL RcnHraKl KB 07M5604U 

7»i i*«»>; 

J. Henry Schroder Wagg & Co Ltd 
120 Ctraipcldf . LareSH EC2V605 0U-382UMC. 

sSotita . |4»5 7J1 10(37 tah 

ua.ooa am aeon . I io oo ;mi lfljst slo- 

west ere Trust High Interest Cheme Acc - 
The MenjEMrr. PtymeaW PU 1SE .07N&4ML- 
125,000# . VIlOM 7BB U.oaT.Or. 

IS.i5oO-E 24 499 . 1 10.25 7 69 10 65 Olr 

C1.00X4.494. . JUOO 7501 10J8I ‘«r 

WlniMedofl & South West FbmCe PLC 


ROTES- Draw CaMrUXUl rate of More > MNM. me 
lallMaccraMOf itortMicttai of hoKratt taWMirai- 

Net: Bur nf let mol tmiblr alter alhMlng roe dttMiur 

(d bane rare lm» La Bren CAfc Gran rate amoalUot 
to tale auaut of csnwmcllag af Wereit paid etiwr 
Wm oote a raw ’CMweMdee 6ral llite tat O: 
Frewocncs at wMd> litirat U cmWM to We acto-m. - 


ECF MP 071-37- 

(10.75 804 1L 14 

10» 783 lB-Ui 

>10125 7 57 10 Ml 


1 Banc oi WBnara pit rnrawn nn. 

tadrere SA Edtabrata EH2 2YI .(Ul-ghWO; 
oo# .rfiuoa 7 5Q] tftJO :gn. 

DO- (44 944 . 4 70 720] 1006 .fir 

00-124.994 4 25 6 441 4 50 . fir 

0- £9.944 i8 60 6*51 888 . fc 


0272744130 
0990 Ob' 
990 Sr. 
1023 fc 
0484 are 

1060 fir 



CROSSWORD 

No. 7,637 Set by CINEPHILE 



The beast In the down does is the same, in more than one form. ■ 


ACROSS 

l Nodding to agent about Con- 
federate general (6) 

4 Arrogant lot of yuppies, be 
quiet 1 (6) 

8 Receipts of sovereigns after 
acknowledgment (7) 

9 Show control of ball, not of 
drink? (7) 

11 Youth club first went back 
on promise to reverse cor- 
ruption (10) 

12 Perhaps east end of church 
(4) 

13 Love and I came first, not 
squeaking (5> 

14 Opposite of lavish? Rebuke 
sharply (4.4) 

16 Melon found on plant, not 
paid for, awfully weedy (81 

18 A bird’s dam? (5) 

20 The trouser tribe? (4) 

21 Start of marathon or shot 

S ut arranged for sailors’ 
ome (10) 

23 Are we 100 years old at 
heart? (7) 

24 Obstinate compiler got into 
bed (7) 

25 German admiral left from 
term In New Zealand (8) 

26 Some domiciles seem to 
need a tenant (6) 

DOWN 

l Directions about beast? Pity! 

2 Eel with a contortion swal- 
lows beast close to ground 


3 Obstinate beast, male, nnex- . 
pectedly dead (3-6) 

5 Fat beast at end of day (5) ■ 

6 Beast interrupts awful din { 
from boat engine (7) • 

t Healthy beast at east, north ■ 
and West Midlands town (9) 

10 Call round like beast on a 
bird (9) 

13 Nothing and no one for - ’ 
beast with name alone' 

• : 

IS A barrier to beast making - 
water (3.4) 

1? English beast male, gives a 
few well-chosen words (?) 

19. 22 Where beast with curly ■ 
toes comes in between half ’ 
and friend (3,4,5) - 

21 Beast (Italian) and religious , 
twerp live In squalor (35) 

22 See 19 
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Segtgrohc r 3 Pn. + nr - 

B«#d+-Sjj Cwt to* . 491 +020 

fiongnln 2J90 -10 

%r* ~ ft* 

C M B Packaging . . 15550 -0 60 

Canah- 1.120 +15 

Cap Gemini S 355 *110 

Mm . .. 2.08S -U 

Casino 14290 +3.20 

Ceieton 844 -16 

awraeurj 845 +20 

QvbMedfterroaee. 445 +1 


oa^niMAJiXEHWHms 

iWOH Frs. + gF-~ 

Win , 2J4g +40 

lfa,9C0 .... 
Bam) Gen Lux Pu — 12,200 .... 

“W 1,060 +28 

9,800 +210 

C8R ament ., 7J30 -20 

Cotapa 4 980 +3(1 

Coekertll Prtv 174 

Colnort 3,900 +50 

Drihata FrsUro ... 7810 -UJ 

EiKUM 43ao 45 

EJtarobelAFV 4310 IS 

G^AFvi::;::;;; IJsa +2 ° 

:§8 

Gevam 6,400 

Kredietbank 4.080 +20 

KredlelhkAFV 3950 

Pah Holding Lux 1^.700 .... 

PtfroFlra LLS50 +50 

Powerfln pB +20 

PowerflnAFV 2JJ60 -10 

taaleBeta 4^95 *55 

goS&ta®'! — 3.900 .... 

5 oe , Gf l“ rt 3L: — 2-400 -W 


SoeGenBeta 2.400 -10 

Soc G« BelgeAFV .„. 2.450 +50 
SofW U.500 +50 

fSSte:::::::::® 5 3? 

Traetcbel AFV 1 ... 7.750 .... 

UCBftFV ItSS +L23 

Wagons Uts 6.M0 ++0 

WagansUtsAFV..„C450 ... 


Swrtenreer 3 Kr 

Bahia Haidiig Beg -. 775 “ 

BWuben 329 +2 

StBiz^USUI!! 

1" 

East Asiatic 197 +3 

FtSMB 795 -3 

Great Nordic 43S -5 

Kafiria Invest A 745 +6 

fSS Inti Serf B 830 -6 

Jyske Bank Reg .... 370 +1 

Lauritzen CJ> 8 1.710 +20 

NKWS 394 

NdkoNord B 483 

Sophia BerendB... 1.860 -20 

Superfets, 5.500 -10 

TonOamnark 1.060 

UnMumufiA 260 +1 


September 3 Hka + nr- 

Adter 59 

Cutter 52 

Eitso.R 15.20 .... 

Hrfita*aUlFttt„95 

KQP 29 

Km 427 

K m 64 

B Free 69 

Nokia Pref Free .... 79 +130 

Pahjoia B Free 91 

Repota (Free) 52.20 -2.80 

Stndtmann B 120 

Tajupefla Free 14 

l/pltas BtCFree..-. 19.70 +o so 


C09»l 

ft?"::::-.::; 

Cr Pone Franc* , 
Cred Lion (Cl) ... 


313 10 +0.60 
581 

171 90 +L20 
1160 +7 

511 +5 


Alt LkruMr 

AkateJ Alsthom . 
ArJomariPrtaoB 
Algil Entrcpr 

bilUliiiiii 

BSN 

BNP Cert to* 

BancaireCle 

Beghto-Sy 


Fll. +M 
..804 +7 

•• W2 +3 


- 772 . +9 
-?25 +1 


JAPAN 


Ajinomoto 

AMnoo Brake tod 

SXS^:: 

AoudaCo... — 

AipanoCorp 

Ando Cwstractfen 

Anritsu 


AdUCtn . 

Arabian Oil Co Ltd... 
Asa til Breweries .. 
Asah! Chemical ... 

Asahi Glass 

Asahl Optical 

Asks Corn 

Atsogi Nylon 


Blnyu Pbarm 

Bridgestone 

Brother Ind 

CSK 

CaTpk Food 

Cahonk 

Cant® 


... 1,390 +10 

-.555 -5 

- 1,420 -10 

.. 1.440 .._ 

.. 960 +8 

..1.990 +10 
-. 1.070 .... 

.. 1,440 -10 
.. U5__ -3 
— 5370 *30 

~m° -io 

.. UBO .... 
,*5 +20 

.. 486 +11 

..835 +12 

.. 1.230 +30 

..999 +29 

..550 -6 


Canon Sale 

Cas» Computer . 
Oejnfai Finance. 

Central Glass 

Chita Bank 

CMypdaCorp 

CUMaFlre&M .. 
CtmtNi El Pwr .... 
Choral Ptiartn ... 
Ctagoka □ Power 

Citizen Watch ... 
Dakfel Chemical. 
D^Mb Steel 
DaieHnc 

Ddlfufto 

Dal IcW KaoigiD Bk 
DaUdd Plurm 
DaUdnlnds 
OaOJo Kaoko 


WNlppta Print 
DaFNIppor Toijo 
Oatofaw* 

Dal Tokyo I 

Dai *a Ban 
Data* House 
MlwSee 

s saSttBii 

Dgwa Mining Co ... 

»ZL= 

EzaHGIIco 

FuSo?D«raajt» 

Fttff-Baafc.. 

Full Eieorfc 

Fujian im 

FtfFfrt Aktobe — 

Fuji H*a«y Ind ...... 


Fuji H*aiy led 

Foil Spinning — . 

Fulnmra 

Follsawa Ptarm ... 
FBiliaTamton ...- 

FnJItsa 

Furnkaw Elect .... 

Gakfcen 

GenSckhm 

GodoShusel 

Green CM -.—■ ■■■ 
Gun-Q Chonkal .. 
Gome 


KSSkilEhry 

Hasrto 
Hattert Seiko 
Hazaml-Gnnri 
HehnRealEit 
Hlno Mourn ...- . 
Hlros* Electric __... 
Hiroshima (Bank) . 

Hitachi 
Hltadl Cable 
Hitachi Credit 

HJtachlKdU. 

Hitachi Maxell 
Hluicbl Metals 
Hitachi Saks 
Hitachi ZOsen 

Hottatdo Ehaftr . - 
HoWpi ISO Tatar* .. 

KokHrlkn El P*r ... 
Honda Motor 
HomfarPger 
Hogm Food lad 
Hm*Corp 

IHI 

iroroQietn^l «... 

Iktgamt TsmhloM . 
lna»w— 

tadoa Bant iwao - 

iwir&Ca 

•*mdn 

tsiURara Saogyo ... 
Kazu- Motors 

koh tO 

hoham Foots - 

tuman&Co — 

itoVekado. — 

taaOv Elec 

■onira — —.-••• 

J£0L....- 

JGCCorp 

miHfto-. 


...4,750 -150 
... 1.240 .... 

... S00 +10 

... 1.490 -10 
... 3,120 +40 

... 1.320 +20 

... 4S1 -9 

,.306 -8 

,. 1.120 .... 
... ljBfaO -20 

13.020 "X 
,.1.250 +100 
_.|760 -10 

..630 -2 

574 -21 

l-OTOd .... 
2^80 .... 

_ 2.240 .... 

1.780 +10 

1.500 .... 

1.670 -10 

785rt -7 

525 +2 

..4ft +18 

3.550 .... 

960 +6 

1.180 -40 

1.830 +20 

1,200 -30 

„ 3.76ttsl -40 
..820 -HO 
..539 -10 

:L*S8 - 20 

„ 1,090 +10 
..4,430 +60 
.. 6<I0 

.. 2^30 -10 

I3J30 -40 

.. 1.U0 -10 

.392 -8 

..645 -7 

_ BB3 +Z 
.. 1.670 +10 

+2- 

,631 +1 

.. 1,110 +30 
, 1^ 75 0 +70 

" 1,140 +« 

,6ft -6 

,725 +3 

690 +10 

548 +17 

792 -2 

fef 0 H4 

895 +5 

B90 

tS 

m ^ 

1.470 -10 

1 080 -20 
+50 

LUO -10 
750 +25 

648 +4 

„2JW0 -30 

:?790 +35 

hT 3 ^ 

1,970 — 

2.040 ... 

.640 -2 

.660 +18 

•*38 48 
4° 

. 2.550 +60 

.434 -10 

.400 -7 


CredlyonCCI) 511 +5 

Credit Naitonale ... 1,227 +22 

Oamart 2001 +1 

Docks df France .39130 -110 
Oolrfm M»eg Ck ... 350 +12J0 

EOF 755 +1 

Ean CleCenl . . 2,550 +34 

Ecco 379.90 +2.90 

Elf-AquIUlne .. .. 386.80 +2.20 
EJf-AqaftaJne Certs 24210 -290 

Esjllorlnt 36LSO *6 JO 

Etex 1.850 +45 

Euraironce 1.613 +27 

Eurecom 830 +7 

Euro Disney 139.30 +1 

Cur...- . . ... 1 3oo 

Flneatel “II 122 +2.10 

Font LyemaKe ..... 690 -10 

FromCet Aue 2450 *35 

GTM-EmreoaM. 408 +15 

Gal.lafamte M90 +10 


Gaamnm ISoe N) ... 7TO 
Gen Occtdentale .... 784 

GroMmlgne 736 

Kacbrtte 201 

Haws 529 

Unreel 281 

I mm de France ... . 144 

Irnmn ba aqnc 6/4 

Immob Pbenlx .. 172 

Uakstrlelte 4.66 

IntertHJl 460 

Intertechntque 995 

LVMH 4,41 

Laforor Coppee 376 

L OreM 621 

legrand 3.76 


GOtMAHY (cnnUwed> 

S gWto 3 Dm. +ar- 
Ccntlnental AS ..... 220 +5 

DLW 545 -2 

Dalmier-Bem 758 +1 

Deckel (Frl 147 -1 

Degussa 333 -1 

Deutsche Babcock . 16330 -Q 30 

Deutsche Ban* 65620 +3 

DUIer-Werke 176 _. 

Douglas Hldg , ... 740 

Dragerwerk 31fair -4 

Dresdner Bk 353 +1.20 

Fag KiigeMsdier... 27150 +2J0 

Gerreshelmar 447 

Goldschmidt (TH) 740 JO . 
HamhtrgEMrt . ... 175 +5 

HapMUsvd . .. 450 

HefSl62*tn 1.015 +40 

Henkel Prf 576J0 +5 

HerllU 396 -3 

HodiUer 055 +10 

HoeOBt.- 24L10 +1-60 

Hooch 294 +320 

Holmann Pk 1J61 -4 

Horten 260 .... 

Industrtckredh 244 -080 

Industrie Werto- 324 -330 

Kali & Sab 177 +030 

Karsudt .... 626 -2 

Kaufhof - 494 -5 

KHO 17030 +0 30 

K'ecfcnerWerte. .144.10 -0 40 

Uhrneya- 915 +3 

UHbelt 730 

Undo .82750 -150 

Unotm-Hell ...... 520 +1 

Lufthansa .....148 +050 


NETHERLANDS 

Septembers 

ABMAnHoUm — 

ACFHMDepBecs _ 

AEGON 

Ahold . — 

AKZO 

AMEW Deg Rees.. 
Mlaatdlm- 

SSS. W T a a%: 

«5.!!=Li 


I Qsrtar Oco Bra .. 
I Foidetr Den toes 


Lmn Cam Owtet., +9 

Matra 188 50 ... 

Merim-Gertn . . . S30 

MkhellnB U9.30 -L2J 

Moollnex ....... . 159 50 +1 

Navigation Mime . 1.136 -24 

NordEsi 120 


755 +6 

201 

529 -1 

281 -4 

1,040 +30 

Aft +14 
172 +130 

4.662 .... 

460 -7 

995 +15 

4,416 +12 

376 +360 

621 -3 

3,760 +32 


520 

+1 

148 

+OJO 

124 

-l 

373 

-0.50 

293 

-1.30 

280.40 

+1.40 

795 


595 

+i" 

4W3 

-1.90 

2.400 

-15 


Meri6i-G«Hn .. .530 
MkhellnB 119.30 -L20 


Orsan 178 +3 

Pari Ms 440.70 +11.10 

Parli Rrrscornpt* . 267.90 .... 

Pernod Akard 1,237 +7 

Prerier 1348 -1 

Peugeot 623 -11 

PbouK 280 +1 

Pol let 406 -1 

Prtotemps (Aol ... . 872 -8 

Promodes 2350 .... 

Radiotechn 5l5 +5 

Rtdoute 4.650 -60 

Rhone Poulrec Cti ,..4i2 -6 

itouswHIelaf . .. . 1.942 +4 

SIUC— 597 +17 

Sagan 1330 -39 

Saint Gotaln 483 +3.90 

Saint Louis.. 1.459 -3 

Sanofl 948 

Schneider 758 +10 

SebSA 1.746 +16 

Seflmeg 438 -5 

Stmca 472 -l 

Skis Rojstjnol 694 +4 

SecGerereledeFr..... 458.90 +4.40 
Sommer-Aliawt .. 1.600 +2S 
Sple Batlgnolks ... 5l3 +3 

Suez (Fin del 349.40 +0.60 

ssra ^ 

ToUl B 850 -7 

UAP 545 +5 

UFB Loca ball 332.90 -0.10 

llnl ball 644 +4 

Union Immob Fr ... 512 -3 

Vakd 542 +9 

I Worms Ce. 384.80 -3.20 


SentesMer 3 Hm. +or- 

AEG 190 +3.80 

AMnd&Vcrfc B43 -2 

AadKc Mdi ifltgl ..855 -5 

Allianz AG 2.054 +9 

Altana hid b46 -4 


Bayer 284.70 +1^0 

&£££!!!=%* 1? 

Berliner Bank 262J0 -1 

Berliner Kraft 11750 +2.50 

BHF Bank 371 

Billing Bog 961 -2 JO 

ColoalaKnzn 940 

CoUMUKonmH..,. 640 -5 

Commerzbank 256^0 «.70 


Stitonker 3 Yin + or ■ 
JapuNtUhAOea _. 671 -24 

Japan Radio 2.260 +20 

JapaaSUflWvks — 633 -6 

Japan Stooge Ball.... 730 +30 

Japan Syn Robber _ 566 -2 

Japan Wool 1.780 -10 

JtJoPaper 616 +16 

Jusco 1,500 -10 


Kallma 

Karen Pham 

Kandenfco 

Kanebo 

Kaneka 

Kanematsu Carp .. 
Kansal EJ Patter ., 

Kaosal Pamt_ 

XaoCorp 


Kanaald HmayM _ 
Kawamfei Kben ... 
Kawasaki Steel .... 
KeWoDrcEmesj _ 
KrtaTHloDRu .... 

KUouur 

KInden 

KkddHipatofhKgr ... 

Klrta Brewer 

KobeSteel - 

Kollo Manf 

Kok trial Electric .. 

Kokoyo 

Komatsu 

Konica 

Kora Seiko Co 

KimotaCan 

Kumagal-Ganl ... 
KumiaJ Chemical . 

Kuraboind 

Kuraray 

Kareta Chemical. 
Kurtu Water _.... 

Kyocera 

KyodoShiryo 


a Hakim,.. 
SriomaBk. 


[UonCorp 650 +1 

I Long Tam Credit .... 1.470 +10 


NECGorp 

NCK Inutatore .. 


MercedreHId 595 +1 

Meta It greet hchaft 493 -1 90 

MtwebSiKkae^ ..2.400 -15 

PWA . 265 

Philips Kommua ... 508 +2J0 

Pondie 745 +3 

Preussag 362^0 4.10 

Rheinefektra 1.500 .... 

RMnraaU Berne .. 3l5 +3 

Rbrinmeull Prf .,. 252 +1 

Rhetn Wen El 379.70 +1.10 

Utah Mat OM — 317 JO 

Rosenthal 282J0 +4 JO 

Sdwring 8Z3 -0.20 

Sdnulbacfa Labeea . 59L20 +0.70 
Siemens 67L20 +3 JO 

Thyssen ,.Z37.80 +0.80 

Veru 341 -I 

Veba 357 +0 JO 

VEW 20a Jo +0.20 

Verelo-Wesi 355 +3 

VUq ,...404.70 +0.70 

Volkswagen 388.70 +1.30 

Volkswagen Prf .... 329 

Wei la Prf. 682.50 +5.50 

Zanders Felnpap ...294 


HolledBeuxi ._ 

to j—tglm 

Humer Donglas . 

IHC Cal land 

UModlkhs 

Inti Mueller 

KLM 

KNP 

KoU Pahfcoed Dpfa 

Kesmea 

NedlWi 

NIJvCTO-Yen Cate 
tor Vtr Bed 0plta_ 

OceVGrlM 

tamlUOib 

mugs — 

PolyGram 

IV-I 

roJDflJ ............. 

Rad aw t u 

Ruthco 

Rorento 

» l Dmrfi 

icrDepBecs. 

VNU 

VMFStork 

Weoaeee Dee Decs.. 
Matos D Dm ha — 


FIs. + nr — 

. ^.70rf +0.20 

I U5.50M.20 
. 79.80 -0.70 

. 12JL50 -0J0 
. 50 JO -OJU3 
. 42J0 +1 

.65.50 .. 

.4530 4030 

. 79.90 -0.40 
. 22 

. 108 -030 

. 148.40 +0 60 
. 86.70 +1 JO 
. 3L40 -0.10 

97 JO -0J0 
. 3530 -180 
151 -0.50 

. 225 

. 58.40 +0.20 

.77 JO +030 
. 61.20 -030 

48.80 +0 60 
70 JO -0 50 

30.20 -0.10 

. 48.50 +0.20 

.43 30 -0.60 

10 +0.40 

57 JO +030 
9430 -0.70 

. 154 JOst+i.SO 
57.30 .... 

45*1 -0.10 

36.80 -0.20 
40.40 -030 
101 80 -0.40 

53.20 -0JJ3 
10110 -030 
67 60 

159 JO +0.60 
161-20 +1_10 

74.20 -0.50 

45.20 +0.40 
83J0U1 -030 
5620 -0.70 


SWEDEN IranWwuedl 
Sep te mber 3 Hr 
Ericsson 8 Free .._ 17 
EsefteBFree 15 
GambroBFree — 23 
incenthwBFree,.. 19 
UeMDeaBn* — 30 

Nufael Free 42 

ProcadJaBFre* ... 20 
SnMken B Free - 36 

Stand la Free 17' 

Skan EosMIda C . 68 

SKFBFree 10 

Stora Kopp B 33 

SCAB Free ,... 10 

Svfea-HaadLB Free _ 10 


CANADA 


42 -1 

200 * 2 
365 

& -030 

109 +i 
338 -3 

108 -1 
104 -2 

130 -5 

352 -1 


TORONTO 

3&0 pm prices September 3 

Qua fatal* ineaota union met ho d S 

am AbhM Pr sis’* isN ie% +J« 

3700 AenkaEa 485 480 4H +40 

31700 Air Od> Bit B B 

2000 AIhrto Efl 3141* M M 

400 AlhMGoo 31+b Mlt M*» 

174800 AleonM S23% 23^ Z3 1 * -V 

144100 Am Bare S2S>» 2+I1 25 +J« 

11300 AIM CM 311% 11% 11% 


23000 Condnco S22<« 23 ZS — % 

30000 Cdpulalaa 185 dIGO ISO 

400 CoKsnOn B>* 8% 8% 

37400 CrowrlX A 241 8230 236 -10 

GOO Dreitean A BO SO GO 

soa D*ripn 37% 7% r% 

1T6B00 Datnoa 21% 21% 

lOmOeokmlW 37% 7% 7% -% 

HSOO Dourer Inc B 1 , 9 8% 

200 Da Pant A 333% 33% 33% -% 

09800 EdoSeU B% 8% 9% +% 

MOO Eroca Ltd 57% 7% 7% 

7100 Empire 812% 12 12% 

1500 Bn No» 812% 12 12% +% 


1800 Lareso Mr B% 9% 8% 

IMOLobUvr S»% 2D% 20% 


29M0 Um a 
40000 Mngre UA 
8300 IHUflhI 
2400 MOrtl TAT 
1000 Mnrk Rne 


iti & 

.14% 14% 
10 10 ' 


too uosmiB 

322% 

22% 

22% 

woo Mmn Min 

*11 

11 

10% 

200 MtoKwa 

*17 

17 


176800 MM Corp 

110 

1W 

118 

18100 Mofcor A t 

*28% 

as% 

2D 

34200 MOOT Corp 

S2B% 

Z7% 

27% 

300 

0% 

5% 

s% 


Akm A Free.., 

BergreenA 

Chrittiini BkFree,. 

DmndtBkFrs 

Dyno Ind 

Eikom Free 

HzfMNicAFRe — 

Kreerner Free 

Leif Hocgh — 

Nora ind A Free .... 

Norsk Data A 

Norsk Hydro 

Hank* Stag A Fire — 
Orkla Borne Free,, 

Sag* Pel A Free 

Saga PetB Free. 

SkaugenflMt 

S tori I B 

(WflStattraM Free ... 

Unitor 

VardA 


SWITZERLAND 
September 3 
AdialntllBr) 

MUPtgCs 

Al too Use Lotaa ... 
Altsulsse Pig Os... 

BalotaePtg 

Brawn Breeri(Br) 
Brawi Boroi Ptg 

CS HKSgsIBri 

OtaGeigytBri 

Ota Geigy (Reg) _ 
CtoGetoOHOi .._ 

Ekkutnall 

Elvb - 

FfechwIGeo), 

FtecherPig 

Forte 

Haldertk (Brt 

Hobstoff (Brl 

Jeloioll 

JrioioJlPtgCts . 

Landk&Gyr 

IredntCMwftg — 

Lea Hold (Br) 

Lea Hold Pig 

Maq Stobas Ptg .... 

Micron (Reg) 

Motor-Cobmtms „ 

Nestle 

Nestle (Reg! 


Fn. +ar— 

aio +5 


MOOD 8k Mortrt 337% 
509200 9k Now 9c uS18% 
1900 0C Brew A 314% 
18000 BCE Du*. 14 
48200 8CE Inc 344% 
4800 BMnorel 13 
2100 BOR A 37% 
17m Bomb'dlera nS23% 
18000 ton VaBny *13% 
1000 Bp Cauda 312% 
11100 Brwimtaa B% 
14m Beaacan A *18% 
48 000 Braakwatar 23 
14100 8C Tal . 320% 
3000 Broneor *17% 
2100 Brunawlck *7% 


37% 37% 
18% 18% 
M% 14% 
13 13 

44% 44% 
12 13 

ffllj 23% 

S I 

ft !» 

die M 
20 20 
T7% 17% 
7% 7% 


TOOFPIUd SB 8 8% 

4600 FtantoO 614% 14% 14% -% 

1200 MUmA B% 8% 8 

600 Forts 322% 22% 22% -% 

1700 Pour 8aare 317% 17% IB 

1W0 ri wnanHmr 3M% 18% 18% -% 


Pargesa Hid 

PlrdH 


Sqrtember 3 

BancaComm 

Baoca NazAgric 
Banco Lariano .... 
BasiogH R B S „ 
Borgo(Caniere) . 

CIR 

CaffaroSto 

Cementlr 

Ctaahoiei 

CcfldeFlo 

Credho Kalian , 

Oankii&C 

EidChem 

Eridanla 

Faruzzi Fin 

Flat 

FlatPrln 

FMh 

Fondtorta 

Ganlna 

Generali Askur,. 

SIC!.;— 

Italcabie 

Hakamentl 

iSaUfis-::: 

sasr"- 

Mooted] ion 

Oltrettl 

Pirelli A Co 

BK?— 

iSfiA-::::::::::::: 

Snla BPD 

Toro AttiarlHII 

Tosl Franco 

Unlcmn 


Ure +w- 
. 4.870 +18 

I-iS 

« 

+0 Jo 

.2.660 +ao 

.2.425 *11 
.2^35 -75 

:fj40 +i30 

:^410 -45 
. 2.U0 +30 

5,655 +55 

3.720 +20 

5,225 +20 
*.750 -250 
. L 484 +6 
M.360 +285 
3.265 -5 
14,610 -140 


Alta (Corp Fbtl ., 

Araganesas 

As land 

OmaBmaoVbt, 
Banco Central — 
Banco Exterior — 
Banco Hlspmw .... 
Banco Popular .... 
BaneoSastander . 

Banesto 

CEPSA 

Cariuos Metal ... 

Dragadcs 

EbroAgrtortas _.. 
ElectroVksgo .... 

Endesa (Brl 

Enrol 

Feesi 

HMroel Cantabr ... 

Ibodrela 

Kolpe 

Mapfre 

Metal Duro-felB . 


5,350 .... 

1J00 -10 

3jS -JO 

t& -5‘ 
3J50 +1 

11,740 -10 
5,200 +40 

3.860 +10 


SrtMkrlPtCts) , 

5) la Reg A — 

Surveillance (Br) .. 

Swissair 

Swiss Bank (Br),. 

Sates Baric Pig 

Swiss Reinsurance 
Swiss Reins Ptg ... 

Swiss Vottsbh 

Union Bank Br „ 
Union Bank Ptg., 

Winterthur 

WlmenhwPtg.., 

Zurich Ini 

Zurich Ins Ptg 


370 ._ 

1.470 .... 

BJ20 

6.400 -10 
405 

1,180 -10 
425 +10 

14v82Sre-7S 
B.030 +40 

5.000 -40 

2.450 

2^70 -10 

2^10 -10 
4J90 +U0 

830 

7j480 +50 

7ft -5 
327 -4 

Z92 -1 

2,620 -20 
518 +9 

1.305 -ID 
3 620 
143.50 +1 

fjgo -M 


7% 7% -% 

8% 8% -% 
*8% 26% 

42 40 

46 45 -tt 

32% 32% +% 

37 37 -fi 

*4% 2+% — % 

18% M% -% 
28% 28% 

2fi% 28% -% 

n% m% +% 

19% 19% 

35 35 

36 26% -% 
31% 31% 

S% 5% -% 

480 480 -tt 

38% 38% +% 

135 140 -1 

460 466 
d43S <36 —10 


8100 Gendk A 526 25 25 

20200 owire Old 330 325 330 +5 

10500 Orengre 140 MO 140 -2 

100 On* LtaOO 315% 15% 18% -% 

WDOOwicren »% 0% o% -% 

aoo ow uaw »t7% 17% 17% -% 

15000 HarriaSI A 30% 0% 5% 

200 Hewker SM 323% 23% 24% 

6700 Here MO a 317% 17% 17% -% 

103000 Hm*> Odd ■% 8% g% +% 

20400 ll o U n ger a 311% 11% 11% +% 

3900 Horae Oil 314% <H4% 14% 

37100 Horehani 510% 10% 10% 

MOO I bd tn ey tM 410 416 418 . 

03000 HudnaBay 334 33% 34 -% 


01800 Nat Bk Can *11 W% (1 
24S00 Notre lad A 37% 7% 7% 

MOO Noreada F cr 88% 0 8% 

12000 Nornnda . *18% n% 18% 
1400 Nwen&tt X34% 24% 24% 
1300 NotmtMVW 323% 23% 23% 
3em Nth Trees *46% <s% «e% 
2m Northgam 130 130 180 

270900 NOW Coro *9% ■% 0% . 

WOO Naaaca NS* *12 12 12 

1300 Numae 08 *6% dS% G% 


1000 OiUtlPmre 522% 22% 22% 
em Sotrtla Hm * 10% »% 18% 
02m Seagram Oa uStv 132% 132% 
4700 Soars Can 812% 12% 12% 
OOOShaOCWiA W2% 42% 42% 
tttoWS 58 7% 7% 

4000 8HL tom 55% 6% 8% 

4ao*Ncarore mw% «% »% 

WOO Sanaa Old 21 21 21 

2400 SooOtam *18% 16% 10% 
3400 Spar Aaro uS15% 1B% 16% 
77100 8Wep A 36% 0 6 

77700 Tata B *19% 10% 18% 
1200 TakMtaba *io 10 10 

57300 Ttanaon *14% «H 14% 
200100 TW Dear Bk 310% 10 10 

B1DQ Toretar B *24% 24% 24% 
Om TOH09MIB *W% 16% >8% 
4SBO0 DanaAlm a *12% 12% 12% 
BBWO -Ttanaren P 818% 16% 16% 
3300 Trfenao 50% 6% 6% 

5100 Trtaec A *12% 12% 12% 


100 UAP A 
TOO U n t o no n 


*17% 17% 17% 
513 12% 13 


19m Imp OR a 364% 54% 64% 
266400 Men 530% 37% 30 

tszooo MCoroneA 58% 6 0% 

IDNOtordto. *30 29% 29% 
minvaeMkp 534% 34% 34% 
500 WacO A 400 473 400 


30 30 -% 

64% 64% 4% 

37% 38 -i 

a a% +% 

sisi -* 


000 Jannock x 516% 16% 18% -% 

NOD Karr Addis *u% 15% 18% 


100 Ocaiut A 
200 Onan Corp 
78000 Oahawa A 
06400 PWA Corp 
TOOO Paguriaa A 
MOO PaoednPat 
MOO Pagasua 
5m Pioneer Mt 
183000 PtaoarOoraa 
tam POGOPOT 
13700 Poaar Cap 
700 P o w er Rn 
m Provlgo 
600 O r taa t ei A 


Raopar 00 
Reyraofc 

Raid Sian 
Rahman* 


*0% 9% 0% 

520% d»% 27 -1% 

85% d5% 0% -% 

*8% 8 8% -V 

*27% 27% 27% -% 

512% 12% 12% +% 

8 4% 0 

*13 12% 12% +% 
*7% T% T% +%’ 

£K Si JS 

* 12 % 12 % 12 % 

816% 16% 18% 


900 UnkMCop *28% 2S% 28% 

1000 IMInnMt *12 12 11% 

7000 Vtorov R* 385 d330 330 -2D 

NHOItoEl *20 19% 10% -% 

400 Urea Gao 139% 39% 40% 
torn WIC B 312.% 12% 12% 
f - No voting itore nr reatrirtad Ming riffni 


MONTREAL 

aoo pm prices September 3 

MOO toOmaB u*»% 23% 23% +% 

rm Cambtor 50% 0% 0% 

MOO Coahqp Bk 832% 32% 32% +% 

MO Cwd l a r cwil 318% 13% 13% 

KUO Caacadea -486 480 490 


Rapap tot 
Rio Aigorn 
Rogara A 


-“jl J* “5 4M0 Mn i 

asiass + 


17% 17% 

14% 14% +% 

s 3 * 

lil* 


83800 LekOaw 9 SM% 12% 12% 
2800 LauraW Bk 317% 17% 17% 
mLrereltos *7% 7% 7% 


I Dombito A *7% 7 7 -% 

1 Macfcaretat 310% M% 10% 

I Mafflk OM 311 10% 11 +•% 

1 Provtgo *12% 12% 12% 

1 Qea ha carA *18% 1* « 


> VMaautm *13% 18% 13% 
4lwUK*» Wares 


INDICES 


3.472 +72 

7,890 -ZD 
U08 +6 
a. 201 +81 
1,617 -18 
lll65 +2S 

HI :1s 


Sgrtanber 3 Yen + or - 

Nihon Nasaa 490 +4 

IHhua Pwtertrtag ... 969 +10 

Niigata Eng 720 +8 

NlkkoSec 895 -IS 

Nikon Caro 923 -3 

mppm Crest B**„8J50 -20 

Nippon Denka 5» -16 

Nippon Denso U00 +10 

Nippon EIGI8M.., 1.830 +20 
Nippon Express ..... VtO +8 

NIpuoBFTre 830 +8 

tom Flaw UK* MS +17 

Nippon Hado 2.760 +20 

Nippon Kayaku 795 +45 

ItopenUgk Metal _ 825 -U 
NIppM Mol Pack — 1360 .... 

Nippon Mining 550 -18 

Nippon Oil L010 +34 

Nippon Paint 800 +10 

NipponRoad L4O0 .... 

Nippon Soso 618 +33 

tf 

Nippon 5blnpan 1,030 
Nippon SWayaku... L280 +40 

Nippon Soda ftt -14 

Nippon Stainless ... 881 -4 

Nippon Steel 421 -3 

Nippon Sulsan 610 

IkpwTVUm 21.400 -200 

Nippon Yakta 730 +4 

Nippon Yusen 605 +4 

Nippon Zeon 490 

Nlihiuuaa Constr ... 943 +5 

Ntaan Diesel 475 +30 

Nhxao Motor 685 -5 

NisseiSaogro 1.490 +10 

NHshm Floor 1.360 +40 

Nlssbln (HI 881 +30 

NlBhlAMllld U60 +30 

NkVntwal 551 -9 

Ntela Electric 1J5Q -10 

WssloFood 2^90 +20 

Nltsuka ..800 

Kitts BoseU 505 +7 

Nltto Denfco 1.520 -30 

Nomura . 1.640 -50 

Norltake L270 .... 

Ofakra Electric to* _ 869 +6 

Ohtayashl-Guffli ... 914 -6 

Op Paper 741 +9 

Old Electric 627 +2 

OkumaCurp .925 -6 

Okunwra-Guflif — 1,170 

Olympus _... 1.290 +50 

Omron Carp ....... 1.650 +20 

OnodaCement 610 +6 

Ona PlUr III 3,160 

Omrerd Kashlyami .. 1.630 -20 

Orient Corp ,,1,050 -60 

OrUCorp -3.400 +50 

OsakaGas, 564 +18 


SNIACE 

Sank— 

SevillanaElec .... 

Ta total era A 

Tekfoulca 

Tudor 

Union Fesnsa 
(toonyel Feob .... 

UralKa 

UthkSer2 

ValletarowBO 


SWEDEN 

Srekn*w3 Kronw. +er- 

AGA B Free 330 -5 

Asea B Free 405 +2 

Astra A Free ...582 -B 

Astra B Free 574 -6 

Atlas Copen 8.,.., 275 +2 
Electrolux B Free 280 -6 


Taisho Pharra 

Tatyo Fhshery 

Takaoka Electric.. 

Takara Start — ... 

TWasMmaya 

TakedaChem 

TanateSefjato ... 


SOUTH AFPCA 
September 3 

AEQ 

Allied Tedi 

Anglo Am Coal .... 
AogJa Am Corp — 
Anglo Am GoM — 

tofiK 

CNA Gallo 

DeBasVCBtetoy. 

DeH kraal Gold 

Drlefontein 

East Raod Gold ..._ 
Elandsrand Gold -. 
FTrst Nat Bank 
FmSUtGecEoH 

GowFiefiissA:::::: 

Harteheest 

WfMd Steel — 

Kinross Go Id - 

Wool Gold — 


NEW YORK 

DOW JONES Aug Aug Aug 
30 29 za 

tMwtrtah 30A3M 30*}M 3CS623 

Home Bonds 9620 9629 9U1 

Tranmort 1717 77 mm 121245 

UtBlks TnkTk 208 j63 20BJ6 


STANDARD AND POOR’S 

CBoposlU* 395.43 39647 3H 


Aug H>B1 Slnco compBMIon 

27 HI OH LOW HIGH LOW 

302636 305523 247030 305523 4L22 

<28/81 CWU <28/8/90 <2/7/93 

96.06 9629 9L30 9629 54.99 

<29® 06/1) (2W9U OJimi 

1202.40 124L89 894 JO 15HJJ1 1232 

oiti am oflm wm a 

206J6 77009 19517 Z3623 10-50 

06/4) 00/7) (2W9K B/4/32) 

♦Dart HW 305926 O068J9 Urn 3024.82 0(00861 


395.43 396.47 

396*4 

393*6 

396*4 

3LL49 

596*4 

4.40 




am 

<vu 

08/8/917 

0/6/32) 

47056 47201 

47186 

46739 

472.01 

364.90 

47201 

3*2 




am 

(9)1) 

(29)8/911 

(21/6/321 

3189 3201 

32m 

3123 

3224 

ZL96 

3524 

8*4 




0.4/8) 

tws 

(9)10)89) 

0/10/74! 

216*9 21732 

21737 

21526 

217.17 

170.97 

Z17J7 

4.46 

37213 370.95 

370*2 

369*2 

gw 

373.40 

at, 

OP 

397*3 





am 

Q4/U 

10/10/891 

(9/12/721 


52*29 

5Z123 

52659 

35575 

52659 

5487 




aw 

am 

OTW9U 

<31/10/721 


Liberty Life SA ... 

Maflwld 

Nedcor 

0 K Bazaars ._... 
Pa labors Msg 
Rembrandt Grp , 
Rembrandt Cntri 

tat Plat 

SrisariaeGtaak 


Dm toastriai Ml Yield 


S & P ktariri «r. yteM 
SAP MIL P/E ratio - 


Aug 30 

Aug 23 

Aug is 

year ago (apprwL) 

3JH 

3.01 

3.08 

4J6 

Aug 2B 

Aug 21 

Aug 14 

yemr ago (approx.) 

2*3 

2*9 

170 

3* 

2U1 

ZL35 

2L31 

15.47 


AUSTRALIA 

MMretaO/1/m 

Aiw rn,, 

Sttaai 


CM fiend (31/12/82) 
aC40PU12B7) 

GCBMAMY 

WMtto OU12/5B 
fn—rtreQ/U/B} 
jBBmro 


EBjOredltWaB 

ITALY 

Brea Qw. luL 09721 

JAPAN 

Muetu&m 
To%b SE (TosU (4/1/649 
toSMtott/lNB 
MALAYSIA 
rl.SC Canpcdli HWB 


Aug Aug 
30 29 

15404 - 1540.4 

OWjO 6M3 


1503(7® 
7072 04771 


wnitns/ n 

56UD6/U 


46760 466,90 5H81 IW41 39034 0501 

1128.92 1171 Sh 12123507)4) 91739 07/11 


37138 37322 


18 JO +0.25 
60 JO -030 


TSKtodinz:::: 


srsrr,: 

WK?: 

Western Prep ... 

ADSTRAUA Ure 
Septanber 3 
Metal hUnuf 
Nre^ABaif!" 

SSR "51 

Nmndy Posekton 
Porth BH Peto .. 
PacMcDonkp ... 


Odaku Electric to* — 869 +6 

Ohtayashl-Guffli ... 914 -6 

OpPw 741 +8 

OU Electric 627 +2 

OkumaCurp .925 -6 

Okiwiura-Guml 1,170 

Olympos ,.,1.290 +50 

Omron Corp 1.650 +20 

OnodaCement 610 +6 

OnoPharm 3,160 

Onward Kstfilyama .. 1.630 -2D 

Orton Corp 1,050 -60 

Orix Corp -3.400 +50 

OsakaGas 564 +18 

PentaOccan 730 -4 

Pioneer Elec 3300 -60 

Prhua Meat Pack 568 +13 

Renown 649 +14 

Rteoh 634 +2 

Royal Co - L540 -ID 

Rynhl 568 *22 

Sanden 

Sankvo 

Sam 

SamreBank 

Sanwa Shutter 

Sanyo Electric 

Saroro Kokusaku ... 

Sapporo Brews 

Secom 

Seta Railway 

SWW ..re...... 

Seklsul Chemical,. 

Seklsul House 

SS&i::::: 

Slurp 

Shikoku Elect Pwr .. 

Snmlrecoro 

Stoip-Elsi Otent .... 

ShtoroM 


TekkenCerp 941 +19 

Ire Goto Onto _ 665 -7 

ToblshkM Carp —.850 -5 

Tabu Railway. 758 -17 

Toei.. 828 +4 

Tota 17JOOjd-l<X 

Tta*n Eject taer__id70 -40 

Total Bank 1J80 -50 

Total Carton 766 +«K 

Toktai 503 

Toklo Mwfne ,1^90 -20 

Tokuyama Soda 52Z -17 

Tokyo (Bank! 1370 -10 

Tokyo roasting .... 1.890 +40 

Tokyo Dome 2J80 -40 

Tokyo El Pwr 3,650 -80 

Tokyo Electron — £770 -20 

Tokyo Gas 552 +13 

Tokyo Rope 880 +« 

Tokyo Steel,.— .2320 -20 

Tokyo Style 1.250 +30 

Tokyo Car 739 -5 

Tokyo com 862 -9 

Tokyo Land 564 -6 

Tones Oerp 1J90 -50 

Tcppap Printing - 1.27D +10 

Toray Ind ,.,.*24 -10 

Toshiba Elect 670 -1 

TeSMha EreACDWr - 1310 +40 
Tpihlta ibStosy , 681 -34 

Toshokn 1.030 ... 

Tosoh (top 518 -5 

Tort 1.540 +10 

Toyo Construct 636 -2 

TgjudeAdaaLaere— 22p° -40 

Toyota— 530 +3 

TajoJort— ,691 +1 

Tojo Kznetsr 927 +17 

TnyoSHkan 3.950 -10 

Toyota Motor 1320 -40 

Toyo Tlre&RUb „ 645 -5 

TsreUmOiiiBm 775 +7 

Tsugami 588 -2 

USE lads. — 480 +2 

Unltfla 495 +15 

Victor UVO 1390 -70 

wacnai 1.030 


7 JO -OJO 
94 +7 

7 JO +330 


Ansg +er- 
- 115 

:5i2 +d-i6 

„ 1.05 +0.01 

, 10.4Od +836 
, L14 


. 1.40 +0.05 

.233 +0.03 


NEW YORK ACTIVE STOCKS 

■" Stock* CtoWng Change 
Friday traded price on day 

AOV Mta* - 10299 J00 +% 

Seta 3J9B9W 44% - 3 . 

Peptfrt 3,578,000 32% - % 

AT&T 2.4472M 39 -+% 

tea to 1268,400 15% +% 

Oregm Steel - U38J00 29% - 4% 

IBM : U37J00 97 +1% 

PUtp MMris U09200 74% • % 

CM tak Coro 1299.600 12% - % 

IJtain . 1226000 12% 


TRADING ACTIVrrY 

t Volume MBI 


MBHorw 

Aug 30 Aug 29 Aug 28 

125JOO 150J80 169J90 
11646- -.-13496 — 16746 
129.403 15UD4 165659 


BSIHJBltalEMlKB 

C8SMtoffM19BI 

NONWAY 

fltoSEflddltaiW 
PHumm 
tafti Cbm Bflgs 


48671 487.78 

186426 185774 

68626 688.99 

1928.9 1937J) 

165238 H55JW 

399826 396023 

1444.79) Hggr 

J5544 5SZJB 

2230U7 2280217 
173238 1706M 
2J6J8T ZZ5K.93 

553.46 5BJ0 

305 , 27M 
MM 1984 


094.9502)6) 39481 <UP 

18748101/6) 10526 05/11 

WAS mib) 570.4805)0 

wai nifj 1605050 

171580 CU/M UJUBM/D 


27146.92 0*9 SWSaW 

282*85 03/3 1635*0070) 

3423.45 00)5) 2473JZGW) 


teoes Traded • 
Rh B 

2874 

792 

4097 

785 

4083 

4058 

JSCCaMQBfflTB 

JSEkdreiiJriw/TBi 

FMh 

741 

7B4 

509 

SOUTH KOREA” 

nre^j 

541 

528 

516 

Kra Caro Ex. (4/1/se 

tan* 

76 

123 

133 

SPAM 


MtoldSE 00)12*9 


CANADA 

TORONTO 

Metxb 6 Htorzb - 


Seb Bwk MOl/UfiB 

Aug. Aug Aug Aug 1891 SBC tad 0/4/87) 

30 29 29 27 UGH LOW TAIWAN** 

308L75 3101.42 3116.42 311 LID 3299.9908/7! 2632*619/1) 5JjtalVtaOW6M__ 

3517.92 3514*8 3571.30 351726 5682.07 <7jt> 316L95 05/11 pMtaWP ' 


SA Brewing 

Santas 

Smith <Hwd) 

Sons of Gaol ta ,. 

Stockland Tst 

TNT 

Western Ubflog,. 
Westfield Hdg . ... 
Westfleid Trust , 


,, 5-10 +0.06 

... 15.25 +0.35 


M8VTKAL PwtfcDe 1B53J3 1866*4 1968.96 1871.68 1903*6(7/6) 1606*9(9/11 


- 3 J2 +0.06 

- 3-32 +0-12 

-524 +0.12 

,. 3*0 +O.Q5 

.2.10 +0.03 

. 084 +0.03 

. 0.98 +0-01 

-4.18 +0.10 

-520 +0.12 

. 435 +0.03 

. 2.02 + 0.01 

. 4.76 +0.16 


77834 

102200 

■ 78639 

110527 

789.48 

101735 

798.49 

U24IB 

79533 OW 

warn am 

387*8 

3B679 

38639 

38039 

42443 atm- 

112010! 

«8*» 

1094* 

ion*. 

I1HJ) 

1469* C/7) 

4087* 

4114* 

4127* 

067*04/0 

675*7 

67532 

68621- 

685*4 

76U8I6/B 

27455 

Z7U0 

27307 

27237 

2892208/3) 

10783 

10944 

10973 

10922 

1149*01/7) 

7645 

764* 

768.9 

7W2 

-7M20 m 

630* 

65 12 

6333 

632* 

638* ays 

462539 

4673*8 

456657 

435835 

6X52219/9 

72678 

72388 

785*5 

69321 

98833 09)8 

5062* 

5063 

5142 

5027 

529207)4) 


221406/1) 

10306/1) 


582*1 08)1) 


5924 04/1) 
4873 OU) 


..... 3.42 +0.08 


Amoy Props 

Bank East Ada — 

Cathay Pacific 

Onog Kong 

China Light 

Oita Motor - 

CronHatour 

Dairy Farm lull „ 

§wro« 



TOKYO - 

Tuesda 

Host Active Stocks 

LY. 3 September. 1991 




tow 

Cloving Change 


Seoem Ctalng Change 


Tradtd 

Plicae 

an day 


Traded 

PrtoM 


UeVfMka 

a/m 

800 

+88 

MppenOB. 

Brim 

WHO 

+04 

Nippon SMI rereero 

MUn 

86m 

380 

421 

-6 

Toyobo . . 

(tamo 08 .. . 

4*m 

000 

930 

+PO 
. +16 

HtocMZtoto — 

04m 

049 

+4 

Shows BtmB 8ak 

. 4.7m 

2W0 

+ *30 


Yamaha Corp 

Yamaha Mater... 
Yaroidd SeortUs - 

Yan u aca cM 

YmutaM aacerrell 
Yaomo Kogjro ... 
YaBUtoTraaseert . 
Yamazakl Baking 

Y innli Fire 

Yasukawa Electr . 
Y oU whb Elec 


Yotatama teMw _ 

YoatarlLand 

YoshHoml Ptann .. 
Yuasa Better Co.._ 


8%° +5^ 

876 

2.600 *10 
1JOO ... 
-30 

1230 .., 

1J60 +10 

Y23 -4 

765 +13 

1,060 -20 
1.200 -U 

702 

1.400 +40 

L3I0 +70 
941 +1 


Hsac 

iE&S&r 

Hartour (iotre .. 


HK& Cbto Gas..... 

HK* Stomal HaU 

HK Aircraft 

HK Electric 

HKLaad 

HKBtaUy&TrA 

HK Telecom 

Hopewell Hidgs .... 
HutebisoaWpa — 
HysauDe* 


Kowloon Motor .. 
MendarlB Orient. 
New World Der .. 
Realty Dev A 

SHKPraps 

Shaw Bros 

Shed Elec Mfg ,. 


WORLD 

TELECOMMUNICATIONS 


Zrxrl Corp 668 +8 

AUSTRALIA 

nutmeg 3 Acres + M 

AFP - 1JO -fli 

AWA 0.74 +O.C 

Aberfoyle ,..,4.45 +OJ 

Amcor.., 5.46 +O.C 

Ampnl Expl 283 +0.C 

Arnotts 6.02 +0.1 

Ashton L37 

ANZBank 3.94 +0.3 


Sea Hung kWCe- 
SwirePadRcA . 
Swire Pacific B 
Tele Broadcast 
Wharf HoWJags 
Whig On Co ...., 

WiPSorM 

World Inti 


2.100m ... 

885 +19 

2.180 . .. 
5>« +27 

1.190 -10 


NGK Spark Plug - 
NHK Soring 

NKKCUrp 

WKCarp 

NSK 

NTH Tew Bearing . 
Nadil FuJEkoshl ... 

Nagasaklya 



Kngon Railroad ” 
National Hone . 

NldHl 

NUMrel 

Nihon Cam em 


.1*4 -30 

992 -1 

.804 -1 

.490 +1 

. 386 +4 

.602 +2 
.54 9 +11 

.600 +6 
680 -2D 

. 1,8404 -30 
. L040 .._ 

. 680 _ 

.1.250 +10 
. 2-5404 -10 
775 -15 

879 +19 


StacMfcu 

Stakusan Jutaka , 
ShmraAliretaiBui _. 

Stawa broke 

Snwa Elec Wire... 

Shows Saagyo 

ShuwaSMiSek ... 
Skylark 

Snow Broad Milk ... 

Sony- 

Stanley Electric „ . 
Semitone Bakdlte . 
Sara Homo Bank ... 
Son Homo CBPetn _ 
Srodureteatol _ 
S a m i t ntuu Cmw .... 
Sum Hnuio Elect,, 
Suntlumo Heavy,. 

SuntaoLMsM 

S e m ito n e Marine 

SmtaenMeUlkd-. 

SrehmlMa/Mq-. 


tea-.rrl^ 


Aust Natures 

aHP._ 

BTRNyta 

Bom 

Bong' rifle Copper 

Brombtes^lnds 

luntSltuj.iUT. 

CSR 

CRA 

Caitex Aust — _ 
Coal Allied Ind — 
Coca Cola Afaatil ... 

CotesHyer 

Coma lea, 

Crusader 

DoRiinkn Mng 

Email 

Fletdwr Chi luge -! 
Fosters Brewing — 
G« Prop 7re — ... 
Goodman Flettr , 

HanfleU)., 

Highlands Cold 

la Aust, 

Jennings 

KWSWB&6W 

Imre Lease,, 

HIM 

Mayne Nickless.,, 


Heee lM» CreSt . 
UttayanBaskieg 
Malayan Uld tod. 
Mb hi Purpose 

Public Bank 

Slow Darby 


254 -0.08 

3 44 +0.D4 

625 -OJO 
268 +0.04 

1 23 -0*2 

L54 +0.04 

3 JO -0.0b 


COM Stooge 

DBS 

Frreer&Nene 

Denting 

Haw Par 

taclupr 

W5^— 

(RIB 

S’ pore Air Free , .. 
Singapore Press .... 


The FT proposes to publish this survey on 
October 7 1991. 

72 % of Chairman, Managing Directors and Board 
Directors of Bri tains .500 largest companies read the 
FT. If you want to reach this important audience, call 
Alison Goodman on 
071 873 4145 
or fax 071 873 3062. 


Data source: MORI - Ceptaba of Industry Survey 1990 


FT SURVEYS 


Tat Lee Bata 

(MB 


Men M euppond Of Tartan. 

Hints — Prices si ibH in are at 
tooted tota tahtMuarStain 
aad are lMt traded price* (a) uunfi- 
nWe, 8. OroHws supended. xd Ex 
Wbd- * & taut xr Ex 
rights n Ex all. 


I 



] 


FINANCIAL TIMES WEDNESDAY SEPTEMBER 4 I¥9J 



3:00 pm prices September 3 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


1801 n Stm 
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TECHNOLOGY IN THE OFFICE 


The FT proposes to publish this survey on 
. 8th October 1991 

It will be of special interest to the 145,000 
Busine$smen included in decision making about 
office equipment, who read the FT . If you 
want to reach this important audience, call 
Edward Batt on 071 873 4196 or fax 071 873 
3062. 

Data SetJBvt iBMRC Buswssnum Sonry 1990. 
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PERSONAL 
COMPUTERS & 
PC SOFTWARE 


The FT proposes to 
publish this survey on 
17 September 1991 
64% of FT 
businessmen readers 
have decision making 
responsibility for 
computers. If you 
want to reach this 
important audience, 
call Andy Barrons on 
071 873 3201 or fax 
071 873 3062. 
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Cobepa seeks a higher stock market profile 

Lack of public knowledge has hampered the ‘merchant investor", says Andrew Hill 


AMERICA 


Dow fluctuates on further 
evidence of firm economy 


Wall Street 


SHARE PRICES fluctuated on 
either side of opening values 
yesterday morning as the mar- 
ket digested the implications of 
more good news about the 
economy, writes Patrick 
Hanxrson in New York. 

By 1 pm the Dow Jones 
Industrial Average was up 1.35 
at 3,044.95. while the more 
broadly based Standard & 
Poor's eased 0.43 to 395.00. The 
Nasdaq composite index of 
over-the-counter stocks was 
down 2.97 at 522.71 by early 
afternoon, and NYSE turnover 
was a modest 92m shares. 

The Dow gained almost 15 
points in the first half hour of 
trading, after the National 
Association of Purchasing 
Managers reported that its 
index of manufacturing trends 
rose from 51.8 per cent in July 
to 54.8 per cent last month. It 
was the seventh consecutive 
monthly rise, and the third 
month running that the index 
has been over 50 per cent - an 
indication that the manufac- 
turing economy is expanding, 
rather than contracting. 

Investors were able to take a 
positive or a negative view of 
the data. On the plus side it 
showed that the US economy is 
polling out of its recession, but 
on the minus side the strength 
in manufacturing could per- 
suade the Federal Reserve that 


interest rates do not need to be 
cut to stimulate economic 
activity. 

The latter argument took 
hold later in the morning ses- 
sion, sending prices lower. 
However, there is still hope 
that, if this Friday's August 
employment report shows 
weak labour market condi- 
tions. the Fed will decide to 
ease monetary policy. 

Among individual stocks, 
Aetna slipped $*/« to S35K on 
forecasts that claims from Hur- 
ricane Bob, which hit the US 
eastern seaboard a fortnight 
ago, would reduce the insur- 
ance company's third-quarter 
profits by about 827m, or 25 
cents a share. 

Roger Equity dropped $% to 
$5% after the trust was forced 
to cut its dividend from 32 ’A 
cents a share to just 12 cents a 
share because of financial diffi- 
culties at Roger Properties. 

Compaq Computer jumped 
81% to 836% on turnover of 
500,000 shares after Mr David 
Korus, an analyst at Kidder 
Peabody, raised his rating on 
the company from ‘'underper- 
form" to “buy", citing his 
approval of measures that 
Compaq had taken to improve 
its performance in the highly 
competitive personal computer 
market 

Browning-Ferns fell $3% to 
$22 on volume of 1.5m shares 
as Wall Street analysts cut 
their earnings estimates fol- 


Canada 


ASIA PACIFIC 


Japan ends little changed 
as rate cut lifts Australia 


Tokyo 


SHARE PRICES moved in a 
narrow range yesterday, track- 
ing movements in the futures 
markets. The Nikkei average 
finished almost unchanged, as 
foreign buying continued to 
absorb arbitrage-related sell- 
ing, writes Emiko Terazono m 
Tokyo. 

The Nikkei closed up 0.79 at 
22,469.80 after a high for the 
day of 2Z.597.21 and a low of 
22,419.00. Turnover again 
totalled 320m shares. Contin- 
ued buying by foreign inves- 
tors supported volume, but 
traders said domestic institu- 
tions were reluctant to commit 
funds before the September 
book closing. 

Gains led losses by 443 to 
359, with 240 issues unchanged. 
The Topix index of all first sec- 
tion stocks shed 5.55 to 1,744.15, 
but in London trading the 1SE/ 
Nikkei 50 index ended 4.03 
firmer at 1334.89. 

Futures prices fell, led by a 
volatile bond market; the cash 
market was affected but found 
support from selective buying. 

Sluggish earnings results for 
the half year to September 
from the bulk of companies are 
a growing concern in the mar- 
ket, so yesterday's trading 
focused on companies backed 
by good earnings forecasts. 
Osaka Gas. the most active 
issue of the day, strengthened 
YlS to Y564. The company 
expects a 25 per cent year-on- 
year rise in pre-tax profits to 
March 1992. 

Jujo Paper climbed Y16 to 
Y616 on buying by foreigners, 
who were attracted by the 
company's stable business con- 
ditions and prospects of an 
early recovery in profits. 

General Sekiyu, the oil 
refiner, moved ahead Y70 to a 
year's high of Y1.750, backed 
by expectations of an upward 
revision in earnings. Other oil 
issues were also strong, with 
Nippon Oil advancing Y34 to 


Yl.010 and Showa Shell Sekiyu 
Y130 to Y2.05Q. 

JVC, the audio maker, lost 
Y7Q to Y1.390 on reports that 
the company's pre-tax profits 
are expected to fall 23 per cent 
for the year to March 1992. 

The auto sector fell on the 
weak business outlook. Nissan 
Motor slipped Y5 to Y685 on 
the company's projected 45 per 
cent foil in pre-tax profits for 
the current business year. 
Toyota Motor declined Y40 to 
YI320. 

Individual investors chased 
Meiji Seika, the confectioner. 
The issue rose Y69 to Y955 on 
continued popularity after the 
company’s development of a 
new anti-cancer drug. The anti- 
biotic will be presented to the 
cancer association next week. 

In Osaka, the OSE average 
put on 276.92 to 24.452.16 on 
volume of 32.8m shares as indi- 
vidual investors hunted for 
bargains. Murata Mfg. the 
ceramic capacitor maker, 
appreciated Y80 to Y1.880 on 
forecasting a sharp rise in prof- 
its for the current year. 


Roundup 


AN INTEREST rate cut in Aus- 
tralia boosted the Antipodean 
markets, but political specula- 
tion held back Singapore and 
Hong Kong yesterday. 

AUSTRALIA was lifted 1.9 
per cent by news of a one-point 
cut to 93 per cent in the cen- 
tral bank's official interest 
rate. The All Ordinaries index 
gained 29.7 to 1,568.6. Turnover 
rose to A$224m from A$98m. 

Among the day's winners, 
BHP moved up 25 cents to 
A81335, News Corp 56 cents to 
A810.40 and Coles Myer 20 
cents to A810.95. In the bank- 
ing sector, NAB advanced 26 
cents to A87.26, ANZ 16 cents 
to A83.94 and Westpac 16 cents 
to AS4.76. 

CRA, the mining group, rose 
to an early high of AS1330 but 
fell back to A813.60, up 10 
cents, on news of a 49 per cent 


fall in net interim profits. 

NEW ZEALAND also rose in 
response to the Australian rate 
cut, with stacks listed in both 
countries leading gains. The 
NZSE-40 index climbed 19.36 or 
1.4 per cent to 1.422.88 in mod- 
erate turnover of NZ$16.6ra, up 
from NZS9m. 

Goodman Fielder Wattie. the 
Australia-based food company, 
improved 7 cents to NZ$234 on 
volume of 500.000 shares. 

SINGAPORE slipped on prof- 
it-taking and rumours that the 
prime minister could resign in 
the wake of last weekend's 
general elections. The Straits 
Times Industrial index lost 
early gains to close 338 down 
at 1.425.03. Volume grew to 
60m shares from 29m. 

HONG KONG marked time 
as investors continued to con- 
template the UK prime minis- 
ter's visit to China. The Hang 
Seng index edged up 1.53 to 
4.025.07 as turnover eased from 
HK$l.09bn to HKSMMbn. 

Citic Pacific, formerly Tyifull 
Company, was suspended at its 
own request at Monday's clos- 
ing price of HK81.66. 

MANILA gained ground on 
the previous day’s news of the 
Philippines' debt restructuring 
deal with a group of leading 
bank creditors. The composite 
index added 6.73 at 1.022.00 as 
turnover picked up to 147m 
pesos from 95m. 

TAIWAN retreated on profit- 
taking. The weighted index fell 
48.09 to 4,635.59 in moderate 
turnover of T$26bn <T$28bn). 

BOMBAY dropped 1.8 per 
cent on fears of higher than 
normal carry-forward charges 
at the end of the two-week 
account, which closes tomor- 
row. The BSE index lost 31.63 
to 1.76426. 

JAKARTA moved below the 
300 level on the market index, 
as a leading textile company’s 
downward revision of its prof- 
its forecast continued to 
depress sentiment The index 
receded 3.64 to 29926 In volume 
of 6.7m shares. 


FT-ACTU ARIES WORLD INDICES 


lowing a profits warning from 
the company. It said that 
income from continuing 
operations for the fiscal fourth 
quarter ending this month 
would be about 15 per cent to 
25 per cent lower than in the 
third quarter. 

On the over-the-counter mar- 
ket, profit-taking dropped. Intel 
$1% to $48%. Microsoft $2% to 
$82%, and Amgen $1% to $158. 
Collagen shed $1% to $19% on 
the news that the Food and 
Drug Administration is consid- 
ering asking the company to 
change the labelling on some 
of its products. 


TORONTO took profits follow- 
ing the US economic figures, 
and the composite index fell 8.6 
to 3,509.3. Declining issues led 
advances by 205 to 154 on vol- 
ume of S-2m shares valued at 
Cmstn. 

Among active shares. Rank 
of Nova Scotia rose C$% to 
CS19%, Rogers Communica- 
tions eased C$% to C$10 %, and 
Toronto-Dominion slipped CS'/a 
to C$18. 

Laidlaw class B fell CS% to 
CS12% after a Prudential Secu- 
rities analyst said that he had 
cut his rating for a waste man- 
agement competitor. Oshawa 
Group class A shares eased 
C$1 % to a 52-week low of C$27 
on last Friday’s fall in second- 
quarter earnings. 


T HE BRUSSELS stock 
market is not the most 
comfortable place to be 
at the moment. But the locals 
still have confidence in the 
exchange, in spite of the much- 
publicised financial difficulties 
of its clients - the small stock- 
brokers - and of the bourse 
authorities themselves. 

Cobepa. short for Compagnie 
Beige de Participations Pari- 
bas, is Belgium's largest hold- 
ing company after the better- 
known Societe Generate de Bel- 
gique and Groupe Bruxelles 
Lambert Within the last fort- 
night it has made public a 
desire to improve the Liquidity 
of its shares on the Belgian 
market 66.7 per cent of which 
are owned by Groupe Paribas, 
of France, with much of the 
balance held by cautious Bel- 
gian institutions. 

This year. Cobepa shares 
have risen only 6 per cent, 
reaching BFr4,980 yesterday, 
compared with a gain of 13 per 
cent in the local-currency FT- 
Actuaries Belgium Index. 

In spite of being one of Bel- 
gium's largest quoted compa- 
nies, with a market capitalisa- 
tion of BFr42.4bn ($l-2bn), 
Cobepa is frustrated by the 
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public lack of knowledge about 
the group. This is not a new 
problem. But the stickiness of 
Cobepa's shares has also high- 
lighted the fact that they are 
trading at a widening discount 
to the group's net asset value. 

Cobepa likes to describe 
itself as the 20th century equiv- 
alent of a 19th century mer- 
chant banker/investor, provid- 
ing finan cial advice but also 
owning a wide portfolio of 
minority holdings in its own 
right. That partly explains why 
it is still comparatively face- 


less. Unlike its larger counter- 
parts. such as Societe Gener- 
ate, Cobepa does not take a 
strong operational hand in run- 
ning the industrial strategy of 
groups in which it has a stake. 
And because it insists on a 
friendly relationship with its 
associate companies, it rarely 
makes the headlines. 

Mr Christophe Evers, who is 
in charge of Cobepa's Treasury 
and market operations, says 
that improving the ability of 
investors to trade Cobepa stock 
would provide a service to 
existing shareholders, and 
encourage contacts with other 
international companies. 

Mr Evers, who is responsible 
for the group's short-term 
share portfolio, stresses that 
Cobepa neither wants nor 
needs to raise new funds imme- 
diately. That reflects the com- 
pany's attitude to its own 
Investments on the Belgian 
exchange: “Basically we axe 
cautious at the moment We 
are investing, but not that 
enthusiastic about investing on 
a large scale and that is true of 
the trading portfolio and the 
longer term shareholdings. ” 

Such caution is understand- 
able given the present climate 


of the Brussels exchange. 
When not becalmed, Belgian 
company shares risk being 
rocked by squalls of short-term 
speculation. For example, Eleo 
trorail, a small Belgian holding 
company, set the rumour mills 
spinning three weeks ago when 
it revealed that Tonton Tapis 
- “Uncle Carpet” - a Bel gi a n 
chain of carpet retailers in 
which the holding company 
has a 40 per cent stake, was 
having severe financial diffi- 
culties with its French stores. 

Released from temporary 
suspension by the bourse 
authorities. Electrorall stock 
has become a prey for specula- 
tors. The shares slipped nearly 
20 per cent In five days, and 
the company was forced to pro- 
duce a statement pointing out 
that the problems at Tonton 
Tapis were the sole reason for 
the share suspension. Last 
week, the shares jumped 8.5 
per cent closing yesterday at 
BFr284. "It was a story of one- 
way sellers and no buyers,*’ 
explains one analyst. “And 
then last week we saw some 
really speculative buyers." 

Shares in Colruyt also 
attracted attention last week, 
rising more than 6 per cent 


after institutions decided to 
sell some large stakesr in the 
Belgian retail group, exciting 
buyers* interest. The shares 
have now increased by more 
than 40 per cent since the 
beginning of the year, standing 
yesterday at BFr3,900, and 
some brokers still befiove they 
are undervalued. 

"People are Investing for 
fundamental reasons: they are 
going to get good results (from 
Colruyt]- On top of that, there 
is always the speculative possi- 
bility that at some stage part of 
the family holding might be 
sold." says Mr Evers. 

He retains his confidence in 
Brussels, in spite of its recent 
overall sluggishness. "It has a 
bit of catching up to do in rela- 
tion to the other markets. It is 
still true that in ratio terms 
the Belgian market Is cheaper 
than its neighbours." Yester- 
day the Bd20 index rose 7.89 to 
1,13995. 

If Cobepa does eventually 
expand its shareholder base, it 
will at least give analysts 
something to talk about As 
one Brussels broker puts it: 
“There is never really a story 
around Cobepa. It's been a lit- 
tle bit boring in recent years.” 


EUROPE 


Paris nears 1991 peak in moderate turnover 


BOURSES REMAINED quiet 
yesterday, with marketmakers 
accounting for much of the 
trading volume, writes Our 
Markets Staff. 

PARIS closed near its 1991 
high in moderate trading, but 
there was little excitement in 
the market. The CAC 40 index 
added 9.66 to 1,873.18. com- 
pared with a year's high of 
1,87-181 set on June 11. Turn- 
over grew to about FFrl95bn 
from FFrl.l5ba 

State-owned companies con- 
tinued to attract interest on 
hopes that the government 
would attach voting rights to 
investment certificates. One 
dealer said that the rally in the 
certificates was now probably 
over, adding that it was 
unlikely that the state would 
cede control of more than 25 
per cent of any company. 

Certificates in BNP, which is 
said to be on the point of tak- 
ing a cross shareholding in 
Dresdner Bank of Germany, 
gained FFr16, or 5.5 per cent, to 
FFr307 with 161,225 exchanged. 
Pechiney also added FFr16, or 
5 per cent, to FFr339 with 
132,400 changing hands. 

However, Rhone-Poulenc’s 
certificates fell FFr5.80 to 
FFr411.20 after the chemical 
and drug company announced 
second-quarter results at the 
low end of expectations. 

Elsewhere, Peugeot fell 
FFrll to FFr623 on the news 
that Its car sales had fallen 239 
per cent in August from the 
same month last year. 

Sanofi, the pharmaceuticals 
company, was steady at FFr948 
before reporting first-half fig- 
ures better than most expecta- 
tions a fter the market closed. 

FRANKFURT saw movement 
in a few second liners as the 
bulk of equities drifted In thin 
volume. German market turn- 
over recovered to DM3bn from 
DM2.7bn, as the PAZ index 
eased 0.64 to 68790 at midses- 
sion and the DAX closed 5.18 
higher at 1,655.64. 

Continental, seen as a specu- 
lative buy by James Capel the 


SOUTH AFRICA 


GOLD SHARES remained firm 
on hopes of a further upward 
correction in bnllion prices. 
The Johannesburg all-gold 
index added 26 to 1,120. The 
industrial index gained 18 to 
4,105, as Sasol jumped 80 cents 
to R15.10 before Its results. 
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US Osy*! Pound Local Local Gross US Pound Local 

Dollar Change Sterling Van DM Currency \ ehg Div. Dollar Sorting Yen DM Currency 1B91 

Index K khlex Index index Index an day YleV Index Index Index Index Index High 


Year 

1981 ago 
Low (approx] 


Australia (69) 

Austria (20) 

Belgium (471 

Canada (114) 

Denmark (37) 

Finland (16) 

France (109) 

Germany (65) 

Ireland (if) 

Italy (77). 

Japan (474) 

Malaysia (68) 

Mexico (15) 

Nether land (3t) 

New Zealand (14) 

Norway (31) 

Singapore (38)....- 

South Africa (61) 

Spain (S3) 

Sweden (») 

Switzerland (58) 

United Kingdom (240).. 
USA (527). 


5.00 146.88 
1.77 175.77 
520 127.® 
3-27 140.07 
1.53 251.67 
2.82 95.64 

3.49 135.73 
2J28 108.42 
4.23 186.36 
3.49 153.98 

3.35 71.79 
0.77 125.14 
2.87 205.77 

1.35 1214.81 

4.33 137.47 
7.17 46.36 

151 202.14 
2^1 194.76 
3.26 235.22 
4.31 150.12 
2.47 191.91 
2.19 92.93 

4.62 17819 
3.02 160.58 


Europe (827)— 

Nordic (109) - 

Pacific Basin (718) 

Euro -Pacific (1545) 

North America (641) 

Europe Ex. UK (587) 

Pacific Ex. Japan (244)... 
World Ex US (1736) 


World Ex UK (2023) 
World Ex. So. At. (2202).. 
World Ex. Japan (1789)-. 

The World Index (2263).., 


3.79 138.26 
1.95 186.79 

1.13 126.79 
Z24 132.06 
3.03 159.24 

3.14 110.27 

4.34 143.16 

2.29 134.06 
2.32 138.56 
2JS8 141.40 
3.36 152.29 


2.57 142.00 


129.09 131.60 


Copyright The Financial Times Limited. Goldman. Sachs & Co. and County NatWest Securities 
Markets closed September 2: Canada and US. Latest prices were unavailable for this edition. 


stockbrokers, after Friday’s 
interim report, rose DM5 to 
DM220 after a gain of DM33.30 
on Friday. A financial adviser 
to Pirelli Spa, the Italian com- 
pany involved in an extended 
courtship of the German tyre- 
maker, said on Monday that 
Pirelli had not been buying 
Conti's shares. 

Siemens Nixdorf (SNI), the 
computer arm of the electricals 
giant, rose DMT .50 to DM245.50. 
On Monday, SNI said that it 
had won a DMl30m order to 
equip 1,400 savings banks in 
eastern Germany with elec- 
tronic banking systems. 

MILAN edged higher in sub- 
dued trade. The Comit index 
rose Z52 to 555.48. Mr Roberto 
Morelli of County NatWest 
estimated that turnover might 
have risen from L45bn to 
LTObn, but that L20bn to L25bn 
of this reflected stocks sold in 
the liquidation of two failed 
stockbrokers caught in the lat- 
est share scandaL 


FT-SE Eurotrack fQQ - Sep 3 


Hourly changes 

Open 10 am 11 am Noon 1 pm 2 pm 3 pm Clote 
1128.27 1128.43 1128.64 1128.53 1128.43 1127.93 1129.38 1128.91 


Day's High 1129.60 Day's Low 1127.77 


Aug 30 
1125.84 


Aug 28 
1121.03 


Aug 27 
1118.91 


Bum nkH low c&uwaj. 


Meanwhile, telecoms recov- 
ered. County noted that SIP 
rights not taken up in the 
recent issue, estimated at 12.5 
per cent of the total had been 
sold in the Turin bourse for a 
nominal one-hundredth of a 
lira. WUh the potential over- 
hang removed, Stet rose L30 to 
LI, 958. 

COPENHAGEN edged lower 
overall, but telecoms stocks 
moved sharply higher. There 
was speculation that the price 
at which telecoms companies’ 
shares will be converted into 
Teledanxnark shares next year 


will be higher than previously 
announced. 

JTAS rose DKr70 or 28 per 
cent to DKr320 and KTAS 
gained DKr25 or 13J2 per cent 
to DKi2I5. 

STOCKHOLM eased on 
profit-taking and pre-election 
uncertainty. The Affarsvarlden 
General index fell 11.9 or 1.1 
per cent to 1,07115 in turnover 
of SKr247m, after SKr274m. 

Trelleborg restricted B 
shares fell SKrS to SKrll2. The 
company has said that Custo- 
dia, the investment company 
in which it holds 25 per cent 


stake, was in need of an injec- 
tion of new capital 7%e news 
that the mining and industrial 
products group has agreed to 
sail property worth about 
SKr50Qm also triggered specu- 
lation about a deterioration in 
second-quarter results. . 

OSLO declined in moderate 
trading, with the all-share 
index down 4.78 at 515.11 in 
tu rnov er of NKr28lm. 

ZURICH virtually stood still 
the Credit Suisse index closing 
a mere 0.1 higher at 536.3. AIu- 
sulsse followed suit, steady at 
SFrl,05Q in spite of forecasting 
a fall of about a third in profits 
this year. The aluminium and 
chemical company said that it 
expected to pay the same divi- 
dend for 1991. 

AMSTERDAM slipped in 
quiet trading, after lower-than- 
expected first-half results from 
Gist Brocades, the biotechnol- 
ogy company. The stock lost 
FI 1.80 to FI 35.30. as the CBS 
tendency index fell 0.1 to 91.5. 


At J.P. Morgan, success in M&A is measured as much by the deals we don't do, as by die deals we do. 
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